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A BILL FOR 
An Act relating to the Iowa public employees' retirement 

system. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. JlfJ H.F. 

1 Section 1. Section ninety-seven B point seven (97B.7), 

2 subsection two (2), paragraph b, unnumbered subparagraph one 

3 (1), Code 1973, is amended to read as follows: 

4 Invest such portion of said trust funds as in the judgment 

5 of the commission are not needed for current payment of bene-

6 fits under this chapter in ~~~e~es~-aea~iH9-seetl~~~±ee-isstlee 

7 ey-~fie-~ft±~ed-See~es7-e~ interest-bearing bonds issued by 

8 the state of Io,•a, or bonds issued by counties, school dis-

9 tricts or general obligations or limited levy bonds issued 

10 by municipal corporations in this state as authorized by law, 

11 or other investments authorized for life insurance companies 

12 in this state including common stocks issued or guaranteed 

13 by a corporation created or existing under the laws of the 

l4 United States or any state, district, or territory thereof 

15 subject to the following restrictions: 

16 Sec. 2. Section ninety-seven B point seven (97B.7), sub-

17 section two (2), paragraph b, Code 1973, is amended by adding 

18 the following new subparagraph: 

19 NEW SUBPARAGRAPH. That no trust funds shall be invested 

20 outside the boundaries of the state of Iowa unless the invest-

21 ments can reasonably be expected to yield at least twenty-

22 five percent greater rate of return than investments in Iowa. 

23 Sec. 3, Section ninety-seven B point eleven (97B.11), 

24 Code 1973, is amended to read as follows: 

25 97B.11 CON'J.'RIBUTIONS BY EMPLOYER AND EMPLOYEE. Each 

26 employer shall deduct from the wages of each member of the 

27 system a contribution in the amount of three and one-half 

28 percent of the covered wages paid by the employer until ~fie 

29 £±~se-ef-efie-~eftefi-a£~er-~he-mem9er~s-seveHeie~fi-ei~~fiaey 

30 er his termination or retirement from employment;-wfi:i:efie"o'e~ 

31 ±s-ee~;~e~. The contributions of the membe~-sfte~%-ee-ffla~efiea 

32 ey-efie employer for each member of the system shall equal 

33 no less than seven percent of the covered wages. The percent 

34 of covered wages of the employer contribution shall be 

35 determined annually by the advisory investment board and shall 
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1 be sufficient for the system to be actuarially sound. The 

2 emplovee may elect in writing to the chairman of the commission 

3 to contribute an additional three and one-half percent of 

4 his covered wages, in multiples of one thousand two hundred 

5 dollars, to the system to increase his monthly benefits in 

6 an amount det~rmined by actuarial study. 

7 Sec. 4. Section ninety-seven B point forty-one (97B.41}, 

s subsection one {1), paragraph b, subparagraph three (3}, Code 

9 1 97 3 , is amended to read as follmvs: 

10 ( 3} For each calendar year from January 1, 1968, through 

11 December 31 , 1 97 0, v1ages not in excess of seven thousand 

12 dollars, a~~ for each calendar year from January 1, 1971, 

13 a!'ld-oehereaii""er through December 31 , ___ 197 3, <,;ages not in excess 

14 of seven thousand eight hundred dollars, and for each calendar 

15 year from January 1, 1974, and thereafter, wages not in excess 

16 of the amount defined <>.s wages in the Federal Insurance 

17 ContribuU.ons Act,. as amended . 

18 Any amount. corc_~ribut.ed by the e:r.plo~ee in excess of covered 

19 <vages as pr.ovide_d in section th.t"ee (3) of this Act shall be 

20 included in the c:omputatior:_s of wontJ:l~Y fo~_la benefit;_ 

21 pursuant to sect;i.on ninety-seven B point forty-nine (978.49} 

22 of the Code in a manner determined by the advisory investment 

23 board after actuarial study. 

