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A BILL FOR 
An Act to provide property tax relief by providing a reim

bursement for property taxes paid for persons sixty-five 

years of age or totally disabled, providing a penalty, and 

4 making an appropriation therefor. 

5 BE IT ENACTED BY THE GENERAL ASSEI".BLY OF THE STATE OF IONA: 
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1 Section 1. Chapter four hundred twenty-five (425), Code 

2 1973, is amended by adding sections two (2) through eighteen 

3 (18), inclusive, of this Act. 

4 Sec. 2. NEW SECTION. ADDITIONAL TAX CREDIT. In lieu 

5 of the homestead tax credit allowed under section four hundred 

6 twenty-five point one ( 425. 1) , subsections one ( 1) through 

7 four (4), inclusive, of the Code, persons who own their home

a steads and who meet the qualifications provided in this Act 

9 are eligible for an extraordinary property tax reimbursement 

10 applicable to property taxes payable in the fiscal year begin-

1l ning July 1, 1974 and any subsequent fiscal year. 

l2 Sec. 3. NEW SECTION. DEFINITIONS. As used in this Act, 

13 unless the ccntext otherwise requires: 

14 1. "Income" means the sum of Iowa net income as defj_ned 

15 1n secti.on four hundred twenty-two point seven (422. 7) of 

16 the Code, the amount of capital gains excluded from net income, 

1l alimony, child support money, cash public assistance and re-

18 lief, except property tax relief granted under this Act, the 

19 gross amount of any pension or annuity, including but not 

20 limited to railroad retirement benefits, all payments received 

21 under the federal social security act, and all military re-

22 tirement and veteran's disability pension, nontaxable interest 

23 received from the state or federal government or any of its 

24 i!1Strumentalities, wor~'s =mpensat:con, and tl1e gross 

25 amount of "loss of time" insurance. "Income" does not include 

26 gifts from nongovernmental sources, or surplus foods or other 

27 relief in kind supplied by a governmental agency. 

28 2. "Household" means a claimant, spouse, and any person 

29 related to the claimant or spouse and living with the claimant. 

30 3. "Household income" means all income received by all 

31 persons of a household in a twelve-month income tax account-

32 ing period wh1le members of the household" 

33 4. "Homestead" means the dwelling and so much of the land 

34 surrounding it, not exceeding one-half acre, as is reasonably 

35 necessary for use of the dwelling as a home, and may consist 
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~ 1 of a part of a multi-dwelling or multi-purpose building and 

2 a part of the land upon which it is built. It does not in-

3 elude personal property except a mobile home may be a home-

4 stead. 

• 

5 5. "Claimant" means 

6 ment under this Act who 

a person filing a claim for reimburse

has attained the age of sixty-five 

7 years of age or older or who t~as totally disabled on or be-

8 fore December thirty-first of the previous calendar year, 

9 and was domiciled in this state during the entire calendar 

10 year for which the claim for relief is based. "Claimant" 

11 includes a vendee in possession under a contract for deed 

12 and of one or more joint tenants or tenants in common. \Vhen 

13 two persons of a household are able to meet the qualifications 

14 for a claimant, they may determine between them who will be 

15 the claimant. If they are unable to agree, the matter shall 

16 be referred to the director of revenue not later than July 

17 thirty-first of each year and his decision shall be final . 

18 If a homestead is occupied by two or more persons, and more 

19 than one person is able to qualify as a claimant, and some 

20 or all of the qualified persons are not related, the persons 

21 may determine among them 1~ho will be the claimant. If they 

22 are unable to agree, the matter shall be referred to the 

23 director of revenue not later than July thirty-first of each 

24 year and his decision shall be final. 

25 6. "Totally disabled" means the inability ~o engage in 

26 any substantial gainful employment by reason of any :·coclically 

27 determi.nable physical or mental impairment which can be ex-

28 pected to result in death or which has lasted or can be ?.X-

2 9 pected to last for a continuous period of not less than twelve 

30 months. 

31 7. "Property taxes accrued" means property taxes, excl u-

32 sive of special assessments, delinquent interest, and charges 

33 for services, levied on a claimant's homestead in this state. 

