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A BILL FOR 
1 An Act relating to the elimination of state-owned liquor 

2 stores; to provide for the wholesale and retail sale of 

3 liquor by private licensees; to provide for the taxes 

4 thereon and for the sale and distribution of excise tax 

5 stamps by the department of revenue; relating to penal-

6 ties for violations of liquor and beer laws, and to other-

7 wise provide for administrative procedures and practices 

8 to carry out the intent of this Act • 

9 BE IT ENACTED BY Tf!E GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section one hundred twenty-three point three 

2 (123.3), Code 1973, is amended by striking subsection twenty-

3 one ( 21) • 

4 Sec. 2. Section one hundred twenty-three point three 

s (123.3), subsection twenty-seven (27), Code 1973, is amended 

6 to read as follows: 

7 27. "Retailer" means any person who shall sell, barter, 

s exchange, offer for sale, or have in possession with intent 

9 to sell any alcoholic liquor fer-eefts~~~~eft-e~-~e-~rem-

10 ~ses-where-se%a7 or beer for consumption either on or off 

11 the premises where sold. 

12 Sec. 3. Section one hundred twenty-three point three 

13 (123.3), Code 1973, is amended by adding the following new 

14 subsections: 

15 NEW SUI:lSECTION. "On sale" license means a liquor control 

16 license issued under the provisions of this chapter which 

17 authorizes the holder to sell alcoholic liquor at retail for 

LB consumption on the licensed premises only. 

19 NEW SUBSECTION. "Off sale" license means a liquor control 

20 license issued under the provisions of this chapter which 

21 authorizes the holder to sell alcoholic liquor at either 

22 wholesale or retail for consumption off the licensed premises. 

23 Sec. 4. Section one hundred twenty-three point sixteen 

24 (123.16), subsection two (2), Code 1973, is amended to read 

25 as follows: 

26 2. The council may review and affirm, reverse, or amend 

27 all actions of the director, including but not limited to 

2 8 ~he-£ei%eW~ft~-~fte~aJ'Ieee-. 

29 a~--P~~eftases-e£-e±eehe~~e-%~~~er-£er-resa%e-ey-~he-ee-

3 0 per-tmeft't~ 

31 ~ .. --~he granting or refusing ef liquor licenses and permits, 

32 and beer permits, and ti1e suspension or revocation of such 

33 licenses and permits. 

34 e-.--~he-es~dbiiahMeft't-e£-re~ai%-~riees-e£-aieehei~e-~i~~er-. 

35 e~--~fte-es'tdb%iehMeft~-er-aiaeeft~ift~Sftee-e£-s~ate-i~~~e~ 
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1 st.ere,.-: 

2 sec. 5. Section one hundred twenty-three point nineteen 

3 (123.19), subsection one (1), Code 1973, is amended to read 

4 as follows: 

5 1. Any manufacturer, distiller, vintner, or importer of 

6 alconolic l;everages shipping, selling, or having alcoholic 

7 beverages brought into this state for resale ey-t.he-st.at.e 

8 snall, as a condition precedent to the privilege of so 

9 trafficking in alcoholic liquors in this state, annually make 

10 application for and shall hold a distiller's certificate of 

11 compliance which shall be issued by the director for such 

12 purpose. No brand of alcoholic liquor shall be sold ey-t.ke 

13 ae~e~t.me~t. in this state unless the manufacturer, distiller, 

14 vintner, importer, and all other persons participating in 

15 the distribution of such brand in this state have obtained 

16 such certificate. such certificate of compliance shall ex-

17 pire at the end of one year from the date of issuance and 

18 shall be renewed for a like period upon application to the 

19 director unless otherwise suspended or revoked for cause. 

20 Each application for a certificate of compliance or renewal 

21 thereof shall be made in such manner and upon such forms as 

22 shall be prescribed by the director and shall be accompanied 

23 by a fee of fifty dollars payable to the department. How-

24 ever, tne provisions of this subsection need not apply to 

25 a manufacturer, distiller, vintner, or importer who ships 

26 or sells in this state no more than eleven gallons or its 

27 case equivalent during any fiscal year as a result of "special 

28 orders" which might be placed, as defined and allo\<Oed by de-

29 partmental rules adopted under this chapter. 

30 Sec. 6. Section one hundred twenty-three point n1neteen 

31 (123.19), subsection five (5), Code 1973, is amended to read 

32 a.s follO\<S: 

33 5. This section shall net require the listing of those 

34 !Cersons who a:ce employed on pr.~rr.ises v;here alcoholic bever-

35 ages are manu.fact'Jred, precessed, cottled or packaged in Io\>a 

-3-



S.l:'. /s=J H. F. 

t e~-~e-~e~se~~-wfte-e~e-~ereei~er-eft9e9e9-~ft-~Ae-~~efts~e~~~ft~ 

2 ef-s~eh-aieehe~ie-~e~ere~ee-~e-~e-ee~~~eft~. 

3 Sec. 7. Section one hundred twenty-three point twenty 

4 (~23.20), Code 1973, is amended by striking the section and 

5 inserting in lieu thereof the following: 

6 123.20 POWERS. The director, in executing departmental 

7 functions, shall have the following duties and powers: 

s 1. To rent, lease, or equip any building or any land nec-

9 essary to carry out the provisions of this chapter. 

10 2. To lease all plants and lease or buy equipment neces-

11 sary to carry out the provisions of this chapter. 

12 3. To appoint clerks, agents, or other employees required 

13 for carrying out the provisions of this chapter; to dismiss 

14 such employees for cause; to assign such employees to such 

15 divisions as may be created by the director within the de-

16 partment; and to designate their title, duties, and powers. 

17 All employees of the department, except occasional or part-

18 time employees and the director, shall be subject to the 

19 provisions of chapter nineteen A (19A) of the Code. 

