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A BILL FOR

An Act regulating registration of motor vehicles by requiring
proof of financial responsibility at time of registration.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Chapter three hundred twenty-one A (321A),
Code 1973, is amended by adding the following new section:

NEW SECTION. 1. No motor vehicle shall be registcred

in this state unless the owner at the time of registration
shows proof of financial responsibility and maintains proof

of financial responsibility continuously throughout the periaod
vf registration.

2. When the proof of financial responsibility is a certif-
icate of insurance as provided for in this chapter, the fol-
lowing provisions shall apply:

a. The coverage evidenced by the certificate of insurance
nzed not be written for a period coterminous with the regis-
tration year.

b. No motor vehicle liability policy of insurance or re-
newal thercof shali be terminated by cancellation or failure
to renew by the insurer until at least ten days after the
insurer has mailed a notice of termination to the insured
at the address shown on the policy. The noticce shall include
a statement that proof of financial responsibility must he
naintained continuously throughout the registration period
and that operation of a motor vehicle without maintaining
procf of financial responsibility is a public offense.

3. Every motor vehicle liability policy issued in this
state after the effective date of this Act shall include a
certificate of insurance executed in triplicate for the in-
sured's use in providing proof c¢f financial responsibility
as required in this chapter, or the insurance carrier may
mail the certificate to its insureds or policyholdcrs during
November of each year for all moter vehicle liability policics
which will be effective for part or all of the following
calendar year. The insured may file his certificatc with
the county treasurer at the time the certificate is rceeived
or at the time a motor vehicle is registered. The county
treasurer shall keep one copy of the certificate on file and

shall forwaerd two copies to the commissioner. Certificates
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shall be cross-indexed by the insured's name and the regis-
tration number of all covered motor vehicles.

4. The commissioner, upon receipt of evidence that proof
of financial responsibility for any motor vehicle registecred
in this state is no longer in effect, shall revoke the regis-
tration of the vehicle. The revocation shall continue until
proof of financial responsibility for the vehicle is shown.

5. The commissioner, immediately upon receipt of a report
of a motor vehicle accident within this state which has re-
sulted in bodily injurxy or death or damage to the propérty
of any one person in excess of one hundred dellars, shall
check to determine whether proof of financial responsibility
is on file for each motor vehicle involved.

6. If proof is not on file, or if the commissioner has
reason to believe, or receives evidence that the proof is
no longer in effect for any vehicle involved in an accident,
he shall immediately suspend the license of the operator of
the vehicle, and shall immediately revoke the registration
of the vehicle, or i1if the operator is a nonresident the
commissioner shall revoke the operator's privilege of operating
a motor vehicle within this state and shall revoke the owner's
privilege of the use within this state of any motor vehicle
owned by him, and the revocation shall continue until proof
of financial responsibility is shown. )

7. If proof of financial responsibility, in the form of
a certificate of insurance or a bond as provided in chapter
three hundred twenty-one A (3213) of the Code, is on file
for any vehicle invelved in an accident, the commissioner
shall immediately mail to the insurance carrier or surety
company notice that an accident has occurred involving a motor
vehicle for which proof is on file. The insurance carrier
or surety company shall notify the commissioner if the
insurance or bond is no longer in force. The commissioner
may presume that the insurance or bond was in effect and

covered both the operator and the owner of the motor vehicle
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involved, unless the insurance carrier or surety company
notifies the commissioner to the contrary within fiftecn days
of the date of mailing the notice.

8. If a motor vehicle involved in an accident within this
state has no registration, or the operator has no license,

a registration or license shall not be issued until the owner
has complied with the requirements of chapter three hundred
twenty-one A (321A) of the Code and 1if the owner of an unregis-
tered motor vehicle or the unlicensed operator is a resident
of this state, the commissioner shall oxder commencement of
proceedings to enforce criminal penalties against the owner

or operator for operating a motor vehicle without a registra-
tion or without an operator's license.