24 Sec. 5. Section ninety-seven B point forty-one (978.41}, 

25 subsection three (3}, paragraph b, subparagraph one (1}, Code 

26 1973, is amended to read as follows: 

2 7 ( 1} Mel\'\5ere-e1§-~l-1~··<1jBRe!!a'l:-~esel!lb'l:y7 -e±eee:i:ve ElectivG 

28 officials in positions for which the compensation i~ on a 

29 fee basis, elective officials of school districts, elective 

30 officials of townships, and elective officials of ot!1er 

31 political subdiv.isions who are in part-time positions, gr-aduate 

32 medical students while serving as interns or resident doctors 

33 in training at any hospital, or county medical ex<>~iners and 

34 depu·ty county medical examiners under chapter 3 39 • 

35 sec. 6. section ninety-seven 8 point forty-one (97B.41}, 
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1 subsection eleven (11), Code 1973, is amended to read as 

2 follows: 

3 11. "Vested member" means a member who had terminated 

4 employment a£ter-fia¥±H~-e±t~e~ (a) prior to July 1, 1973 after 

5 having completed at least eight years of service, e~ (b) on 

6 or aft-er .July i, 197 3, after having completed at least four 

7 years of service, or (c) after having attained the age of 

8 fifty-five. 

9 Sec. 7. Section ninety-seven B point forty-three (97B.43), 

10 Code 1973, is amended by adding the following ne\v unnumbered 

11 paragraph: 

12 NEW UNNUMBERED PARAGRAPH. Each individual who as of July 

13 

14 

15 

16 

1, 1973 v1as an active, vested, or retired member and who (1) 

made application for and received a refund of contributions 

made under the abolished system or (2) has on deposit with 

the retirement fund his contributions made under the abolished 

17 system shall be entitled to credit for years of prior service 

18 in the determination of retirement allowance payments by 

19 filing a written election with the commission between July 

20 1, 1973, and December 31, 1973, and by redepositing any with-

21 drawn contributions under the abolished system together with 

22 interest as stated in this paragraph. However, this para-

23 graph shall not apply to any person who received a refund 

24 of any membership service contributions. The interest to 

25 be paid into the fund shall be compounded at the rates credited 

26 to member accounts from the date of payment of the refund 

27 of contributions under the abolished system to the date the 

28 member redeposits the refunded amount. The provisions of 

29 the first paragraph of this section relating to the consider-

30 ation given to credited amounts shall apply to the redeposited 

31 amount or to amounts left on deposit. 

32 Sec. 8. Section ninety-seven B point forty-five (97B.45), 

33 Code 1973, is amended to read as follows: 

34 97B.45 RETIREMENT AGE AT S~*~¥-F%¥8 FIFTY-FIVE. A member's 

35 normal retirement date shall be the first of the month 
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1 coinciding with or next following his e:'i:M~y-fif~~ fifty-fifth 

2 birthday. A member may re·tire after his normal retirement 

3 date by submitting a written notice to the commission setting 

4 forth the date the retirement is to become effective, provided 

5 that such date shall be after his last day of service and 

6 no more than thirty days prior to the filing of such notice. 

7 A. -·a;e..U.ef-sfia :H:- fe<e 2:l:'e- eol;'l!e'J"-h:'i:e- se¥el'loe:i e'l!fi-fiif'l!fld ey-eHee!'>l: 

s ae;-eH'terw:i:se··J"l:'e¥:'i:ded-:i:t~-see~:i:et~-9;>B.,.46..-

9 Sec. 9. Section ninety-seven B point forty-six (97B.46), 

10 Code 1973, is amended by striking the section and inserting 

11 in lieu thereof the following: 

12 978.46 SERVICE AFTER AGE SEVENTY-TWO. A member remaining 

13 in service past his seventy-second birthday shall be entitled 

14 to receive a retirement allowance under subsections two (2) 