20 4. To grant and issue beer permits, special permits, 

21 liquor control licenses, and other licenses; and to suspend 

22 or revoke all such permits and licenses for cause under this 

23 chapter. 

24 5. To license, inspect, and control the manufacture of 

25 beer and alcoholic liquors and regulate the entire beer and 

26 liquor industry in the state. 

2 7 6. The director shall, take all necessary steps ~1hich 

2 8 may be required in liquidating stocks of merchandise; 

29 satisfying all accounts payable and collecting all accounts 

30 receivable; and selling, leasing or subleasing all real and 

31 personal property used by the department in the sale, handling, 

32 

33 

transportation, and storage of alcoholic liquor. 

liquor on hand on July 1, 1973 may be disposed of 

Stocks of 

by public 

34 auction and sale to buyers entitled by law to purchase such 

35 liquor, which may include wholesalers and on sale or off sale 
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1 retailers licensed under the provisions of this chapter, or 

2 buyers from without this state. All revenue realized pursuant 

3 to the liquidations required by this section, shall be 

4 deposited in the general fund of the state. 

5 Sec. 8. section one hundred twenty-three point twenty-

6 one (123.21), Cocie 1973, is amended to read as follows: 

7 123.21 RULES AND REGULATIONS. The director may, with 

a the approval of the council and subject to the provisions 

9 of chapter 17A, make such rules and regulations as are 

1 o necessary to carry out the provisions of this chapter. such 

11 author:i ty shall extend to but not be limited to the following: 

12 1. Prescribing the duties of officers, vefl.ae~s; clerks, 

13 agents, or other employees of the department and regulating 

14 their conduct while in the discharge of their duties. 

15 ~~--Re~~~~~ift~-~e-Mafl.a~eMeft~;-~~i~efl.~;-afl.e-me~ehaRei~e 

16 e£-~~~~e-~~~~e~-s~ePee-~fta-~a~ehe~ees-ifl.-ftfl.a-£~em-~h±eh-e~ee

ll he~ie-~i~~ere-a~e-~~ftfl.spe~~ea;-ke~7-e~-ee~a-afl.d-~~eee~i~ifl.q 

18 ~e-eeeks-afl.e-~eee~ds-te-ee-ke~~-~e~eifl.~ 

19 3~ 2. Regulating the purchase of alcoholic liquor generally 

20 an6-~ke-£~rfl.isftifl.~-~-s~eA-~i~~e~-~e-s~a~e-~i~~er-ste~es 

21 estftb~ished-~Rde~-th±e-eha~er;-dete~~ifl.ifl.q-~he-e~asses; 

22 varietiee;-efl.d-e~afl.ee-e£-a~eek~~e-*±~~e~s-te-ee-ke~t-ifl.-etate 

23 ~a~eft~ees-e~-fe~-eaie-et-~~y-s~ate-~~~~er-e~e~e. 

24 ~~ 3. Prescribing forms or information blanks to be used 

25 for the purposes of this chapter. The department shall 

26 prepare, print, and furnish all forms and information blanks 

27 required under this chapter. 

28 57 4. Prescribing the nature and character of evidence 

29 which shall be required to establish legal age. 

30 6, 5. Providing fe~-~e-ies~ifl.~-aP.e-e~st~~b~~~P.~-~-pr~ee 

Jl i~ste-snew~n9-~~e-~~iee-~e-ee-paie-~-~~~eha9e~~-fe~-e6eh 

J2 ~~eP.e 7-e*~3e7-e~-ve~~e~y-~-~±~~e~-rte~~-£e~-sai~-uae~r-tR~s 

33 e~ap~e~7--Pre¥~ae for the filing or posting of prices be-

34 t1·1ee:n class "1-." beer permit holders and retailers as provi.ded 

35 in this chapter, and establish or control such prices as mc>.y 
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1 be Lased on minimum standards of fill, quantity, or alcoholic 

2 content for each individual sale of intoxicating liquor or 

3 beer as deemed necessary for retail or consumer protection. 

4 =I-: 6. Prescribing the official seals, labels, or other 

s markings which shall be attached to or stamped on packages 

6 of alcoholic liquor sold under this chapter. 

7 ~-=--Preee~ie~ft97-e~e;ee~-~e-~h~e-ehs~~er,-~he-eaye-efte 

8 Re~re-d~~ift9-wk~eh-s~e~e-i~~~e~-eeeree-ehai~-9e-ke~e-epe" 

9 £e~-~ke-~~r~eee-ef-~e-eaie-ef-a%eeheiie-ii~~ere-: 

10 9-: 7. Prescribing the place and the manner in which 

11 alcholic liquor may be lawfully kept or stored by the licensed 

12 manufacturer under this chapter. 

13 46-: 8. Prescribing the time, manner, means, and method 

14 by which dl.stillers, vintners, vendors, or others authorized 

15 under this chapter may deliver or transport alcoholic liquors 

16 and prescribing the time, manner, means, and methods by which 

17 alcoholic liquor may be la'Wfully conveyed, carried, or 

18 transported. 

19 44-: 9. Prescribing, subject to the provisions of this 

20 chapter, the conditions and qualifications necessary for the 

2 1 obtaining of licenses and permits and the books and records 

22 to be kept and the remittances to be made by those holding 

23 ll.censes and permits and providing for the inspection of the 

24 records of all such licensees and permittees. 