8. When suspension of a license or revocation of regis-
tration is regquired by chapter three hundred twenty-one A
{32132) of the Code, notice of the suspension or revocation
shall be given by personal delivery or by certified mail
addressed to the operator cr owner at his address as shown
on the license Or registration record, shall be delivered
or mailed at least seven days priocr to the effective date
of the suspension or revocation, and shall direct the opcrator
to surrender his license or the owner to surrender his
registration certificate and pPlates to the commissioner within
five days after the effective date of the suspension or
revocation or be subject to criminal penalties.

Sec, 2. Section three hundred twenty-one point twenty
(321.20), Code 1973, is amended by adding the following new
subsection:

NEW SUBSECTION. Proof of financial responsibility as pro-

vided for by chapter three hundred twenty-one A {321Aa) of
the Code.
Sec. 3. Section three hundred twenty-one point twenty-
four (321.24), Code 1973, is amended to read as follows:
321.24 ISSUANCE OF REGISTRATION AND CERTIFICATE OF TITLE.

Upon receipt of the application for title, proof of financial

- -q_
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responsibility, and payment of the reguired fees for motor

vehicle, trailer*, or semitrailer, the county treasurer shall,
when satisfied as to the genuineness and regularity thereof,
issue a registration receipt and certificate of title and
shall file the application, the manufacturcr's or inporter’'s
certificate, certificate of title, or other evidence of

ownershin, and proof of financial responsibility as prescribed

by the department. The registratlion receipt shall be delivered

to the owner and shall contain upon the face thereof the date
issued, the name and address of the owner, the registration
number assigned to the vehicle, the title number assigned

to the owner of the vehicle, the amount of the fee paid, the
amount of tax paid pursuant to section 423.7, type of fuel
used and such description of the vehicle as deterrmined by

the department and upcn the reverse side a form for notice

of transfexr of the vehicle. One copy of the rcglstration

receipt and one copy ©of the proof of financial responsibility

shall be retained by the county treasurer in a registration
number file and said file shall be open for public inspection
during reascnable business hours. Two copies of the

registration receipt and the proof of financial responsibpility

shall be mailed to the departmcnt on date of issuance. The
certificate of title shall contain upon the face thercof the
identical information required upon the face of the
registration receipt and such information shall be so placed
on the titlce form as to permif the county treasurer to prepare
the certificate of title simultaneously with the registration
receipt, In addition thereto, the certificate of title shall
contain a statement of the owner's title, the amount of tax
paid pursuant to section 423.,7, name and address of previous
owneyr, and a statement of all liens and encumbrances as shown
in the application, upon the vehicle therein described
including the nature of the 2ften-eyr liens, amount, date of
notation and name and address of Ixenhsider-er lienholders.

Said certificate shail bear thercon the seal of the county

-
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treasurer, his signature or that of his decputy, and shall
provide space for the signature of the cowner. The owner shall
write his name in the spacce provided with pen and ink upon
receipt of certificate of title. The certificate of title
shall contain upon the revexse side a form for assignment

of title or interest and warranty thereof by the owner, for
reassignments by a licensed dealer and for applicaticn for

a new certificate of title by the transferee as provided in
this chapter. All certificates of title shall be typewritter
and shall be issued in triplicate. The original certificate
of title shall be delivered to the owner in the event no lien
or encumbrance appears thereon. Otherwise the certificate

of title shall be delivered by the county treasurexr to the
person holding the first lien or encumbrance as shown in the
certificate. One copy of the certificatc shall be retained
by the county treasurer in a title number file in the manner
prescribed by the department and shall remain in the file

of the county issuing the title for a period of three vears
from the date of notification of cancellation or that a new
title has been issued as provided in this chapter after which
it may be destroved. One copy shall pbe mailed to the
department on the date of issuance. The department shall
designate a uniform system of title numbcrs so as to indicate
the county of issuance.

