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A BILL FOR 
1 An Act to require the Iowa state commerce commission to acquire 

2 rallroad right-of-way and trackage, repair and maintain the 

l rights-of-way and trackage, and to lease this property to 

4 railroad companies on a fee basis and making an appropriation. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Sect:i.on 1 . NE\'1 SECTION, DEr'INITIONS. 

2 Act, unless the context otherwise requires: 

3 f'commission 11 means the Iowa state cornir~erce ccnmis-

4 sion. 

5 2. "Rc:ilroad right-of-v;ay and trackage" includes but shall 

6 not be limited to any roadbed, drains, fccces, ties, switches, 

7 rails, ballast, signs, signals, lights, equipment~ bridges, 

s tools, crossings, underpasses, overpasses, construction and 

9 adminis·tration buildings and any and all other prope~ty, 

10 rights! easements and interests t.vhether O':.'ned ir, :ee or leased. 

11 Sec. 2. ~EW SECTIO~. Dt:TIES. The commission sh~ll: 

12 1. Acquire, construct, reconstruct, repair, re?lace, 

13 operate and maintain railroad right-of-way and trackage at 

i4 such loca~ions a~d on such routes as it shall determine to 

15 be feasible and economically sound. 

16 2. Enter into agreements with the owners of operating 

17 railroads for the acquisition and use of railroad right-of-

18 way and trackage on such tcrmsr conditions, rates or rentals 

19 as tl12 comnission may consider to be in the best interests 

20 of the state. 

2 1 3. Acquire and hold real or personal property in the ex-

22 crcise of its powers for tha performance of its duties as 

2 3 2.uthorized by this .'\ct. Only property ":hich is surpl·c~s to 

24 the needs of the co!\'.mission may be disposed of. 

2 5 4. 1'-1ake and enter into contro.cts and agree~ent.s neces-

2 6 sary or incidental to the performance of i t.s duties and the 

27 execution of its powers under this Act, and to emplOj' con-

28 sulting c::nqine~rs, attcrneys 3 accountants, construction and 

29 financial experts, superintendents, managers, and such other 

30 enployees and ager.ts as ~ay b8 necessary to perfcrre its re-

31 sponsibi!ities. 

5. Receive and accept from tlte state or any federal agency 

33 grants of funds for or in aid of the construction, reconstruc-

34 tion, replac<:;ment, repai~,~ maintenance at1d opere..ticr. o!: rail-

3 5 road right-of-\vay and trackage,. and to receive ~r..d accept 
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1 aid or cont:~:·ibutions from any source of ei t.he:r. money, property, 

2 labor or other things of value, to be held, used and applied 

3 only for the purposes for which such grants and contributions 

4 are made. 

5 6. 

6 teen A 

Adopt 

( 17A) 

rules and regulations pursuant to chapter seven

of the Code and to do any and all things neces-

7 sary to comply with rules, regulations or requirements of 

8 the United States department of transportation, the interstate 

9 commerce commission or any federal agency administering any 

10 law enacted by the Congress of the United States or having 

11 funds available for the purpose of the commission. 

12 7. Expend income and funds appropriated to the commis-

13 sion in the exercise of any or all of t.he foregoing powers 

14 and to invest and reinvest surplus funds in interest bearing 

15 obligations of the United States. 

16 Sec. 3. NEW SECTION. PAYMENTS IN LIEU OF TAXES. To 

17 prevent loss of funds needed to support taxing districts of 

• 18 the state ~1hich levies property taxes against property v1hich 

19 is acquired by the commission, the conunission shall make an-

20 nual payments from its operating revenues in an amount suf-

21 ficient to replace the property tax revenues lost by the tax-

22 ing districts. 

