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A BILL FOR

An Act relating to authority of the department of social services

to provide state supplementary cash payments to certain persons,

1
2
3 revising the state medical assistance act, and providing a
4 penalty.

5

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I0OWA:

SENATE FILE 1128
FISCAL NOTE

Date prepared February 21, 1974

Requested by Senator Blouin.

Prepared in regard to Senate File 1128 - An Act
relating to the authority of the Department cf Social
Services to provide state supplementary cash payments
to certain persons, revising the state medical assistance
act, and providing a penalty. Following is the fiscal
effect in dollars of the legislative proposal as required
by Joint Rule 16. o

The provisions of this Act, which relate to additional
expense, are permissive. The additional ccst to the state
will depend upon the amount appropriated by the Legislature.

Filed GERRY D. RANKIN
February 21, 19274 Legislative Fiscal Director
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Section 1. Chapter two hundred forty-nine (243}, Code
1973, as amended by Acts of the Sixty-fifth General Assembly,
1973 Session, chapter one hundred eighty-six (186), is amended
by adding the following new section:

NEW SECTION. FRAUD. Any person who obtainsg assistance

under this chapter by misrepresentation or by failure with
fraudulent intent to bring forth all of the facts required
of an applicant for assistance under this c¢hapter, or any
person who shall knowingly make false statements concerning
an applicant's eligibility for assistance under this chap-
ter, is guilty of a misdemeanor.

Sec, 2. Acts of the Sixty-fifth General Assembly, 1973
Session, chapter one hundred eighty-six (186), section four
(8), 1s amended by striking subsections one (1) and two (2)
and inserting in lieu thereof the following:

1. Any person who meets the criteria established by para-
graphs a, b and ¢ of this subsection:

a. Is receiving either:

(1) Care in a licensed adult foster home, boarding home
or custodial home, as defined by section one hundred thirty-
five C point one (1353C.1) of the Code, or in another type
of protective living arrangement as defined by the department;
or

(2} Nursing care in his own home, certified by a physi-
cian as being required, so© long as the cost of the nursing
care does not exceed standards established by the department.

b. Is in fact receiving or would, except for income in
excess of applicable maximums, be receiving federal supple-
mental security income,

¢c. Does not have sufficient income to meet the cost of
care in one of the living arrangements defined in paragraph
a of this subsection, which cost of care shall not exceed
the amount established by the rules of the department for

each of those living arrangements.

2. Any person living in any living arrangement other than .
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1 as a patient or resident of a facility licensed under chap-
2 ter cne hundred thirty-five C (i135C) of the Code, who meets
3 the criteria established by paragraphs a, b and ¢ of this
& subsection:
’ 5 a. Has living with him either:
6 (1) A person who is deemed essential to the well-being
* 7 ©of the recipient in maintaining a living arrangement in the
8 recipient's own home, so long as the person continues to act
3 in the capacity of essential person to the recipient and to
10 ka2 in financial need according to standards established by
11 the department; or
12 (2) A dependent spouse, parent, child or adult child who
13 1is sharing the recipient's living arrangement, so long as
| 14 the person continues in the relationship of dependent spouse,
15 parent, child or adult child to the recipient and to be in
15 £inancial need acceording to standards established by the de-
’ 17 partment.
18 b. Is in fact receiving or would, except for income in
19 excess of applicable maximums, be receiving federal supple-
20 mental security income.
21 c. Does not have sufficient income to meet the cost of
22 providing for the person deemed essential cr the dependent
23 spouse, parent, child orxr adult child, according to standards
24 established by the department.
25 Sec. 3. Section two hundred forty-nine A point two
) 26 (249A.2), subsections five (5) and six (6), Code 1973, as
27 amended by Acts of the Sixty-fifth General Assembly, 1973
’ 28 Sessicn, chapter one hundred eighty-six (186), section eighteen
29 ({18}, is amended to read as follows:
30 5. "Medical assistance™ shall mean pavment ¢f all or part
31 of the costs of the care and services enumerated in Title
32 XIX, United States Social Security Act, section 1905(a),
33 paragraphs (1) through (5), inclusive [Title XLII, United
O 34 States Code, section 1396d(a), paragraphs (1) through (5),