Sec. 4. Section three hundred twenty-one point thirty
(321.30), Code 1973, is amended by adding the following necw
subsection:

NEW SUBSECTION. If the application is not accompanied

by proof of financial responsibility as reguired in chapter
three hundred twenty-one A (3214) of the Code,

Sec. 5. Section three hundred twenty-one point forty-six
{321.46) , unnumbered paragraph one (1), Code 1973, is amended
te read as follows:

The purchaser or transferee shall irmediately anply for

and obtain from the county treasurer of his residence a

Ny
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transfer of registration and a new certificate of title for
such vehicle except as provided in section 321.48. The
purchaser or transferee shall present with the application

the certificate of title endorsed and assigned by the previous

owner, amd the signed registration card, and proof of financial

responsibility as reguired by chapter threec hundred twenty-

one A (321A) of the Code, unless proof of financial

e I B Y I T

respongibility of the purchaser or transferce is already on

file and in effect.

O

Sec. 6. Section three hundred twenty-one point forty-seven
(321.87), Code 1973, is amended to read as follows:
321.47 TRANSFERS BY OPERATION OF LAW. 1In the event of

the transfer of ownership of any vehicle by operation of law

e I SR
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as upon inheritance, devise or bequest, order in bankruotcy,

'.n‘
~

insolvency, replevin, foreclosure or execution sale, or when-

s
wn

ever the engine of a motor vehicle is replaced by another

-
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engine, or whenever a vehicle is sold to satisfy an artisan's

=t
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lien as provided in chapter 577, or is sold to satisfy a land-

-
oo

lord's lien as provided in chapter 570, or a storage lien

e
pte)

as provided in chapter 579, or repossession is had upon defauit

L
- O

in performance of the terms of a security agreement, the

(3%
[ ]

treasurer of the county in which the last certificate of title

N
(W]

to any such vehicle was issued, upon the surrender of the

[5*]
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prior certificate of title or the manufacturer's or importer's

)
v.]

certificate, or when that is not possible, upcn prcscentation

(3]
o

of satisfactory proof to the county treasurcr of ownership

(]
-

and right of possession to such vehicle and upon payment of

b
2]

a fee of twe dollars and the presentation of an application

3+
o

for registration and certificate of title and proof of

W
<

financial responsibility, may issue to the applicant a

W
Joit

registration card for such vehicle and a cextificate of title

W
A

thereto. The person or perscns entitled under the laws of

[ ]
[

descent and distribution of an intestate's property to the

[#)
f o

possession and ownership of a vehicle owned in whole or in

W
v

part by a decedent, upon filing an affidavit stating the name
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and Gate of death cf the decedent, the right to possession
and ownership of the persons filing said affidavit, and that .
there has been no administration of the said decedent's estatc,

which instrument shall also contain an agreement to indemnify

any creditors of the decedent who would be éntitled to levy

execution upon said motor vehicle to the extent ¢©f the value

of said motor vehicle, shall be entitled upon fulfilling the

[« BN NI« N Y~ " . S

other reguirements of this chapter, to the issuance of a
registration card for the interest of the decedent in such
vehicle and a certificate of title thereto. No requirement
of either chapter 450 ef or 451 shall be considered satisfied
by the filing of the affidavit provided for in this section.
If, from the records in the office of the county treasurer,
there appear to be any lien or liens on such vehicle, such
certificate of title shall contain a statement of such liens
unless the application is accompanied by proper evidence of
their satisfaction or extinction. Evidence of extinction
may consist of, but is not limited to, an affidavit of the )
applicant stating that a security interest was foreclosed .
as provided in Uniform Commercial Code, chapter 554, Article
5, Part 5.