34 Clai~s for property tax reimbursement filed in 1974 and 1975 

• 35 shall be limited to two-thirds of the gross amount of prop-
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1 erty taxes levied ~n 1973 and collectible in 1974 and the 

2 first one-half of 1975. Commencing with 1976, each claim 

3 shall be based upon the property taxes levied in the previous 

4 year. If a homestead is owned by two or more persons as joint 

5 tenants or tenants in common, and one or more persons are 

6 not a member of claimant's household, "property taxes accrued" 

7 is that part of property taxes levied on the homestead which 

8 equals the ownership percentage of the claimant and his house-

9 hold. The county treasurer shall include with the tax bill 

lO a statement that if the owner of the property is sixty-five 

ll years of age or over or is totally disabled, he may be eligi-

12 ble for the credit allowed under this Act. If a claimant 

lJ and his spouse own the homestead part of the preceding cal-

14 en dar year and rent it or a different homestead for part of 

15 the same year, "property taxes accrued" means only the prop-

16 erty taxes levied on the homestead when both owned and occu-

17 pied by the claimant at the time of the levy, multiplied by 

18 the percentage of twelve months tbat such property was owned 

19 and occupied by the household as its homestead during the 

20 preceding year. When a household owns and occupies two or 

21 more different homesteads in this state in the same calendar 

22 year, property taxes accrued shall relate only to that property 

23 occupied by the household as a homestead on the levy date. 

24 If a homestead is ~~ integral part of a farm, the claimant 

25 may use the total property taxes accrued for the larger unit, 

26 but not exceeding forty acres of land. If a homestead is 

27 an integral part of a multi-dwelling or multi-purpose building 

28 the property taxes accrued by the claimant for the purpose 

2 9 of this subsection shall be prorated to reflect the portion 

30 which the value of the property that the household occupies 

31 as its homestead is to the value of the entire structure. 

32 For purposes of this subsection, "unit" refers to that parcel 

33 of property covered by a single tax statement of which the 

34 homestead is a part. 

35 Sec. 4. ~EW SECTION. CLAIM IS PERSONAL. The right to 
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~ 1 file a claim under this Act shall be personal to the claimant 

2 and shall not survive his death, but the right may be exer-

3 cised on behalf of a claimant by his legal guardian or attor-

4 ney. If a claimant dies after having filed a claim, the 

5 amount of the reimbursement may be paid to another member 

6 of the household as determined by the director. If the 

7 claimant was the only member of his household, the 

8 reimbursement may be paid to his executor or administrator, 

9 but if neither is appointed and qualified within one year 

10 from the date of the filing of the claim, the reimbursement 

11 shall escheat to the state. 

12 Sec. 5. NEW SECTION. CLAIM AS REIMBURSEMENT. Subject 

13 to the limitations provided in this Act, a claimant may claim 

14 in any year a reimbursement for property taxes accured in 

15 the preceding year. The amount of the reimbursement for 

16 property taxes accrued for a homestead, after audit or 

17 certification by the director, shall be paid to the claimant 

~ 18 and the treasurer of the county in which the homestead of 

19 the claimant is located from the state general fund on or 

20 before September twenty-fifth of each year commencing in 1974. 

21 If the amount of the reimbursement to the claimant and county 

22 treasurer exceeds the tax due by the claimant on October 

23 first, the county treasurer shall credit the remainder of 

2L, the reimbursement to be applied against property taxes 

25 collectible on or about April first of the next calendar year 

26 with any remaining excess to be paid by the county Y~easurer 

27 to the claimant or his agent. 

2 8 Sec. 6. NEi'i SECTION. FILING DATE. A claim fer re.ur.burse-

29 ment of property taxes accrued shall not be paid or allowed, 

30 unless the claim is actually filed with and in the possession 

31 of the department of revenue after May first and on or before 

32 July thirty-first beginning in 1974. 

33 In case of sickness, absence, or other disability of ~~e 

34 claimant or if, in the judgment of the director of revenue, 

• 35 good cause exists and the claimant requests an extension prior 
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1 to August first, the director may extend the time for filing 

2 a claim for reimbursement for a period not to exceed three 

3 months. 

4 Sec. 7. NEW SECTION. SATISFACTION OF OUTSTANDING TAX 

5 LIABILITIES. The amount of any claim for reimbursement pay-

6 able under this Act may be applied by the depar~ment of reve-

7 nue against any tax liability outstanding on the books of 

8 the department against the claimant, or against a spouse who 

9 <vas a member of the claimant's household in the year to which 

10 the claim relates. 

11 Sec. 8. NEI·J SECTION. ONE CLAIMANT PER HOUSEHOLD. Only 

12 one claimant per household per year shall be entitled to re-

13 imbursement under this Act. 

14 Sec. 9. NEW SECTICZN. SCHEDULE FOR CLAIMS FOR REIMBURSE-

15 ~ffiNT. The amount of any claim for reimbursement filed under 

16 this Act shall be determined according to the following 

17 schedule: 

18 

19 

20 

In 

If the Household 

Income is: 

$ 0 - 999.99 

1 1000 - 1,999.99 

2,000 - 2,999.99 

3,000 - 3,999.99 

4,000 - 4,999.99 

5,000 - 5,999.99 

lieu of the amount of the tax 

Percent of 

Property Taxes Accrued 

Allowed As A 
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... 1 other credits or refunds authorized by this Act and section 

2 four hundred twenty-five point one (425.1) of the Code. In 

3 lieu of tax reimbursement provided for in this Act, a person 

4 with a household income exceeding four thousand dollars for 

5 the last twelve-month income tax accounting period may choose 

6 to receive the amount of the homestead tax credit as deter-

7 mined under section four hundred twenty-five point one (425.1) 

8 of the Code. 