25 Sec. 9. section one hundred twenty-three point twenty-

26 two (123.22), unnumbered paragraph one (1), Code 1973, is 

27 amended to read as follows: 

28 ~he-ae~a~~meft~-eheii-ha¥e-~he-eeie-efte-eKei~eive-ri9h~ 

29 ef-imper~~ieft;-ift~e-~ee-s~e~e7-e£-eii-£erms-ef-aieeheiie 

30 ii~Her,-exee~-ee-e~e~i~e-~revieea-ift-~Ri~-ehap~er7-a~a 

31 fte-~e~e6ft-ska%%-se-im~er~-afty-e~ek-eieeheiie-i~~~er7-exee~t 

32 t:ha+.-aft An individual of legal age may import and have in 

33 his possession an amount of alcoholic liquor not exceeding 

34 one quart or, in the case of alcoholic liquor personally 

35 obtained outside the United States, one gallon for personal 

-6-
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1 consumption only in a private home or other private 

2 acconrnodation. No distillery shall sell any alcoholic liquor 

3 within the stat€ te-afty-~ereeft-e~~-Oftiy-~e-t~e-eepa~tmeR~. 

4 except as e~~erw~se provided in this chapter. %~-is-the 

5 ~ft~eft~-e£-th~s-see~~oft-~e-vest-ift-~~e-aepar~eft~-exe~~s~ve 

6 eeft~rei-wi~h~ft-~he-s~8te-ee~~-as-p~rehaser-aft6-veft~er-e~-aii 

7 aieehei~e-*~q~er-se*e-5y-a~e~~lieries-w~~hift-~e-s~a~e-or 

8 im~er~ea-there~R7-exeep~-eeer7-afta-exee~-as-e~fie~w~se-prev~eee 

9 ~ft-~~s-efl.ap~er-.. 

10 Sec. 10. Section one hundred twenty-three point twenty-

11 six (123.26), Code 1973, is amended to read as follows: 

12 123.26 RESTRICTIONS ON SALES--SEALS--LABELING. No alco-

13 holic liquor shall be sold ey-~he-d~ar~eft~ to any purchaser 

14 except in a sealed container with such identifying markers 

15 as shall be prescribed by the director afte-ef£ixed-eR-~he 

16 rrem~ses-e£-a-s~a~e-ware~e~se-~-seere-efte-fte-s~eh-eeft~6~fter 

17 s~a*i-ee-epeftee-~peft-~he-prem~ses-~-efty-s~a~e-wareke~se-er 

18 s~e!'e. Possession of alcoholic liquors which do not carry 

19 the prescribed identifying markers shall be a violation of 

20 this chapter except as provided in section 123.22. 

21 Sec. 11. Section one hundred t\venty-three point t\venty-

22 seven (123.27), Code 1973, is amended to read as follo1o-:s: 

23 123.27 SALES PROHIBITED. It shall be unlawful to trans-

24 act the sale or delivery of any liquor i~;-eft7-er-£~em-~ke 

25 ~em~ses-e£-aRy-s~a~e-~~q~er-e~ere-er-warefie~se: 

2 6 1, After ti1e zlosing hour as established by the director. 

2 7 2. On any legal holiday. 

28 3. On any Sunday. 

29 q, ouring such other periods or days as may be designated 

30 by the director. 

31 Sec. 12. Section one hundred t\>Jenty-three point twenty-

32 eight (123.28), Code 1973, is amended to read as follows: 

33 123,28 TRANSPORTATION PERMITTED. It shall be la,dul to 

34 transport, carry, or convey alcoholic liquors from the: place 

35 of purchase ~::t-dle-det'ar~fflefti: to any s~~~e warehouse, .store .. 

-7-
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1 or depot es~a&iished-by-~e-de~~ft~ or from one such place 

2 to another and, when so permitted by this chapter, it shall 

3 be lawful for any common carrier or other person to transport, 

4 carry, or convey alcoholic liquor sold by a ¥eftaer-£re!!l-a 

5 s~~~e-w~rehe~e;-e~~;-ee~-~-pe~~~-e~-~~~~se-by-~he 

6 s~aote wholesaler or retailer licensed under this chapter to 

7 any place to which such liquor may be lawfully delivered under 

8 this chapter. No co111111on carrier or other person shall break 

9 or open or allow to be broken or opened any container or 

10 package containing alcoholic liquor or use or drink or allow 

11 to be used or drunk any alcoholic liquor while it is being 

12 transported or conveyed, but this section shall not prohibit 

13 a private person from transporting individual bottles or 

14 containers of alcoholic liquor exempted pursuant to section 

15 123.22 and individual bottles or containers bearing the 

16 identifying mark prescribed in section 123.26 which have been 

17 opened previous to the coiiiUencement of such transportation. 

18 Nothing in this section shall affect the right of any special 

19 permit or liquor control license holder to purchase, possess, 

20 or transport alcoholic liquors subject to the provisions of 

21 this chapter. 

22 Sec. 13. Section one hundred twenty-three point twenty-

23 nine (123.29), Code 1973, is amended to read as follows: 

24 123.29 SPECIAL PERMITS. A special permit for the pur-

25 chase, possession, or transportation of alcoholic liquors 

26 for the purposes specified in those permits may be issued 

27 by the director upon application being made to the department 

28 in the form and manner prescribed by the director, accompanied 

29 by payment of the prescribed fee, and upon the director being 

30 satisfied that the applicant has complied with departmental 

31 rules and regulations established for the issuance of such 

32 permit. Such special permits may be issued to the following 

33 persons and for the following purposes: 

34 1. To a physician, pharmacist, dentist, or veterinarian, 

35 entitling the holder to purchase and import alcohol from 

-8-
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1 distillers and wholesalers or £~em-~e-s~e~e-±±~~e~s~e~e~ 

2 retailers for use medicinally and in compounding prescriptions 

3 and to sell the same for use medicinally in the compounded 

4 prescription only upon the prescription of a licensed physicia~ 

s or surgeon, or to use such alcohol in manufacturing or 

6 compounding lotions, compounds, and like commodities not 

7 susceptible for beverage purposes, and to sell the same for 

s public use. 

9 2. To a soldiers home, sanitarium, hospital, college, 

!0 or home for the aged which will entitle the holder to purchase 

11 and import alcohol from distillers and wholesalers or f~em 

12 ~e-s~d~e-~~~~~-s~~es retailers for use for medicinal, lab-

13 oratory, and scientific purposes only. 