Sec. 7. Section three hundred twenty-one point fifty-eight
{321.58), Code 1973, is amended to read as follows:

321.58 APPLICATION. Any dealer in new or used cars may,
upon payment of a fee of thirty-five dollérs, make application
to the department upon the appropriate form for a certificate
containing a general distinguishing number and for one or
more pairs of special plates or single special plates as
appropriate to various types of vehicles subject to

registration hereunder, and all other dealers or transporters

may, upon the payment of a fee of twenty-five dollars, make

an application to the department in a like manner for a like

certificate and number and plates as appropriate to various

types of vehicles subject to rcgistration hercunder. The

applicant shall also submit proof of his status as a bona .

-8

-

CPA.34R44 1 /77



M =~ O B R e

W W W W W W R RN R T RN RN B e A e e e e e
L. T PR S I T = Y - Yo" R B S E, B B PV S ™ T I '« B N B, N W TR o B % S L S LR o Y ]

S.F. ZZZZ

fide transporter or dealer as may reasonably be reguired by

the department, and proof of financial responsibility as pro-

vided for by chapter threce hundred twenty-one A (3213} of

the Code. Dealers in new vehicles shall furnish satisfactory
evidence of a valid franchise with the manufacturer of such
vehicles authorizing such dealership.

Sec, 8. Section three hundred twenty-one A point onc
(321A.1), subsection ten (10}, Code 1973, is amended to read
as follows:

10. PROOF OF FINANCIAL RESPONSIBILITY. Proof of ability
to respond in damages for liability, on account of accidents
occurring subsequent to the effective date of said proof,
arising out of the ownership, maintenance, or use of a motor
vehicle, in the amount of ten thousand dollars because of
bodily injury to or death of one person in any one accident,
and, subject to said limit for one person, in the amount of
twenty thousand doliars because of bodily injury to or death
of two or more persons in any one accident, and in the amount
of five thousand dollars because of injury to or destruction

of property of others in any one accident, Proof of financial

responsibility may be shown as provided in this chapter by

filing a certificate of insurance, a bond, a certificate of

deposit of money orxr securities, or a certificate of self-

insurance,

Sec. 9. Section three hundred twenty-dne A point two
{321A.2), subsection one (1}, Code 1973, is amended to read
as follows:

1. The commissionexr shall administer and enforce the pro-
visions of this chapter and may make rules necessary for its
administration and shall provide for hearings upon request
of persons aggrieved by orders or acts of the commissioconer
undexr the provisions of seetiens-323Ac4-te-323Axdis-taeiusive

chapter three hundred twenty-one A (321a) of the Code.

Such hearings shall be held before the commissioner or

his duly authorized agent as earxly as practicable withlin not

-0
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t0 exceed twenty days after receilpt of such regquest in the
county wherein the reguesting person resides unless the com-
missioner and such person agrec that such hearing may be held
in some other county. Upon such hearing the commissioner
or his duly authorized agent may administer caths and may
issue subpoenas for the attendance of witnesses and the
preoduction of rclevant bocks and papers and may reguire an
examination undcer oath of the perSOn‘requesting such hearing,

Sec. 10. Section three hundred twenty-one A point eleven
(321A.11), Code 1973, is amended to recad as follows:

321A,171 MATTERS NOT TO BE EVIDENCE IN CIVIL SUITS. Neither
the report reguired by section 321A.4, the action taken by
the commissioner pursuant tc seetiens-323A-4-te-3231A-367

rnciusives—-and-this-seetien chapter three hundred twenty-one

A (321Aa) of the Code, the findings, if any, of the commissioner

upon which action is based, nor the seeuri&y proofs of

financial responsibility filed as provided in sazd-seesiens

chapter three hundred twentv-one A (321A) of the Code shall

be referred to in any way, or be any evidence of the negligence
or due care of either party, at the trial of any action at
law to recover damages.