9 Sec. 10. NEW SECTION. MAXIMUM PROPERTY TAX. In any case 

10 in which property taxes accrued in any one year for any house-

11 hold exceeds five hundred dollars, the amount of property 

12 taxes accrued shall be deemed to have been five hundred dollars 

13 for purposes of this Act. 

14 Sec. 11. NIDi SECTION. ADMINISTRATION. The director of 

15 revenue shall make available suitable forms with instructions 

16 for claimants. The claim shall be in such form as the di-

17 rector may prescribe. The director may also devise a tax 

• 18 reimbursement table, with amounts rounded to the nearest whole 

19 dollar. Reimbursements in the amount of less than one dollar 

20 shall not be paid. 

• 

21 Sec. 12. NE\~ SECTION. PROOF OF CLAil'!. Every claimant 

22 shall give the department of revenue, in support of his claim 

23 reasonable proof of: 

24 

25 

26 

27 

28 

29 

30 

31 

and 

1 • 

2. 

3. 

4. 

5. 

6. 

7. 

Age; 

Property taxes accrued; 

Changes of homestead; 

Household membership; 

Household income; 

Size and nature of property claimed as the homestead; 

A statement that the property taxes accrued and used 

32 for purposes of ~~is Act have been or will be paid by him, 

33 and that there are no delinquent property taxes on the home-

34 stead . 

35 The director may require any additional proof necessary 
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1 to support a claim. 

2 Sec. 13. NEW SECTION. AUDIT OF CLAIM. If on the audit 

3 of any claim for reimbursement under this Act, the director 

4 determines the amount of the claim to have been incorrectly 

5 calculated, he shall recalculate the claim and notify the 

6 claimant of the recalculation and his reasons for it. The 

7 director shall not adjust any claim after t\~0 years from the 

8 date on which the claim was filed or July thirty-first of 

9 the year in which the claim was filed, whichever is later. 

10 If the claim for reimbursement has been paid, the amount may 

11 be recovered by assessment in the same manner that income 

12 taxes are assessed under sections four hundred twenty-two 

13 point hlenty-six (422.26) and four hundred twenty-two point 

14 thirty (422.30) of the Code. The reimbursement allm~ed shall 

15 not be less than the homestead exemption provided under this 

16 Act. The recalculation of the claim shall be final unless 

17 appealed to the state board of tax review within thirty days 

18 of notice from the director of revenue. 

19 Sec. 14. NEiv SECTION. WAIVER OF CONFIDENTIALITY. A 

20 claimant shall expressly waive any right to confidentiality 

21 relating to all income tax information obtainable through 

22 the department of revenue, including all information covered 

23 by section four hundred twenty-two point seventy-two (422.72) 

24 of the Code. This waiver shall apply to information available 

25 to the co~ty or city assessor who shall hold the information 

26 confidential except that it may be used as evidence to dis-

27 allow the credit. 

28 Sec. 15. NEW SECTION. FALSE CLAIM--PENALTY. Any person 

29 making a false affidavit for the purpose of obtaining reim-

30 bursement provided for in this Act or who knowingly receives 

31 the reimbursement without being legally entitled to it or 

32 makes claim for the reimbursement in more than one county 

33 in the state shall be guilty of a misdemeanor, and upon 

34 conviction shall be fined not more than one hundred dollars 

35 or imprisoned in the county jail for not more than thirty 
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days or be subject to both such fine and imprisonment. An 

action under this section shall be brought in the county in 

which the affidavit was filed. The claim for reimbursement 

shall be disallowed in full and if the claim has been paid 

the amount may be recovered by assessment in the manner that 

income taxes are assessed pursuant to sections four hundred 

twenty-two point twenty-six (422.26) and four hundred twenty

two point thirty (422.30) of the Code. 

Sec. 16. NEW~ECTION. APPEALS. Any person.aggrieved 

by the denial of a reimbursement in whole or in part claimed 

under this Act, except where the 

filing of a claim or as provided 

denial to the state board of tax 

denial is based upon late 

by this Act, may appeal the 

review by 

with the board within thirty days from the 

was denied. 

filing a 

date the 

petition 

claim 

Sec. 17. N~· SECTION. DISALLOWANCE OF CERTAIN CLAIMS. 

li A claim for reimbursement shall be disallowed if the depart-

18 rnent finds that the claimant received title to his homestead 

19 primarily for the purpose of receiving benefits under this 

20 Act. 

21 

22 

2.3 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 18. N~v SECTION, NOTIFY COUNTY TREASURERS. In 1975 

and each year thereafter, the director shall file a list of. 

names with the county treasurer of all claimants who have 

filed a claim for property tax relief under this Act and 

instruct the county treasurer to deny the homestead tax c:cedit 

allowed, if any.. The county treasurer shall notify the 

director of any adjustments which he is required to make. 