14 3. To any minister, priest, or rabbi of any church or 

15 denomination whi~~ uses vinous liquor in its sacramental 

16 ceremonies. The holder of such a penni t may purchase, have 

17 shipped by interstate or intrastate conunon carrier, and possess 

18 vinous liquor for sacramental purposes. 

19 4. To manufacturers of patent and proprietary medicines, 

2 o tinctures, food products, extracts, toilet articles and 

21 perfumes, and like commodities 1 none of which are susceptible 

22 of use as a beverage, but which contain alcoholic liquor as 

23 one of their ingredients. Any individual, or member of a 

24 firm, or officer of a corporation, desiring such permit shall 

25 file an affidavit with the department stating the following 

2 6 facts: 

27 a. The name, ?lace of business, and post office address 

2 8 of the person desiring such permit. 

29 b. The business in which said person is engaged and the 

30 articles manufactured in such business which require in their 

31 manufc.cture the u:;e of alcoholic liquors. 

32 c. That neither the applicant, if he is an individual, 

33 nor any membe:rs of the firm or officers of the corporation, 

34 if th.?. applicant. is not an individual, has been convj_cted 

3 s of any viola·t.i_on of the la\~s o£ this state wi i:h reference 

-9-
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1 to the sale of alcoholic liquors or beer within the three 

2 years preceding the date of the affidavit. 

3 If the director is satisfied that the facts stated in such 

4 affidavit are true and that the applicant is a person fit 

5 and proper to be entrusted with the permit applied for, it 

6 shall be issued upon the filing by the applicant of a bond 

7 in the penal sum of two thousand dollars, with approved 

8 sureties, conditioned that the applicant will faithfully 

9 observe the provisions of this chapter. 

10 Such special permit shall entitle the holder to import 

11 into the state, or purchase from licensed distillers within 

12 the state or from ~e-~e~~~eft~ licensed wholesalers or 

13 retailers, alcoholic liquors for use in manufacture in 

14 accordance with the terms of said permit, and to sell the 

15 product of such manufacture. 

16 It shall be the duty of every manufacturer holding a special 

17 permit under the provisions of this subsection, whenever such 

18 manufacturer purchases alcoholic liquor from any source e~fte~ 

19 ~aft-~e-depor~eft~, to immediately file with the department 

20 a report of the receipt of such liquor in accordance with 

21 rules and regulations adopted by the director. 

22 Every person holding a special liquor permit under this 

23 chapter shall fill out in duplicate, on forms furnished by 

24 the department, the amount and kinds of liquors purchased, 

25 and shall retain one copy in his establishment for a period 

26 of two years. The veftder-e£-~e-~~~e-~~~~~-e~ere-e~-wh~eh 

27 licensed wholesaler or retailer where the purchase was made 

28 shall monthly forward the other copy to the department. 

29 Nothing in this section shall prohibit the legitimate sale 

30 of patent and proprietary medicines, tinctures, food products, 

31 extracts, toilet articles and perfumes, and like commodities, 

32 none of which are susceptible of use as a beverage but which 

33 contain alcoholic liquor as one of their ingredients, through 

34 the ordinary retail or wholesale channels. 

35 Sec. 14. Section one hundred twenty-three point thirty 

-10-
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l (123.30), subsection three (3), Code 1973, is amended by 

2 striking the subsection and inserting in lieu thereof the 

3 following: 

4 3. The following liquor control licenses shall be issued 

5 under this chapter: 

6 a. Off sale liquor control licenses. 

7 ( 1) A "wholesale" liquor control license may be issued 

8 to a qualified person, firm, corporation, or partnership and 

9 shall authorize the holder to purchase, transport, and possess 

10 alcoholic liquor and beer as defined in section one hundred 

11 twenty-three point three (123.3) of the Code, with the intent 

12 to sell such liquor and beer to licensed on sale or off sale 

13 retailers or special permit holders. No wholesale licensee 

14 shall have any pecuniary or proprietary interest in the 

15 business of any licensee or permittee to whom he is entitled 

16 to sell alcoholic liquor and beer under this section. No 

17 wholesale licensee shall consume or allo~r to be consumed any 

18 alcoholic liquor or beer upon the licensed premises or in 

19 any warehouse used in conjunction with the business of such 

20 licensee for the storage of alcoholic liquor or beer. 

21 (2) A retail liquor control license may be issued to a 

22 person, firm, or corporation qualifying therefor, which will 

23 entitle the holder to purchase any alcoholic liquor and beer 

24 as defined in section one hundred twenty-three point three 

25 (123.3) of the Code, from wholesalers licensed under paragraph 

26 a of this subsection and to sell same to any on sale liquor 

27 control licensee of the classes provided in subparagraph b 

28 of this subsection, to special permit holders, or to any other 

29 lawful purchaser. No such retail licensee shall have any 

30 pecuniary or proprietary interest in the business of any 

31 lictnsee or permittee to whom he is entitled to sell alco-

32 holic liquor and beer under this section. Sales of alco-

33 holic liquor and beer by such retailer shall be for consumption 

34 off the prelllises only and no retailer shall open or consume, 

35 or allow to be ot>"'ned or consumed, any alcoholic liquor or 

-11-
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1 beer on the licensed premises. 

2 b. On sale liquor control licenses. 

3 (1) CLASS "A". A class "A" liquor control license may 

4 be issued to a club and shall authorize the holder to purchase 

s alcoholic liquors from licensed off sale wholesalers or 

6 retailers, and to sell such liquors, and beer, to bona fide 

7 members and their guests by the individual drink for 

s consumption on the premises only. 