Sec. 11, Section three hundred twenty-one A point nine-
teen (321A.19), subsection one (1), Code 1973, is amended
to read as follows: )

1. Proof of financial responsibility may be furnished

by filing with the commissioner or with the county treasurer

the written certificate of any insurance carrier duly autho-
rized to do business in this state certifying that there is

in effect a motor vehicle liability policy for the benefit

of the person required to furnish proof of financial responsi-
bility., Such certificate shall give the effective date of
such motor vehicle liability policy, which date shall he the
same as the effective date of the certificate, and shall
designate by explicit description or by appropriate reference

all motor vehicles covered thereby, unless the policy is

-~10-

- .

L A30344 175




°

W ~ hon P e N

10
11
12
13
14
is5
16
i7
i8
15
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

s.7. /4

issued to a person who is not the owner of a motor vehicle.

Sec. 12, Section three hundred twenty-one A point twenty-
nine (321A.29), subsection one (1), Code 1973, ic amended
to read as follows: |

1. The commissioner shall upon regquest consent to the
immediate cancellation of any bond or certificate of insurance,
or the commissioner shall direct and the state treasurer shall
return to the person entitled thereto any money or sccurities
deposited pursuant to this chapter as proof of financial
responsibility, or the commissioner shall waive the require-
ment of filing proof, in any-ef-the-feiiewing-eventss

as—--At-any-time-after-three-yeary-from-+tac-date~3uneh-proos
was-reguired-vwhens~du¥ing-the-three~year-perred-preceding
¢he-reguests-the-commiastener-Ras—pet~recerved-reecord-of-u
eenvietion-or-a-forfeiture-of-bari-whien-would-regquire-ox
permi¢-the-suspensiton-or-revecation—-of-the-lieense;-raegistra-
tions-or-nenresidentis-opevating-priviiege-of-the-pergsen-by
er-far-whowm-gueh-proegf-was-furnisheds-axr

bz--fn-the-event-of-the-death-of-the-persen-en-whese-behuif
such-proof-was-firted-or-the-vermanent-ineapaeity-of-such
persen-to-eperate—a-motor-vehaeltes-6r

es-—%¥n the event the person who has given proof surren-
ders his license and registration to the commissicnerxs.

Sec. 13. Section three hundred twenty-one A point twenty-
nine (321A,29), subsection three (3), Code 1973, is amended
by striking the subsection.

Sec, 14. Section three hundred twenty-one A point thirty-
two (321A.32), subsection three (3), Code 1973, is amended
to read as follows:

3. Any person who shall forge or, without authority,
sign any notice previded-for-under-sectien-323A<5 that a
policy or bond is in effect, or any evidcnce of proof of
financial responsibility, or who files or offers for filing
any such notice or evidence of proof knowing or having reason
to believe that it is fbrged or signed without authority,

-17-

Y

CPA3494% 177




s.r. JI82

1 shall be fined not more than one thousand dollars or impris-
2 oned not more than one year, or both.

3 Sec. 20. Sections three hundred twenty-cne A point five

4 (321A.5) through three hundred twentv-one A point ten

5 (321A.10), three hundred twenty-onc A point eighteen (3212.18),
6 and three hundred twenty-one A point thirty-seven (321A.37),
2 Code 1973, are repcaled.

8 EXPLANATION

9 This bill will make motor vehicle liability insurance

1¢ compulsory by providing that a certificate of insurance or

131 other proof of financial responsibility must be presented

12 in order to obtain a registration certificate. Rather than

3 simply add to the present requirement for proof ¢f financial
14 responsibility after an accident, the bill repeals sections
15 32%A.5 through 327A.10 and inserts in chapter 321A provisions
16 requiring that proof must be given with every registration

17 and providing a procedurce to determine if the proof is on

18 file after an accident. The insurance company is given the
19 duty to furnish a certificate to its policyholders, and rust
20 notify the policyholder and the commissioner of public safety
21 whenever there is a cancellation or termination, but need

22 not write policies coterminous with the registration year.

23 The owner must file his proof either prior to or at the time
24 of registering, must keep the insurance in force, or if it

25 1s cancelled or terminated, must turn in his registration

or provide other proof.
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