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A BILL FOR 
1 An Act relating to the licensing of insurance agents and 

2 consultants and providing penalties, 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 1/71 

1 Section 1. Section five hundred twenty-two point one 

2 (522.1), Code 1973, is amended by adding the foll01~ing new 

3 unnumbered paragraph: 

4 NEW UNNUMBERED PARAGRAPH. No person shall, directly or 

5 indirectly, act within this state as an insurance consultant 

6 until he has obtained from the commissioner of insurance a 

7 license authorizing him to act as an insurance consultant. 

8 Sec. 2. Section five hundred twenty-two point three 

9 (522.3), unnumbered paragraph one (1), Code 1973, as amended 

10 by Acts of ·tne Sixty-fifth General Assembly, 197 3 Session .. 

11 chapter two hundred sixty-nine (269), section two (2), is amended 

12 to read as follows: 

13 The commissioner shall require of each f~~e~-~ime applicant 

14 such reasonable proof of character and competency with respect 

15 to the type and kind of insurance the applicant proposes to 

16 sell as will protect public interest, before issuing such 

17 license a!'lel-!lla'f 7 -£e.~-~eee-ea~>se7 -a£!:e~-flea'>'in"J-l'le±E1-wiHI±A 

1 8 s ±*.'loy-a a'fe -;!;,-e!!l-~h e-ae.4;e-ef- al"f>l± eae ->e .. 7 -aee·1 j, "e-+.e-±s ,,., e-9\,l efi 

19 ~±eel'lse The commissioner may, as he deems necessary to protect 

20 the public interes'c, require periodic revie\•J of the competency 

21 of insurance agents. Any license, whether it be a first-time or 

22 renewal license, may be suspended or revoked by the commissioner 

2 3 for good cause, after hearing. The commissi.oner may issue a 

24 temporary license for a period of not to exceed six months and 

25 for such temporary license may \·laive the requirements established 

2 6 herein. 

27 Sec. 3. Chapter five hundred twenty-two (522), Code 1973, 

28 is amended by adding the following new sections: 

29 NEW SECTION. INSURANCE CONSULTANT DEFIKED. ': Insur a nee 

30 consultant" means" person who, for a fee .• analyzes or 

31 evaluates insuranc~ policies or programs or makes reco~menda-

32 tions of insurance coverage to any person. 

33 NE\'i SECTION. 'l'he commissioner of insurance shall require of. 

34 each applicant before issuing such license reasonable proof of 

35 character and competency with respect to performing the function 
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1 of an insurance consultant as will protect the public interest. 

2 The commissioner may, as he deems necessary in order to 

3 protect the public interest, require periodic review of the 

4 competency of insurance consultants. Any license m<".y be 

5 suspended or revoked by the commiss.i.oner for good cause after 

6 hearing. Each license shall terminate at the end of each 

7 calendar year. 

8 Competency for any applicant shall be established in accordance 

9 with rules o.nd l7egulations promulgated by the commissioner o: 

10 insurance. 

11 Thi.s Act shall not be construed to prevent licensed .insur-

12 ance agents from consulting with clients or potential clients 

13 without charging a fee, or where the agent's sole compensation 

14 for such consultation is included in the commission received 

15 by said licensed agent from his company. This Jl.ct shall not 

16 be applicable to attorneys admitted to practice in this state 

17 or registered accountants engaged in the practice of 

18 accountancy o.r.· other persons designated by the commissioner 

19 of insurance who may analyze insurance coverages as an 

zo incidental part of their normal or customary professi.onal 

21 duties" 

22 NEW SECTION. In addition to the requirements of reason-
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able proof of character and competency, all applicants for 

license as an insurance consultant shall post a surety 

bond in the amount of twenty-f.ive thousand dollars in a 

form acceptable to t.he commissioner of insurance. The com

missioner of insurance shall not issue a license under this 

Act until a surety bond has been submitted and approved. 

The fee for an insurance consultant license shall be 

twenty-five dollars each year. 

NEW SECTION. Any person acting as an insurance consultant 

or representing an insurance consultant in violation of any 

33 of the provisions of this Act, is guilty of a public offense 

34 and subject to a fine of two hundred fifty dollars for each 

31 

32 

'It 35 day he shall so act. In determining violations, a separate 
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l act of a person shall constitu.te a 

2 Sec. 4" The provisions of this 

3 January 1, 1975. 
4 EXPLANA'riON 

separate violation. 

Act shall become effective 

5 This bill provides for licensing of insurance consultants, 

6 and commissioners of insurance the right to determine their 

7 competency and removes the gJ:"andfather clause in the insurance 

8 licensing section. 
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