Sec. 19. NEW SECTION. ':'he p:?:ovisions of section fou.r 

hundred th•enty-five poin'c one (425.1), subsection five (5) 

of <ohe Code which are appLicable l:o clai.ms for credit f5.led 

on or before July 1, 1973, shall remain appliccble to those 

claims, subject to the provisions of this section. 

Clajms filed on or before July 1, 1973, pursuant to sec

tion four hcmdred twenty-five point one (425.1), subsection 

five (5) of the code shall be for credit on taxes levied and 
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1 collectible for the period conunencing January 1, 1974 and 

2 ending June 30, 1974, if the owner is sixty-five years of 

3 age or over, or is totally diso.bled, and provided his Iowa 

4 net income, as defined in section four hundred twenty-two 

5 point seven (422. 7) of the Code, plus interest and dividends 

6 from federal securities and income from social security and 

7 other tax-exempt retirement or pension plans, when included 

8 with that of the spouse, brother, sister, son, daughter, if 

9 any, living with the owner, is less than four thousand dollars 

10 for the last twelve-month income tax accounting period. The 

11 credit allowed by the county auditor on the taxes levied and 

12 collectible for the period beginning January 1, 1974 and 

13 ending June 30, 1975, on such owner's eligible homestead shall 

14 be equal to sixty-two dollars and fifty cents, except that 

15 the credit shall not exceed one-third the amount of the 

16 property taxes levied and collectible on the homestead for 

17 the period beginning January 1, 1974 and ending June 30, 1975, 

18 and shall be credited against the first one-third payment 

19 of property taxes collectible on or about April 1, 1974. 

zo The credit shall be paid to each taxing district from the 

21 homestead tax credit fund in the same manner as the regular 

22 homestead tax credit and all other nonconflicting provisions 

23 and computations in chapter four hundred twenty-five (425) 

24 of the Code shall be applicable to the credit provided by 

25 this section. 

?. 6 In 1974, if a taxpayer elects to claim the reimbursement 

27 provided under sections two (2) through seventeen (17), inclu-

28 sive, of this Act, he shall not be entitled to receive the 

29 regular homestead credit allowed pursuant to section four 

30 hundred twenty-five point one (425.1), subsections one (1) 

31 L~rough four (4) of the Code for the second half of 1974 and 

32 the first half of 1975. The department shall notify the 

33 county treasurer of all homeowners who have filed a claim 

34 for property tax reimbursement under ·l:his section and instruct 

35 the county treasurer to deny the homestead credit allowed, 
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1 if any, for the last half of 1974 and the first half of 1975. 

2 The county treasurer shall notify the director of revenue 

3 of any adjustments which the county treasurer is required 

4 to make. 

5 Sec. 20. NEW SECTION. FUND CREATED--APPROPRIATION. There 

6 is appropriated annually from the general fund of the state 

7 to the department of revenue to be credited to the extraor-

8 dinary property tax reimbursement fund, which fund is hereby 

9 created, funds not otherwise appropriated, an amount suf-

10 ficient to carry out the provisions of this Act. 

11 Sec. 21. Effective July 2, 1973, section four hundred 

12 twenty-five point one (425.1), Code 1973, is amended by strik-

13 ing subsection five (5). 

14 EXPLANATION 

15 This bill provides a property tax reimbursement for per-

16 sons sixty-five years of age or older and persons who are 

17 totally disabled providing they have household income less 

18 than $6,000. Eligible persons will be able to file u claim 

19 for reimbursement of property taxes according to a graduated 

20 schedule \·lh~ch allm.;s a greater percent of reimbursement of: 

21 property taxes at lower income levels than at higher income 

22 levels. In addition every person is guaranteed to receive 

23 no less in prcpert:.y tax relief than they receive in 1973 un-

24 der our present additional l1omestead program. 

HOUSE FILE 208 

Date prepared March 13, 1973 
Requested by Committee on Ways and Means. 
Prpeared in regard to H.F. 208 - An Act relating to the 

prooerty tax exemption for property owned by cemetery 
associations. Following is the fiscal effect in dollars of 
the legislative proposal as required by House Rule 48. 

No fiscal estimate available. 
No information is available on property owned by cemetery 

associations. 
Source: Department of Revenue. 

Filed GERRY D. RANKIN 
March 19, 1973 Legislative Fiscal Director 
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