35 inclusive], as amended to January #7-3933 15, 1974,
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6. “Additional medical assistance" shall mean payment
of all or part of the costs of any or all of the care and
services enumerated in Title XIX, United States Social Se-
curity Act, section 1905(a),; paragraphs (6), (7), and (9)
through (17), inclusive [Title XLII, United States Code,
secticn 1396d(a), paragrapns (6), (7), and (9) through (17),
inclusive], as amended to January +5;-38%3 15, 1974,

Sec. 4., Secticn two hundred forty-nine A point three
{(249A4.3), Code 1973, as amended by Acts of the Sixty-fifth
General Assembly, 1973 Session, chapter one hundred eighty-
six (186), section nineteen (192}, is amended to read as
follows:

249A,3 ELIGIBILITY. The extent of and the limitations
upon eligibility for assistance under this chapter shall be
as prescribed by this section, and by laws appropriating funds
therefor,

1. Medical assistance shall be provided to, or on behalf
of, any individual or family residing in the state of Ilowa,
including those residents who are temporarily absent from
the state, who za :

a. Is a recipient of federal supplementary security in-
come or who would be eligible for federal supplementzal se-
curity income if living in their own homer-as-defined-in
aeeéieh-twe~%Q}-ef-éhis—&etv—ef-és;

b, Is a recipient cf aid to dependent children payments
under chapter two hundred thirty-nine (239) ¢f the Coder-anrd
havimg~no-3pouse-exr-parene-zresponsible-under~-ehe-law-cf-2hts
Stave—-and-found-by-the~county-beard-to-pe-akie-uo-provide
him-oy-sherm-with-necdeé-mudicat-ecare—anpd-servicas.

¢. Was a recipient of one of the previous categorical

assistance programs as of December 31, 1873, and would con-

tinue to meet the eligibility requirements for one of the

previocus categorical assistance programs as the requirements

existed on that date.

2, Medical assistance may also, within the limits of
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available funds and in accordance with secition 249%A.4, sub-
sections 1 and 2 be provided to, or on behalf of, other in-
dividuals and families who are not excluded under subsec—
ion 4 of this section and whose incomes and resources are
insvifficient to mes® the cest of necessary medical care and
BELVviCceSs-ant~whe-RAYE-R0-358HEe- O~ pRAYORE~¥eIpenstvie—under
ghe~taw~of-this-wiaqke-and-found-by-she-vounty-board-to-be
eble-go-provide-him-or-them-with-aueh-reeessary-medieat-care
ané-servieedr in accordancz with the following order of pri-
orities:

a. Individuals who are receiving care in a hospital or
ina a basic nursing home, intermediate nursing home, skilled
aursing home or extended care facility, as defined Dby section
one hundred thirty-five C point one (135C.1) of the Code,
and who meet all eligibility reguirements for federal sup-
plementary security income except that their income exceeds
the allowable maximur therefor, but whecse income is noi in

s of the maximum esitablished by schsection four {4) of

szction for eligikility for medical assistance and is
ficlient tc meet the full cost ¢f their care in the heos-
1 or health care facility on the basis of standards es-
tarlished by the departmenty-amé-whe-were-regeiviny-assase-
anec-yunéer-p-previeus-categoricalt-ssstytance-prograr—~auring
the-month-of-Deeembery-1943.,

b. iIndividuais under twenty-one years of age iiving in
a licensed foster home, or in a private heme pursuant to a
subsidized adoption arrangement, for whom the department ac-
cepts financial responsibility in whole or in part and who
are not eligible under subsection cone (1) of this section.

¢. Individuals and families whose incomes and resocurces
are such that they are eligible for federal supplementary
security income or aid to dependent children, but who are
not actually receiving such public assistance.

é. Individuals who are receiving state supplementary as-

sistance as defined by section two (2) of this Act, or other

-5
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persons whose needs are considered in computing the recipi-

ent's assistance grant.

2, Individuals and families who are ineligible under

paragraph ¢ of this subsection solely because of theix in-

comes and resources, but who would otherwise be eligible under

paragraph ¢ of this subsection,

f. Persons under twenty-one years of age who gualify on
a financial basis for, but who are otherwise ineligible to
receive aid to dependent chiidren.

g. Individuals who have attained the age of twenty-one
but have not yet attained the age of sixty-five who qualify
on a financial basis for, but who are otherwise ineligible
to receive, federal supplementary security income or aid to
dependent children,

3. Additional medical assistance may, within the limits
of available funds and in accordance with section 243A.4,
subsections 1 and 2, be provided to, or on behalf of, either

a. Only those individuals and families described in sub-
section 1 of this section; or

b. Those individuals and families described in both sub-
section 1 and subsection 2 of this section.

