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A BILL FOR 
1 An Act imposing a tax on coal sold in Iowa and establishing 

2 a fund for strip-mine rehabilitation. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF 7Cl2 STATE OF IOviA: 

L, Section 1. Chapter four hundred twenty-two (422), Code 

5 1S73, is amended by adding the following new section: 

8 

NEV; SEC':" ION. . . There is imposed a tax of ten cents on 

each to~ o: c~a~ s~bject to first sale in t~is state. As 

used ir ~his saction, ''first sale'' mea~s t~e fi=st sale or 

9 dis~rib·..l~io:l of coal in intrastate corrt.:nerce, cr th.e :irst 

lO ~sc ~r ~o~sumpt~on of coal within this state. A =irst sale 

11 of coa: cay ~e either a retail or a wholesale sale, This 

12 tax sho.::.:. be :::ollec::ted by the director of revenue f::or.1 the 

i3 peri>OT. -w:-.. o is the buyer in the first sale of coal. 

14 2. ~he director of revenue shall make a!: rules, pursuanc 

15 :0 c~apter seve:1teen A (17A) of the Code, necessary for the 

c6 -~c.:.lec::ic!l o~ tax unde= this section. S~c~ rules shall con-

17 ~o~x, ~s nea~~Y as practicable, to the methods prescribed 

18 fs~ colla:::ti~g the retail sales tax under this chapter. 

~he~e is established the abandoned strip-rni~e re~abilita-

2J ~~o~ f~~~. All moneys collected under this section shal: be 

::.J. The department of soil cona9rvstio~. 

~2 ~n ~c~~~:ta~io~ with the land re~abilitation advisory ~card, 

i -_ .. expend any o!C c. ll !l'.o:-.eys ir. this fo:t 'the 

24 r_:.'..l:-:;cs~ cf .::--;ha~ilite.ting abando:rtE>.7 strip :r..:..nas: 

25 ?... s·:,ch. :::-e:~2.bilitation ex;?e;oci::ure ::~ay )e :csed £or the 
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acquisition of former coal strip-mine land. When such land 

is rehabilitated, it may be sold to the state conservation 

commission or a county conservation board for the establish­

ment of wildlife areas, or to any other person. Proceeds 

from such a sale shall be deposited in the abandoned strip­

mine rehabilitation fund to be comingled with tax money in 

this fund. 

b. Such rehabilitation expenditure may also be used for 

experimentation in regard to developing rehabilitation 

techniques. 

c. However, the department shall fairly distribute its 

rehabilitation efforts and moneys among the different areas 

of the state which have been devastated by strip mining. 

EXPLANATION 

This bill imposes a 10 cents per ton tax on coal subject 

to first sale in this state. "First sale" is defined. The 

17 tax collected by the director of revenue is to be placed in 

J.8 a fund from which the department of soil conservation shall 

19 expend for strip-mine rehabilitation projects. 
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