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A BILL FOR 
1 An Act relating to the employer contributions for the Imva 

2 public employees' retirement system. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~~~~ 

1 Section 1. Section ninety-seven B point eleven (97B.11) 1 

2 Code 1973 1 as contained in the Acts of the Sixty-fifth Gen-

3 eral Assembly, 1973 Session, chapter one hundred forty-nine 

4 (149) 1 section two (2) 1 is amended by adding the folloHing 

5 new unnumbered paragraph: 

6 NI::\1 UNNUHBERED PA ~ ·:";RAPH. For the calendar year commen-

7 cing January 1, 1975 1 contributions by the employer shall 

8 be in the amount of three and six-tenths percent of the cov-

9 ered wages of the employee paid by the employer until the 

10 first of the month after the member's seventieth birthday 

11 or his termination or retirement from employment, whichever 

12 is earlier. commencing January 1 1 1976 and for each calen-

13 dar year thereafter, the contributions by the employer shall 

14 be increased annually two-tenths of one percent of the cov-

15 ered wages of the employee paid by the employer until the 

16 percent of the covered wages of the employee paid by the 

17 employer reaches seven percent on January 1 1 1992. 

18 Sec. 2. Section ninety-seven B point forty-nine (97B.49), 

19 subsection one (1), Code 1973 1 as amended by Acts of the 

20 Sixty-fifth General Assembly, 1973 Session, chapter one hun-

21 dred forty-nine (149), section tHelve (12), is amended by 

22 adding the following new unnumbered paragraph: 

23 NEW UNNUMBERED PARAGRAPH. Commencing January 1, 1975, 

24 the amount of the monthly formula benefit for each retiree 

25 shall be determined annually for each calendar year by the 

26 employment security commission upon the recommendation of 

27 the advisory investment board and following a study of the 

28 system by the consulting actuary. 

29 EXPLANATION 

30 This bill increases the employer contribution rate for 

31 IPERS from 3.5% per year to 3.6% for the year 1975 and an 

32 additional 0.2% for each year until the contribution rate 

33 of the employer reaches 7~. The formula benefit is adjusted 

34 accordingly by the consulting actuary. 
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Calendar 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 

Year 

... • 
ESTII'.ATED INCREASE IN 
EI1PI..OYER CON'fRIBUTIONS 

OVER PRESENT CONTRIBUTION IF 
3. 50 RATE INCREASED AS INDICATED 

Contribution 
Covered Contributions Rate 
Wa~es @ 3-1/2% Proposed 

~. 82,320 28,622,381 
858,671,436 30,053,500 
910,191,722 31,856,710 
964,803,225 33,768,113 

1,022,691,419 35,794,200 
1,084,052,904 37,941,852 
1,149,096,078 40,218,363 
1,218,041,843 42,631,465 

3.6% 
3.8% 
4.0% 
4.2% 
4.4% 
4.6% 

Contributions 
Q New Rate 

32,766,902 
36,662,523 
40,907,657 
45,530,222 
50,560,227 
56,029,925 

Add'1. Cost 
Over 3-1/2% 

910,192 
2,894,410 
5,113,457 
7,588,370 

10,341,864 
13,398,460 

Covered Hages Based On Actual Contributions For 1973 Nith An Assumed 5% Increase In Hages 
For 1974 and 6% Increase Each Year Thereafter. 

UNIT BREAKDOl'IN OF ADDITIONAL COST 
1975 1976 1977 1978 1979 1980 

I State (total) 169,680 539,582 953,261 1,414,639 1,927,951 2,497,768 
ll.) 3 State Schools 

(Incl. in I) 29,705 94,462 166,883 247,654 337,517 437,272 
B) Estimated Co. Supported 

Units (Incl. in I) 31,242 99,351 175,519 260,471 354,984 459,902 
C) Estimated Fed. Supported 

Units (Incl. in I) 61,621 195,954 346,186 513.740 700,155 907,089 
II Counties 118,676 377,391 666,723 989,417 1,348,434 1,746,972 

III Cities 9 7 '120 308,842 545,621 809,702 1,103,508 1,429,656 
IV Townships 117 370 655 971 1,324 1, 715 

V Schools 515,777 1,640,172 2,897,638 4,300,094 5,860,414 7,592,491 
VI Planning Commissions 354 1,126 1,989 2,952 4,023 5,212 

VII Municipal Utilities 8,468 26,927 47,570 70,595 96,210 124,646 

Total 910,192 2,894,410 5,113,457 7,588,37010,341,86413,398,460 

SOURCE: Employment Security Commission 
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Percentages 
Used 

.186422 

.03261G 

. 034325 

.067701 

.130386 

.106703 

.000128 

.566669 

.000389 

.009303 
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SENATE FILE 1015 
FISCAL NOTE 

Date prepared January 22, 1974 
Requested by Senator Anderson. 
Prepared in regard to Senate File 1015, An Act 

relating to the employer contributions for the I.P.E.R.S. 
Fo1lowin·g is the fiscal effect in dollars of the 
legislative proposal as required by Senate Rule 31. 

Senate File 1015 would increase the employer's 
contribution by two-tenths of one percent each year until 
January 1, 1992, however, this projection has been made 
only through 1980. An estimate beyond 1980 was not 
attempted because of possible variables in numbers of 
employees and salaries. (See page 5) 

Filed GERRY D. RANKIN 
January 22, 1974 Legislative Fiscal Director 