9 ( 2) CLASS "B". A class "B" liquor control license may 

10 be issued to a hotel or motel and shall authorize the holder 

11 to purchase alcoholic liquors from licensed off sale whole-

12 salers or retailers, and to sell such liquors, and beer, to 

13 patrons by the individual drink for consumption on the premises 

14 only, however, beer may also be sold for consumption off the 

15 premises. Each such license shall be effective throughout 

16 the premises described in the application. 

17 ( 3) CLASS "C". A class "C" liquor control 1 icense may 

18 be issued to a commercial establishment but must be issued 

19 1n the name of the individual or individuals who actually 

20 own the entire business and shall authorize the holder or 

21 holders to purchase alcoholic liquors from licensed off sale 

22 wholesalers or retailers, and to sell such liquors, and beer, 

23 to patrons by the individual drink for consumption on the 

24 premises only, however, beer may also be sold for consumption 

2 5 off the premises. 

26 (4) CLASS "D". A class "D" liquor control license may 

27 be issued to a railway corporation, to an air common carrier, 

28 and to passenger-carrying boats or ships for hire with a 

29 capacity of twenty-five persons or more operating in inland 

30 or boundary waters, and shall authorize the holder to sell 

31 

32 

33 

or furnish alcoholic beverages and beer to passengers for 

consumption only on trains, 

or aircraft, respectively. 

watercraft as described herein, 

Each such license shall be valid 

34 throughout the state as a state license. Only one such license 

35 shall be required for all trains, watercraft, or aircraft 

-12-
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1 operated in the state by the licensee. 

2 Sec. 15. Section one hundred twenty- three poi r,t thirty-

3 two ( 1.23. 3 2) , subsection one ( 1) , Code 197 3, is amended to 

4 reCid as follows: 

5 1. FILING OF APPLICATION. An application for an off sale 

6 liquor control license or for a class "A", class "B", or class 

7 "C" on sale liquor control license, and for a retail beer 

8 permit as provided in sections 123.128 and 123.129, accompanied 

9 by the required fee and bond, shall be filed with the 

10 appropriate city or town council if the premises for which 

11 the license or permit is sought are located within the 

12 corporate limits of a city or town, or with the board of 

13 supervisors if the premises for \4hich the license or pemit 

14 is sought are located outside the corporate limits of a city 

15 or town. An application for e an on sale class "D" liquor 

16 control license and for a class "A" beer permit, accompanied 

17 by the required fee and bond, shall be filed with the 

18 department, which shall proceed in the same manner as in the 

19 case of an application approved by local authorities. 

2 o Sec. 16. Section one hundred twenty- three point thirty-

21 six (123.36), Code 1973, is amended by striking the section 

22 and inserting in lieu thereof the following: 

23 123.36 FEES. The following fees shall be paid to the 

24 department annually for special liquor permits and liquor 

25 control licenses issued under sections one hundred t~enty-

26 

27 

28 

29 

three 

point 

1 • 

2. 

point twenty-nine (123.29) and one hundred twenty-~~ree 

thirty (123.30) of the Code respecti'rely: 

Special liquor permits, the sum of five dollars. 

Wholesale liquor control licenses, the sum of five 

30 thousand dollars. 

31 3. Off sal~ retail liquor control licenses, the sum as 

32 follows: 

33 a. Retail establishments located within the corporate 

34 limits of cities of ten thousand population al')d over, seven 

35 hundred fifty dollars; 
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1 b. Retail establishments located within the corporate 

2 limits of cities of less than ten thousand population, five 

3 hundred dollars; 

4 c. Retail establishments located outside the corporate 

5 limits of any city or town, five hundred dollars. 

6 4. Class "A" liquor control licenses, the sum of six 

7 hundred dollars, except that for class "A" licenses in towns 

8 of less than two thousand population, and for clubs of less 

9 than two hundred fifty members, the license fee shall be four 

10 hundred dollars; however, the fee shall be two hundred dollars 

11 for any club which is a post, branch, or chapter of a veterans 

12 organization chartered by the Congress of the United States, 

13 if such club does not. sell or permit the consumption of 

14 alcoholic beverages on the premises more than one day in any 

15 week, and if the application for a license states that such 

16 club does not and will not sell or permit the consumption 

17 of alcoholic beverages on the premises more than one day ~n 

18 any week. 

19 s. Class "B" liquor control licenses, the sum as follows: 

20 a. Hotels or motels located within the corporate limits 

21 of cities of ten thousand population and over, one thousand 

22 three hundred dollars. 

23 b. Hotels and motels located within the corporate limits 

24 of cities of over three thousand and less than ten thousand 

25 population, one thousand and fifty dollars. 

26 c. Hotels and motels located within the corporate limits 

27 of cities or towns of three thousand population and less, 

28 eight hundred dollars. 

29 d. Hotels and motels located outside the corporate limits 

30 of any city or town, a sum equal to that charged in the in-

31 corporated city or town located nearest the premises to be 

32 licensed, and in case there is doubt as to which of two or 

33 more differing corporate limits is the nearest, e1e license 

34 fee which is the largest shall prevail. 

35 6. Class "C" liquor control licenses, the sum as follows: 
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1 a. Commercial establishments located within the corporate 

2 limits of cities of ten thousand population and over, one 

3 U1ousand three hundred dollars. 

4 b. Commercial establishments located within the corporate 

5 limits of cities or towns of over fifteen hundred and less 

6 ti1an ten thousand population, nine hundred fifty dollars. 

7 c. Commercial establishments located within the corporate 

8 limits of towns of fifteen hundred population or less, six 

9 hundred dollars. 

10 d. Commercial establishments located outside the corporate 

11 1 imi ts of any city or town, a sum equal to that charged in 

12 the incorporated city or town located nearest the premises 

13 to be licensed, and in case there is doubt as to wh~ch of 

14 two or more differing corporate limits are the nearest, the 

15 license fee which is the larger shall prevail. 

