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l An Act relating to the homestead tax credit. 

). BE IT ENACTED BY THE GENERAL ASSEMBl,Y OF THE S'"'ATE OF IO\\'A: 

Section 1. Section four hundred twenty-five point eleven 

~ (425.11), subsection two (2), Code 1973, is amended to read 

as follows: 

2. The word, "owner", shall mean the person who holds 

the fee simple title to the homestead, and in addition shall 

3 ~ean the person occupying as a surviving spouse or the person 

~ occupying under a contract of purchase wfie~e-it-is-~ft6WR-~hae 

:o ae~-~ess-~fiaR-ene-eeR~fi-e~-~he-~tl~ehase-~~±ee-Ramee-iR-~fie 
ll eeRtfaet-aettlai±y-fies-eeeft-va±d-aRd which contract has been 

12 recorded in the office of the county recorder of the county 

!J in which the property is located, or the person occupying 

'~the homestead under devise or by operation of the inheritance 

l ·) laws where the whole interest passes or v:here the divided 

1~ interest is sl1ared only by persons related or formerly related 

1./ to each other by blood, marriage or adoption, or the person 

1 E occupying the homestead under a deed which conveys a divided 

19 interest wl1ere the divided interest is shared only by persons 

20 related or formerly related to each other by blood, marriage 
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l or adoption. For the purpose of this chapter the word "owner" 

2 shall be construed to mean a bona fide owner and not one for 
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the purpose only of availing himself of the benefits of this 

chapter. In order to qualify for the homestead tax credit, 

evidence of ownership shall be on file in the office of the 

clerk of the district court or recorded in the office of the 

county recorder at the time the owner files with the assessor 

a verified statement of the homestead claimed by him as pro­

vided in section 425.2. 

EXPLANATION 

Under the present law, a person purchasing a homestead 

under contract must prove that not less than 1/10 of the pur­

chase price on the contract has been paid and the contract 

recorded in the county recorder's office to qualify for a 

homestead tax credit. This bill strikes the requirement that 

it be shown that he has paid not less than 1/10 of the purchase 

price named in the contract and ·to qualify for a homestead 

'.o tax credit, he must only show that the contract is filed in 

the county recorder's office. 
; : ~ 

SENATE FILE 1071 
FISCAL NOTE 

Date prepared February 20, 1974 
Requested by Senator Gallagher. . 
Prepared in regard to Senate File 10?1, An Act relatLng 

to the Homestead Tax Credit. Following LS the.fLscal effect 
in dollars of the legislative proposal as requLred by Senate 

Rule 31. · f h 
senate File 1071 is a bill that prov~des or t e 

allowance of the Homestead Credit on homesteads purchased 
under contract with less than 10% down. 

0 0 

This bill wou.ld increase Homestead Cred~ ts approx~rnately 
$300,000 a year. 

Source: Department of Revenue 

Filed 
February 20, 1974 

GERRY D. RANKIN 
Legislative Fiscal Director 
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S-2286 
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Amend Senate File 1071, page 2, by adding after 
line 9 the following: 

Sec. • This Act, being deemed of immediate 
importance;-5hall take effect and be in force from 
and after its publication in The Marion Sentinel, 
a newspaper published in Marion, Iowa, and The 
Maquoketa Community Press, a newspaper published 
in Maquoketa, Iowa. 

s--2286 Filed and ad~ted 
February 28, 1974 

By POTTER 

H-2421 
1 Amend Senate File 1071, page 2, by inserting 

after line 9 the follm.,.ing new section: 2 
3 
4 
5 
6 
7 
8 

"Sec. 2. This l.ct, being deemed of immediate 
importance, shall take effect and be in force from 
and afte~ its publication in the Times-Democrat, 
a newspaper published in Davenport, Io<va, and in the 
Bettendorf otews, a neHspaper publi:ohed in Bettendorf, 
Iowa. rr 

!l-2421 Filed- J/-~" f/s- By HARVEY of Scott 
March 6, 1974 · 

H-2775 
1 Amend Senate File 1071, as a'l'.ended and passed by 

the Senate, page 1, by inserting after line 2 the 
following new section: 
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Sec. • Section four hundred twenty-five poir.t 
two (425:2T"'; Code 1<)73, is amended to read as follo•ts: 