15 and three ( 3) of section ninety-seven B point forty-eight 

16 (97B. 48) of the Code on the first day of the month within 

17 which notice is filed • 

18 Sec. 10. Section ninety-seven B point forty-seven (97B.47), 

19 Code 1973, is amended to read a.s follows: 

20 97B.~7 EARLY RETIREMENT DATE. A member's early retirement 

21 date shall be the first of any month coinciding with oz 

2?. follovJing his £-i,£oey-£:i:ftl-l fiftieth birthday and prior to hi.s 

23 normal retirement date, provided such date shall be after 

24 the last day of service. A member may retire on his early 

25 retirement date by submitting written notice to the commission 

26 setting for'ch. the early retirement date which shall be no 

27 more than thirty days prior to the filing of such notice. 

28 Sec. 11. Section ninety-seven B point forty-nine (97B.49), 

29 subsec!:iof'S one (1), two {2) 1 and three (3), Code 1973, are 

30 amended to read as follows: 

31 1 ~ For each active mem.t:>er retiring from employment ~ 

32 ~~ter July 1, 197_l with f'i,'<'e !2.1!2::. or more compl0te yeays 

33 of service r a formula benefit shall be determin0d. The amou~·t 

34 of the mo:othly formula benefit for each such actn;E, membe1: 

• 35 \·Jho retired on or after July 1, ~£'7$ 1 97 3, shall be equal 

-5-



S . F. :/8(1 R • F • 

1 to one-twelfth of efte-ane-.fe~~'Y-'Ii'i.,e-fittHered"ns two percent 

2 per year of membership service multiplied by his a~e%a9e 

3 Bl'\fH:lB~-eo\fe;red-we.<JeS final. four-year average covereC', v1aqes; 

4 but in no case shall the amount of monthly formula benefit 

5 accrued for membership service prior to July 1, 1967, be less 

6 than the monthly annuity at the normal retirement date 

7 determined by applying the sum of the member's accumulated 

8 contributions, his employer's matching accumulated 

9 contributions on or before June 30, 1967, and any retirement 

10 dividends standing to his credit on or before December 31, 

11 1966, to the annuity tables in use by the commission with 

12 due regard to the beneii ts payable from such accumul.a.ted 

13 contributions under sections 97B.52 and 978.53, 

14 Co~~encing July 1, 1973, for each member who retired and 

15 commenced receiving a retirement allowance before July 1 , __ 

16 1973, the amount of regular monthly retirement allowance be 

17 received, for June 1973, on account of membership servic~ 

18 shall be increased in the same proportion as the increase 

19 granted under this subsection for active members retiring 

20 after July 1, 1973. 

21 2. For each active member retiring with less than £ive 

22 four complete years of service and who therefore cannot have 

23 his benefit determined under the formula benefit of subsection 

24 1 of this section and for each vested member a monthly annuity 

25 for membership service shall be determined by applying the 

26 member's accumulated contributions and his employer's matching 

27 accumulated contributions as of his effective retirement date 

28 and any retirement dividends standing to his credit on or 

29 before December 31, 1966, to the annuity tables in use by 

30 the commission according to his age determined as follO\vs: 

31 a. If his normal retirement date coincides with or follows 

32 July 1, 1967, his age on his normal retirement date. 

33 b. If his normal retirement date precedes July 1, 1967, 

34 and his effective date of retirement coincides with or follows 

35 July 1, 1967, his age on July 1, 1967. 
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1 3. Fo' each member who has qualified for prior service 

