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A BILL FOR 
1 An Act relating to the valuation of property for tax purposes 

2 based on the property's net worth to the owner. 

3 BE IT ENACTED BY THE GENERAL ASSEM~LY OP THE ST~TE OF IOWA: 
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S.F. J/.J., 

1 Section 1. Section four hundred forty-one point nineteen 

2 (441.19), Code 1973, is amended by adding the following new 

3 subsection: 

4 NEW SUBSECTION. With the consent of the owner, the assessor 

5 shall annually list the value of any mortgage on any property 

6 being assessed for tax purposes. 

7 Sec. 2. Section four hundred forty-one point twenty-one 

8 (441.21), subsection one (1), Code 1973, is amended by adding 

9 the following new unnumbered paragraph: 

10 NEW UNNUMBERED PARAGRAPH. If the owner of any taxable 

11 property has consented to the listing of the value of any 

12 mortgage against the property as provided in section one (1) 

13 of this Act, the value of the mortgage against such property 

14 shall be considered in determining the actual value of the 

15 property for tax purposes. The assessor shall reduce the 

16 market value of any taxable property by an amount equal to 

17 one-third of the value of any mortgage against such property 

18 to determine the actual value of such property for tax 

19 purposes, except that the value of mortgages against taxable 

20 property shall not be used to determine the actual value of 

21 such property when computing debt limitations for munici-

22 palities, political subdivisions and school districts as 

2 3 provided in sections four hundred seven point one ( 407. 1) 

24 and four hundred seven point two (407.2) of the Code. 

2 S EXPLANATION 

2 6 This bill provides for the valuation of property for tax 

27 purposes with consideration given to the value of the mortgage 

28 remaining on the property. In determining the actual value of 

29 property for tax purposes, the market value of the property 

30 under this bill will be reduced by one-third of the value of 

31 the mortgage remaining on such property. 
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S.F. ;l.,,J. . 

1. 'l'his bill is an effort to base property tax more on 

actual wealth rather than a man's investment as is the case 

now. 

The following statistical table(l) shows for estimated 

gross assets, indebtedness and net assets of the various 

classes of property in !owa in 1968: 

Gross Assets 

Indebtedness 

Net Assets 

Gross Assets 

Indebtedness 

Net Assets 

(2) 
Agricultural 

Property 

$13.0 billions 

2.2 billions 

10.8 billions 

Residential (4 ) 

Property 

$21.0 billions 

4.4 billions 

16.6 billions 

( 3) 
Mercantile 

Property 

$7.1 billions 

1.7 billions 

5.4 billions 

18 ( 1) Estimates made by Iowa 

George Abalu in 1968. 

State University graduate 

19 student Indebtedness has increased ln 

20 an equal proportion to the increase in the value of property 

21 since 1968. 

22 (2) Includes land, buildings, equipment, livestock, crops 

23 and other persor.al property. 

24 (3) Includes land, buildings, inventories and other personal 

2 5 property. 

26 (4) Includes land, buildings, household goods, and other 

27 personal property. 

28 Based on figures of indebtedness to us in the state, and 
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using 100 mills as an example, we would have to have the 

following exemptions: 

$396,000.00 needed in revenue sharing to replace lost 

property tax on resldences in entire state. 

$198,000.00 revenue sharing needed to replace the 

forgiven tax on agricultural property in 

the state. 
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1 $155,444.00 revenue sharing needed to replace forgiven • 2 tax in state on businesses. 

3 Or a total of $749,444.00 in the entire state. 
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