16 7. Class "D" liquor control licenses, the following sums: 

17 

18 

19 

a. For watercraft, one hundred fifty dollars. 

b, For trains, five hundred dollars. 

c. For air common carriers, each company shall pay a base 

20 annual fee of five hundred dollars and, in addition, shall 

21 quarterly remit to the department an amount equal to seven 

22 dollars for each gallon of alcoholic liquor sold, given away, 

23 or dispensed in cr over this state during the preceding 

24 calendar quarter. The class "D" license fee and tax for air 

25 common carriers shall be in lieu of any other fee or tax 

26 collected from such carriers in this state for the possession 

27 and sale of alcoholic liquor and beer. 

28 The department shall credit all fees to the bef:r and liquor 

29 control fund and shall remit to the appropriate local 

30 authority, a sum equal to sixty-five percent of the fees 

31 collected for each wholesale, off sale retail, class "A", 

32 class "B", or class "C" license covering prer~ises located 

33 w~thin their respective jurisdictions. 

34 Sec. 17. Section one hundred twenty-three point -.:hirty-

35 nine (123.39), subsection three (3), Code 1973, is ame!lded 
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1 to read as follows: 

2 3. Any change in the ownership or interest in the business 

3 opera ted under a wholesale, off sale retai 1, class "A", class 

4 "B", or class "C" liquor control license, or any beer permit 

5 which change was not previously reported to and approved by 

6 the local authority and the department. 

7 Sec. 18. Section one hundred twenty-three point forty-

a one ( 123.41) , Code 19 73, is amended to read as follows: 

9 123.41 MANUFACTURER'S LICENSE. Upon application in the 

10 prescribed form and accompanied by a fee of three hundred 

11 fifty dollars, the director may in accordance with this chapter 

12 grant and issue a license, valid for a one-year period after 

13 date of issuance, to a manufacturer which shall allow the 

14 manufacture, storage, and wholesale disposition and sale of 

15 alcoholic liquors ~e-~e-ae~ar~eft~-afte-te-eHe~emers-e~te~ee 

16 ef-t},e-e~e.te. 

17 Sec. 19. Section one hundred twenty-three point forty-

18 three (123.43), Code 1973, is amended to read as follows: 

19 123.43 CONDITIONS--BOND. As a condition precedent to 

20 the approval and granting of any license to a manufacturer 

21 et"-wl\e:ieea:ier, there shall be filed with the department a 

22 statement under oath that the applicant is a bona fide 

23 manufacturer er-wl\~eee.±er of alcoholic liquors, and that 

24 the applicant will faithfully observe and comply with all 

25 rules and regulations of the department and that he will in 

26 all respects comply with the provisions of this chapter, 

27 together with a bond in the penal sum of five thousand dollars 

28 feT-e-MaftH£aetHTeT-e~d-efte-t},~eaftd-8e±iare-~er-a-whe±eea:ier 

29 with a surety to be approved by the director; said bond to 

30 be in favor of the state of Iowa for the benefit of the state 

31 in case of any violation of this chapter. 

32 Sec. 20. Section one hundred twenty-three point forty-

33 eight (123.48), subsection one (1), Code 1973, is amended 

34 to read as follows: 

35 1. Upon attempt to purchase alcoholic liquor *ft-any-s<tate 
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1 :l:i:~tie~-see~e by any person who appears to the vendor to be 

2 under legal age, such vendor shall demand and the prospective 

3 purchaser upon such demand shall display satisfactory evidence 

4 that he is of legal age. 

s Sec. 21. Section one hundred twenty- three point forty-

6 nine (123.49), subsection two (2), paragraph d, Code 1973, 

7 is amended to read as follows: 

8 d. Keep on any premises covered by a liquor control li-

9 cense any alcoholic liquor in any container except the original 

10 package ~~~el\e~@a-~~em-~e-eepe~~eftt, except still wines 

11 placed in dispensing or serving containers for temporary 

12 storage, and except mixed drinks or cocktails mixed on the 

13 premises for immediate consumption. This prohibition shall 

14 not apply to common carriers holding a class "D" liquor control 

15 license. 

16 Sec. 22. Section one hundred twenty-three point fifty-

17 three ( 123. 53), subsections one ( 1) , two (2), three ( 3), and 

18 seven ( 7) , Code 1973, are amended to read as follows: 

19 1. There shall be established within the office of the 

20 treasurer of state a fund to be known as the beer and liquor 

21 control fund. The fund shall consist of any moneys appro-

22 priated by the general assembly for deposit in the fund and 

2 3 moneys received ~rem--t.l\e-se:l:e-e£-a~eel\e~ie-'1:-iet-<~01-"S-; from the 

24 issuance of permits and licenses, and of moneys and receipts 

25 received by the department from any other source. 

26 2. Tbe state comptroller shall periodically transfer from 

27 the beer and liquor control fund to the general fund of the 

28 state those revenues of the department which are not neces-

29 sary ~e~-~he-~~rehase-e~-~iquor-~er-rese~e-~y-~e-6e~rtMe~~., 

30 o~ for remittances to local authorities or other sources as 

31 required by ~1is chapter, or for other obligations and expenses 

32 of the department which are paid from such fund. 