2 credit in accordance with the first paragraph of section 

3 97B.43, there shall be dete.r:mined a benefit of ei:'!fl~-oeeRt5s 

4 ninety-five hundred·ths of one percent per year of p~:·ior service 

5 credit mu.J.tiplied by the monthly rate of the member's total 

6 remuneration not in excess of three thousand dollars annually 

7 during the twelve consecutive months of his prior service 

8 for which such total remuneration was ·the highest. An 

9 additiono:l three-tenths of one percent of such remuneration 

10 not in exGess of three thousand dollars annually shall be 

11 payable for prior service during each year in which the accrued 

12 liability for benefit payments created by the abolished system 

13 is funded by appropriati.on from the general fund of the state 

14 of Im;a as provided under section 97B. 56, 

15 

1.6 

Sec. 12. Section ninety-seven B point forty-nine (97B.D9), 

Code 197 3, is amended by adding the follm.;ing new subsection: 

17 

18 

19 

NEW SCBSECTION. For each active member retiring OD or 

after ~uly 1, 1973, and after completing ten or more years 

cf membershiv service .. the i:oi;al amou;o-.: of monthly ter.cfit 

20 payable fo:c pri.or service .:.nd n1embership service shall noc 

21 be less than five dollars for each year of membership senrice 

22 per month. 

23 Sec. 13. Section ninety-seven B point fifty (97B.50), 

24 Code 1973, is amended by striking the sec~ion and inserting 

25 1.n lieu thereof the following: 

26 97B.50 EARLY RB~IP~MENT. A member shall upon ~etirement 

21 on his early retirement date be entitled to receive a monthly 

2 8 retireme.Y'lt allowt!nce determined i~ tl1e same manner ~'.S provid€d 

2~ Eo" rormi'l_ retirc,.~nt in subsections one ( 1), three (3) <wd 

JO fow_· (~I of seci"ion !'j.nety-seven B poin'c. fo:::ty-nine (97l3. 4 9) 

31 oi the Code subject to the follO\-ling: 

3J montf"t c~oi!1cidj_ng with or following h:i.s [if"Cy--f.i:ZCh Di.rthdav 

'"'· a:;.d tile inember ~1c:s comple·ted at least t\·Jen·ty-··t·i.ve yeo_;:E; ot 

35 membGrshiv service.- said allm·ldnce shall be ;::>?id 1·Ji.thot1'.: 
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1 reduction. 

2 2. 

3 month 

If the early retirement date is on the first of any 

coinciding with or following his fifty-fifth birthday 

4 and the member has not completed at least twenty-five years 

5 of membership service, said allowance shall be reduced by 

6 five-tenths of one percent per month for each month that the 

7 early retirement date precedes the normal retirement date. 

8 3. If the early retirement date is on the first of any 

9 month coinciding with or follmving his fiftieth birthday but 

10 prior to the first of the month following his fifty-fifth 

l1 birthday, said allowance shall be reduced by five-tenths of 

12 one percent per month for each month that the early retire-

13 ment date precedes the first of the month following his fifty-

14 fifth birthday. Any reduction in allowance according to this 

15 subsection shall be in addition to any reduction in allowance 

16 according to subsection two (2) of this section. 

17 Sec. 1~. Section ninety-seven B point fifty-three (97B.53), 

18 subsections two (2) and seven (7), Code 1973, are amended 

19 to read as follows: 

20 2. If the employment with the employer of a member is 

21 terminated prior to his retirement, other than by death, but 

22 after he has either (a) completed at least ei~ft~ four years 

23 of service, or (b) has attained the age of £~£~y-£ive fifty, 

24 he shall receive a monthly retirement allowance commencing 

25 

26 

on the first day 

with the date he 

of the month next following or coinciding 

attains the age of siH~y-£ive fifty-five, 

27 if he is then alive, or, if the member so elects in accordance 

28 with section 97B.47, commencing on the first day of any month 

29 coinciding or next following the date he attains the age of 

30 £if~y-five fifty and prior to the date he attains the age 

31 of s~~~y-five fifty-five, and continuing on the first day 

32 of each month thereafter during his lifetime, provided the 

33 member does not receive prior to the date his retirement 

34 allowance ls to commence a refund of accumulated contributions 

35 under any of the provisions of this chapter. The amount of 
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1 each such monthly retirement allowance shall be determined 

2 as provided in either section 97B.49 or in section 978.50, 

3 ,_,;-,ichever .is applicable. 