4, No& assistance shall be grantad under this chapter to:

a. Any individual or family whose income, exclusive of

the valus of gifts or services contributed in kind to the

individual or famiiy, exceeds the following maximums:

{1) For an individval, after deduction of health care

expenses incurred by the applicant. exgegds-eone two thousand
eighe four hundred dollars annually:-o¥.

(2) For any family living together whose-combined-inesme
after deduction cof health care expenses incurred by the fam-

ily . exceceda-ane two thousand eizght four hundred dollars

annually for the first adult member plus aime one chousand

two nundred doliars for the second member and six nine hun-
dred seveney-£five dollars anpually for each additional mem-

per of the family. Inccme-shaii-net-raciude~ithe-vaiue-of

—6-
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{3) For any individual receiving care in a hospital, any

health care facility as defined in section one hundred thirty-

five C point one {133C.1) of the Code, or in another type

of protective living arrangement, an amount egual to the cost

b g

of care in the hospital, facility cr other arrangement, based
P CY g .
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on the department’s standards.,

b. Any individual whose resources, after deduction of

W

health care expenses incurred by the applicant, exceeds two

—
[

thousand dollars, or any family living together whose com-

[ ad
[

bined resocurces exceed two thousand dollars for the first

fo=s
[3%]

member, one thousand dollars for the second member, plus two

=
W

hundred dollars for each additional member. The value of

pun
&~

resources shall be the current market value minus any encum-

-
wn

brances against such resource or resources. In determining

=)
Loy}

@ = the foregoing, the following resources shall be excluded:
18 Real property occupied as a residence, household goods and
15 furnishings, an automobile, personzl effects and tools nec-
29 essary for the pursuit of a trade, cccupation or profession
21 ©f a market value not to exceed six thousand dollars and the
22 cash surrendex value of life insurance not to exceed one thou-
23 sand dolliars, however, if the face value of such individual's
24 life insurance does not exceed one thousand dollars, it shall
25 be excluded withoui necessity for determining its cash sur-
26 render value.
27 Sec. 5., Section two hundred forty-nine A point four
28 (249Aa.4), subsection six (6), Code 1873, as amended by Acts
2¢ of the Sixty-fifth General Assembly, 1973 Session, chapter
20 one hundred eighty-six {186), section twenty-one {(21), is
31 amended to read as follows:
32 €. ©Shall co-operate with any agency of the state ox fed-
32 eral government in any manner as may be necessary to gualify
,' 34 for federal aid and assistance for medical assistance in con-
) 35 formity with the provisions of chapter two hundred forty-nine

CHA-ML940 7,
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(249) of the Code, this chapter and Titles sixteen (XVI) and
X1X of the federal Social Security Act, as amended.
Sec. 6. This Act shall take effect and be in force on

and retroactive to January 1, 1974 after its publication in

The Hawk Eye, a newspaper published in Burlington, Iowa, and
in The New Iowa Bystander, a newspaper published in Des Moines,
Iowa.
EXPLANATION

This bill permits the Department of Social Services to
make state supplementary cash payments, and to provide Medic-
aid coverage, to persons who would have become eligible for
01ld Age Assistance, Blind Assistance, or Aid to the Disabled
after January 1, 1974 if those programs were still in exis-
tence, but who are not eligible for federal Supplementary
Security Income payments under the program initiated by the
federal government on January 1, 1974. Under the law passed
in 1973, coverage is provided tc persons who were recipients
of one of the former programs on or before December 31, 1973,
but not to those who would have become eligible after that
date if they are not now eligible for the federal program.

Technically, this bill extends coverage ©o parsons who
are eligible for federal Supplemental Security Income in all
respects except that their income is slightly above the maxi-
mum allowable for recipients of federal assistance. The bill
will cover persons whose income falls below the levels of
payment established by the Department of Social Services for
care in nursing homes, custodizl homes, bhoarding homes, lodg-
ing homes and adult foster homes. It also allows supplemental
state payments to eligible recipients to cover the cost of
other identified persons sharing a i1iving arrangement with
the recipient--for example, a spouse or adult child without
whose presence the recipient could not remain in his or her

own home.
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