33 J. rhe treasurer of state shall semiannually distr1bute 

34 a sum of !t:oney equal to tea fifteen percent of the gross sales 

35 made by the s~e~e-±i~'t1er-s'tore~ department of revenue fo.>: 
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, . 
2 

stamps representing the excise taxes set forth in section 

one hundred twenty-three point ninety-six (123.96) of the 

3 Code to the cities and towns of the state. Such amount shall 

4 be distributed to the cities and towns of the state in 

s proportion to the population that each incorporated city or 

6 town bears to the total population of all incorporated cities 

7 and towns of the state as computed by the latest federal 

8 census. A city or town may have one special federal census 

9 taken each decade, and the population figure thus obtained 

10 shall be used in apportioning amounts under this subsection 

11 beginning the calendar year following the year in which the 

12 special census is certified by the secretary of state. Such 

l3 apportionment shall be made semiannually as of July 4 first 

14 and January 4 first of each year. Warrants for the same shall 

15 be issued by the state comptroller upon certification of the 

16 treasurer of state and mailed to the city clerk of each 

17 incorporated city and town of the state and shall be made 

18 payable to such incorporated city or town and shall be sub-

19 ject to expendit?re under the direction of the city council 

20 or other governing bodies of such incorporated city or town 

21 for any lawful municipal purpose. It shall be a lawful munic-

22 ipal purpose for cities and towns to allocate a portion of 

23 the above funds for the purpose of financing the activities 

24 of a city or town corr~ission or committee on alcoholism, such 

25 commission or committee to be appointed by the mayor or by 

26 the council or both. The commission or committee may use 

27 ~~y funds so allocated for the treatment, rehabilitation, 

28 and education of alcoholics in Iowa. 

29 7. The treasurer of state shall credit to the military 

30 service tax fund described in chapter 426A, a sum of money 

31 equal to £ive fifteen percent of the gross amount of sales 

32 made by the ~~a-t:e-%iettse1!-~teree-il'l-'tfte-ei-t.iee-a!'le-~ewfle-e£ 

33 ~e-s~a~e department of revenue for stamps representing the 

34 excise taxes set forth in section one hundred twenty-three 

35 point ninety-six (123.96) of the Code. Any amount thus 
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1 credited shall be allocated to the various taxing C'.istricts 

2 of the state as reimbursement for losses of revenue due to 

3 exemption or remission of property taxes which would be imposed 

4 upon property upon which soldiers' exemptions or soldiers' 

5 tax credits are provided under such terms as the general 

6 assembly may provide. 

7 Sec. 23. Section one hundred twenty-three point fifty-

8 five (123.55), Code 1973, is amended by striking the section 

9 and inserting in lieu thereof the following: 

10 123.55 ANNUAL REPORT. The council shall cause to be 

11 prepared an annual report to the governor of the state, end-

12 ing with June thirtieth of each year, showing fully the results 

13 of the operations of the department covering the period since 

14 the last previous report. Such report shall show: 

15 1. The total amount of sales by the department of revenue 

16 for stamps representing the excise taxes on alcoholic liquor 

17 as provided in section one hundred twenty-three point ninety-

18 six (123.96) of the Code. 

19 2. The gross receipts from sales of alcoholic liquor in 

20 this state as reported by all wholesalers and retailers li-

21 censed under the provisions of this chapter, and the percent-

22 age increase or decrease of such liquor sales from the year 

23 last preceding the year in which the report is submitted. 

24 3. The current balance of the beer and liquor control 

2 5 fund, and the amount trans fer red from such fund to the 

26 treasurer of state during the period covered by the report. 

2 7 4. All other funds on hand and the source from wll.ich 

28 derived. 

29 5. The increase or decrease of liquor sales from the 

30 previous reporting period. 

31 6. The number of liquor control licenses and beer permits 

32 issued, by class and by wholesale and retail designation, 

33 the nu:nber in effect on the last day includec in thE- report, 

34 and the number wh~ch have been suspended or revokE:d dur ir.g 

3 5 the period covered by the report. 
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1 7. Amount of fees paid to the department from liquor 

2 control licenses and beer permits, in gross, and the amount 

3 of liquor control license fees returned to local subdivisions 

4 of government as provided under this chapter. 

5 Sec. 24. Section one hundred twenty- three point fifty-

6 seven (123.57), Code 1973, is amended to read as follows: 

7 123.57 EXAMINATION OF ACCOUNTS. The financial condition 

8 and transactions of all offices, departments, ~~~e~7 
9 warehouses, and depots of the department shall be examined 

10 at least once each year by the ~~a~e auditor of state and 

11 at shorter periods if requested by the director, governor, 

12 or executive council. 

13 Sec. 25. Section one hundred twenty-three point fifty-

14 eight (123.58), Code 1973, is amended to read as follows: 

l'> 123.58 AUDITING. All provisions of sections 11.6, 11.7, 

16 11.10, 11.11, 11.14, 11.18, 11.21, and 11.23, relating to 

17 auditing of financial records of governmental subdivisions 

18 which are not inconsistent herewith are hereby made applicable 

19 to the department and its offices, s~eres, warehouses, and 

20 depots. 

2 1 Sec. 26. Section one hundred twenty- three point ninety-

22 six (123.96), Code 1973, is amended by striking the section 

23 and inserting in lieu thereof the following: 

24 123.196 TAX ON BEVERAGES. 

25 1. There is imposed on every individual, partnership, 

26 corporation, association, or club licensed to sell alcoholic 

27 beverages for consumption on the premises where sold, and 

28 on all retailers licensed to sell alcoholic beverages for 

29 consumption off the premises where sold, a special tax 

30 equivalent to twenty percent of the wholesale price on all 

31 alcoholic beverages held for general sale to the public. 

32 Such tax shall be paid by all such licensees at the point 

33 of purchase from the wholesaler of all alcoholic beverages 

34 intended or used for resale for consumption either on or off 

35 the licensed premises. Such tax shall be in lieu of any other 

-20-

CPA•:t404' I /11 



• 

• 

S.F. JSi R.F. 

1 sales tax applied in wholesale establishments and shall be 

2 shown as a separate item on special sales slips provided by 

3 the department for purchases by such- licensees. 

4 2. Except as allowed under section one hundred twenty-

5 three point ninety-six (123.96) of the Code no retail licensee 

6 shall knowingly keep on the licensed premises nor use for 

7 resale purposes any alcoholic liquor on which the special 

8 tax has not been paid to the state. The conviction of a 

9 violation of this section shall cause the license held to 

10 automatically be revoked and the license shall immediately 

11 be surrendered by the holder, and the bond of the license 

12 holder shall be forfeited to the department. 