425.2 QUALIFYING FOR CREDIT. Any person ~~e 
des~~es-~~-tl"qfl~~-~:k:-ase±f-ef-'e~e-befle~:i:\!9-~?~:nriG~e1 

he'!"e~Sl'lel<~;z; applying for homestead tax c;rec1.it. shall ea-::h 
year on or before July 1(l.eliver to the assessor, on 
b?.:'O.t"!k forms ~e-be furnished by the assess~:>r 1 a veri-· 
fied statement and designation of homestead as claimed 
l!:!y--hilli;-CL"!ei-'ehe. '£he assessor shall return said state­
ment and designatJ.on on July 2 of each year to the 
county- auditor • . ...;ith h:i-~ a recommendation for. allo\\1ance 
or disallDI.,.ance endorsed-thereon. In case the mmer 
of the homestead is in active service in the military, 
naval, or air forces or nurse corps of this state or 
of the United S~ates, or is sixty-five years of aqe 
or older, or is disabled, such statement and desJ.gna­
tion may be deliverad er-~i%ea by any member of the 
owner's family. The county old-age assistance in­
vestigator shall make appiicatior. for the benefits of 
this chapter as the agent for and on behalf of persons 
receiving assistance under chapter 249. 

~person sixty-five years of age or older_£E 
any ;:erson who is d1sabl~d may request from the 
appropriate assessor forms for filing for homestead 
tax credit. An oerson sixt -five ears of a e or 
ol er or who J.s dJ.sabled may complete the orm and 
return it to the appropriate assessor, by ordinary 
mail. 

COMMITTEE ON WAYS A!'<O MEA."<S 
STA."<LEY of Muscatine, Chairman 



H-2867 
1 Amend the Committee on Ways and Means 

H-2775, to Senate File 1071, as passed by 
line 22, by striking the word "shall" and 
lieu thereof the following: "~i'le.~± mav". 

2 
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Amendment 
the Senate, 
inserting in 

H--2867 Filed and ad~ted 
April 15, 1974 

By ROORDA of Jasper 

HOUSE AI-!ENDMENT TO SENATE FILE 1071 

l Amend Senate File 1071, as ~ended and passed by t~e Senate, 
2 page 1, by inserting after line 2 the follm-;ing new section: 
3 Sec. . Section four hundred twenty-five point two 
4 (425.2), Code 1973, is amended to read as follm~s: 
5 425.2 QUftLIFYING FOR CREDIT. Any person whe-ae~~~es-to 
6 avttii-h~~se!~-Hf-~he-be"eiits-provided-here~nder applying for 
7 homestead tax credit shall each year or. or before July 1 
8 del1ver to the assessor, on b!a"~ forms to-be furnished by the 
9 assessor, a verified staterr.e!lt and designation of homestead as 

10 claimed b1-hi~7 -e~d-the. ~he assessor shall return said state-
11 ment and designatio:-1 on July 2 of each year to the county 
12 auditor with fii5 a recommendation for allowance or disallowance 
13 endorsed thereon. In case the owner of the hornestGad is in 
l4 active s<:rvice in the Miiita:e:y,-~t:"(!i.,-or-tt~r-teree!5-or-nt1rse 
15 corps armed forces of this state or of the United States, or 
16 is sixty-five years o: age or older, or is disabled, such--
17 statement and designation may be s~gned and delivered er-fB:ed 
18 by any member of the owner's family. The county old-age 
19 essista"ee-i~vesti~at6r commissioner of social services or his 
20 desianee shalr may make app1~cat1on for the benefits of th~s 
21 chapter as the agent for and on behalf of persons receiving 
22 assistance under chapter 249. 
23 Any person sixty-five years of age or older or any person 
24 \vi1o is disabled ma reouest fron the ao roorlate assessor forms 
25 for 1l1ng for homestead tax cred~t. Any person s~xtv-flve 
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1 years of age or older or \Vho is disabled may conpl~'te the form 
2 and return it to the appropriate assessor, by ordinary mail. 

Received from the 
April 17, 1974 

House 
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fl_rnend the Committee on Hays 
H-2775, to Senate File 1071. as 
as follows: · 

H-2823 ?:.led. uci;C../ 4/s-
1\.p.t: i 1 9 1 19 f 4 

and Mean.s amendment, 
passed hy the Senate, 