23 However, if the operating revenues of the co~~ission are 

24 insufficient to pay in full the amounts due each taxing dis-

25 trict, then the amount of each payment shall be reduced by 

26 the commission according to the ratio that the total amount 

27 of funds to be paid each taxing district bears to the total 

28 amount. to be paid to all taxing districts i.n the state and 

2 9 the difference between the amount paid from operating reve-

30 nues and d:e amount due to each taxing district shall be paid 

31 from the general fund of the state. 

32 Sec. 4. NEW SECTION. REPORTS. The co~mission shall make 

33 and submit to the governor and the general assembly, on or 

34 before December thirty-first of each year, a report showing 

• 35 anticipated projec·ts, projects under construction, and projects 
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1 in operation, the financial condition of the commission and 

2 such other information as the commission may deem necessary. 

3 Sec. 5, NEiv SECTION. BIDS AND CONTRACTS. All contracts 

4 for the construction, reconstruction, repair, replacement, 

5 and maintenance of railroad right-of-way and trackage shall 

6 be let by the commission to the lowest responsible bidder 

7 after notice by publication in all of the official newspapers 

s of the county in which the work is to be done. The commis-

9 

10 

sion may reject all bids 

Sec. 6, NEW SECTION. 

and request submission of new bids. 

FUND. There is created in the 

11 office of the treasurer of state a fund to be kno\m as the 

12 "Iowa railroad fund", The commission may use any moneys ap-

13 propriated to the fund to carry out the provisions of this 

l4 Act. 

15 Sec. 7. NEW SECTION, LEASE RENTALS. The commission may 

16 fix, revise, charge and collect lease rentals for the use 

17 of trackage and right-of-way and may contract with any per

IS son, partnership, association or corporation desiring the 

19 use of any part thereof, including the right-of-way adjoin-

20 ing the trackage portion, for placing thereon electric light 

21 or power lines, gas stations, grain elevators, loading and 

22 storage facilities, spur tracks and advertising signs, or 

23 for any other purpose, and to fix the terms, conditions, 

24 rents and rates of charges for such use. Any moneys received 

25 from rentals collected under the provisions of this section 

2 6 shall be deposited in the Iowa railroad fund created under 

27 section s~x (6) of this Act. 

28 Sec. B. NEH SECTION, There is appropriated from the 

29 general f~nd of the state an amount sufficient to carry out 

30 the provisions of section three (3) of this Act. 

31 EXPLANATION 

32 This bill permits the Iowa State Commerce commission to 

33 acquire railroad property and to repair and maintain the prop-

34 erty and lease it back to railroads to operate. The bill 

35 also provides for payment of taxes to local taxing districts 
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1 on railroad property acquired by the state and makes a stand-

2 ing appropriation to provide funds not payable from operating 

3 revenues. 
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SENATE FILE 1189 
FISCAL NOTE 

Date prepared February 6, 1974 
Requested by Senator Blouin. 
Prepared in regard ~o Senate File 1189 - An Act relating 

to acquisition of raili:·oad :cight-of-\'iay. Following is the 
fiscal effect in dollars of the legislative proposal as 
required by Senate Rule 31. 

Senate File 1189 permits the Iowa Commerce Commission to 
acquire railroad property and to repair and maintain the 
property, and lease it back to railroads to operate. 

The Iowa Commerce Commission stated that in an initial 
analysis approximately 1700 miles of railroad branch lines 
are immanently involved in the Iowa railroad's plans for 
abandonment. 

To purchase and repair 1700 miles of right-of-way and 
trackage would cost approximately $76,250,000. The yearly 
maintenance would cost approximately $4,250,000. 

Purchase right-of-way and 
trackage 

Repair trackage 
Yearly maintenance expense 

@ $ 9,560 per mile 
@ $35,000 per mile 
@ $ 2,500 per mile 

Amount for 
1700 miles 

$16,2~0,000 
60,000,000 

4,250,000 

Due to lack of information, we are not able to determine 
the amount of revenue that would be received by leasing back 
the lines to the railroads. 

Filed 
February 20, 1974 

GERRY D. R.AJ.~KIN 
Legislative Fiscal Director 
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