4 7. 

5 '.'ear of 

Any member \;hose employment is terminated after one 

employment but before he has accumulated £i"'e four 

6 or more years of employment, either under the provisions of 

7 this chapter or as a result of prior service credits, may 

8 elect to leave his accumulated contributions in the retirement 

9 fund. In the event. he x·eturns to public employment at any 

10 time within ~:i:'lfe fou':. years after this termination of 

11 employment, he shall be entitled to resume membership l.n the 

12 syst,:,m wich the same credits for p.cior service and accumulated 

13 contributions that he had earned when his original employment 

14 ·.,•as t.erminated. No interest shall be credited on his accumu

15 

16 

17 

18 

19 

20 

21 

22 

lated contributions nor on his employer's accumulated contribu

tions during the period from the time of his termination of 

employment to his resumption of employment. 

2\ny member \vho has resu!:'.ed employment under the provisions 

of this subsection shall not be eligible for any second period 

of absence from membership as a resuJ.t of termination of 

service tlRei±-fie-e~a±±-Aeve-eeeR-em~~eyea-£e~-d-~e~±ea-e£ 

~ive-yeafs-ef-me~e-£~em-~fie-ad~e-e£-fes~m~~~eR-e£-emp±eymeR~. 

23 Sec. 15. Section ninety-seven B point seventy (97B.70), 

zt, unnumbered paragraph one ( 1) , Code 1 973, is amended to read 

25 as follows: 

26 Interest at ewe four percent per annum and interest 

27 dividends declared by the commission shall be credited to 

28 the m_ember' s contributions and the employer's matching 

29 contribut-ions to become part of the accumulated contributions 

30 thereby. 

31 Sec. 16. Section ninety-seven B point seventy (97B. 70), 

32 subsection tvJO (2}, Code 1973, is amended to read as follm-:s: 

33 2. The interest dividend shall be determined within sixty 

34 days after the end of each calendar year as follows: 

35 The dividend rate for a calendar year shall be the excess 
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1 of the average rate of interest earned for the year over the 

2 statutory ~we four percent rate plus twenty-five l1undredths 

3 of one percent. The average rate of interest earned and the 

4 interest dividend rate in percent shall be calculated to the 

5 nearest one hundredth; i.e., ~o two decimal places. 

EXPLANATION 6 

7 This bill makes the follmving changes in the Iowa Public 

8 Employees' Retirement System: 

9 1. No longer allows trust funds to be invested 1n interest 

10 nearing securities issued by the United States. 

11 2. No longer allows trust funds to be invested outside 

12 Iowa unless the investments will yield 25% greater >::ate of 

13 return than investments in Iowa. 

14 3. Increases percent of contributions of covered v1ages 

15 paid by the employer to no less than seven percent. 

16 4. Allows the employee to contribute an additional 3 1/2% 

17 of covered wages in multiples of $1,200. 

18 5. Increases the ceiling on covered wages to $10,800. 

19 6. Allows members of the General Assembly to become members 

20 of IPERS. 

21 7. Provides vesting after four years' employment. 

22 8. Provides that any active, vested or retired member 

23 of IPERS may get prior service credit by having left IOASI 

24 contributions in the fund or by repaying by December 31, 1973 

25 the IOASI contributions he withdrew plus interest. 

26 9. Provides voluntary retirement at age fifty-five with 

27 twenty-five years' service. 

28 10. Provides early retirement at age fifty. 

29 11. Increases prior service credit to .95% per year of 

30 prior service credit. 

31 12. Provides a minimum retirement pa}~ent after ten years' 

32 service of $5 per month per year of service. 

33 13. Increases the interest rate to 4%. 

34 14. Increases the formula benefit to 3% per year of member-

35 ship service multiplied by the final four-year average. 
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