13 3. There is imposed an excise tax on wines and liquors 

14 as follows: 

15 a. 

16 b. 

17 of two 

On all wines, the sum 

On all other liquors, 

dollars per gallon. 

of sixty cents per gallon. 

liqueurs, and cordials, the sum 

18 In computing the tax on any package or container of.alco-

19 holic liquor, a proportionate tax at a like rate on all 

20 fractional parts of a gallon shall be paid except that the 

21 tax on all fractional parts of a gallon less than one-sixteenth 

22 shall be the same as the tax on one-sixteenth of a gallon. 

23 4. Stamps representing the excise taxes set forth herein 

24 shall be affixed securely to each package or container sold 

25 by or in the possession of any person licensed to sell alco-

26 holic liquor at wholesale for consumption off the premises. 

27 No person, other than as stated herein, shall possess, wie1in 

28 u1is state, in the original package or other container, any 

29 alcoholic liquor to which such stamps are not affixed. Any 

30 unstamped liquor found in the possession of any person shall 

31 be subject to seizure and confiscation by any peace officer 

32 unless such liquor at the time was in the possession of or 

33 in transit and consigned to a duly licensed wholesaler in 

34 t.'"lis state, or has been brought into this state from another 

3~ state or foreign country. Liquor brought into this sta~e 
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1 from another state or a foreign country by any one person 

2 shall not exceed one gallon and such liquor shall not be 

3 resold. 

4 The stamps required herein shall be prepared and printed 

5 by the department of revenue in a form prescribed by the 

6 department and in such denominations as may be necessary in 

7 carrying out the provisions of this chapter, and shall be 

8 issued and sold to all licensed wholesalers upon requisition 

9 thereof from time to time by the department of revenue. Such 

10 wholesalers shall attach such stamps or cause them to be 

li attached to each package or container of alcoholic liquor 

12 in the proper amounts before the same are delivered, shipped, 

13 or consigned to any licensed retailer, and he shall keep a 

14 record thereof, designating the county, city, or town to which 

15 such liquor is shipped and shall report to the department 

16 the location of the licensed retailer to whom said sale, 

17 delivery, or consignment is made. 

18 Sec. 27. Section one hundred twenty-three point one hun-

19 dred twenty-two (123.122), Code 1973, is amended to read as 

20 follows: 

21 123.122 PERMIT OR LICENSE REQUIRED. No person shall 

22 manufacture for sale or sell beer at wholesale or retail un-

23 less a permit is first obtained as provided in this division 

24 or, a liquor control license a~~eri~i~!-~e-~e~ai~-5a%e-&f 

25 beer is first obtained as provided in division I of this 

2 6 chapter. No liquor control license holder shall be required 

27 to hold a separate class "B" beer permit or to post a separate 

28 bond. 

29 Sec. 28. section one hundred twenty-three point one hun-

30 dred twenty-three (123.123), Code 1973, is amended to read 

31 as follows: 

32 123.123 EFFECT ON LIQUOR CONTROL LICENSEES. All appli-

33 cable provisions of this division relating to class "B" beer 

34 permits shall apply to on sale retail liquor control licensees 

35 in the purchasing, storage, handling, serving, and sale of 
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l beer. 

2 Sec. 29. Section one hundred twenty- three point one hun-

3 dred thirty-five ( 12 3.13 5) , Code 19 73, is amended to read as 

4 follows: 

5 

6 

7 

8 

9 

10 

11 

12 

1 3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

2 7 

28 

?.9 

30 

31 

32 

33 

34 

35 

123.135 BREWER'S CERTIFICATE OF COMPLIANCE. 

1. Any manufacturer, brewer, bottler, importer, or vendor 

of beer or any agent thereof desiring to ship, sell, or have 

beer brought into this state for resale by a class "A" 

permittee or wholesale liquor control licensee shall first 

make application for and shall be issued a brewer's certif

icate of compliance by the director for such purpose. Such 

certificate of compliance shall expire at the end of one year 

from the date of issuance and shall be renewed for a like 

period upon application to the director unless otherwise 

revoked for cause. Each application for a certificate of 

compliance or renewal thereof shall be accompanied by a fee 

of one hundred dollars payable to the department. Each holder 

of a certificate of compliance shall furnish such information 

and in such form as the director may require. Any brewer 

whose plant is located in Iowa and who otherwise holds a class 

"A" beer permit or wholesale liquor control license to sell 

beer at wholesale shall be exempt from the fee, but not of 

the terms and conditions, as herein provided. 

2. At the time of applying for a certificate of compliance, 

each applicant shall file with the department a list of all 

class "A" permittees and wholesale liquor control licensees 

with whom it intends to do business and shall designate the 

geographic a=ea in which its products are to be distributed 

by such permittee. The listing of class "A" permittees and 

wholesale liquor control licensees ar.d geographic area as 

filed with the departrnent may be amended from t.ime to time 

by the hol.dt!r of a certificate of compliance. 

3. All class "A" permit holders and wholesale liauor 

control license holders shall sell only those brands of beer 

which are manufactured, brewed, bottled,. shipped, or il!';:>orteci 
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r by a person holding a current certificate of compliance. 

2 Any employee or agent working for or representing the holder 

3 of a certificate of compliance within this state shall register 

4 his name and address with the department, which names and 

5 addresses shall be filed with the department's copy of the 

6 certificate of compliance issued. 

4. It shall be unlawful for any 7 holder of a certificate 

8 of compliance or his agent, or any class "A" permit holder 

9 or his agent, or wholesale liquor control license holder and 

10 his agent to grant to any retail beer permit holder, directly 

11 or indirectly, any rebates, free goods, or quantity discounts 

12 on beer which are not uniformly offered to all retail 

13 permit tees • 

14 5. Notwithstanding any other penalties provided by this 

15 chapter, any holder of a certificate of compliance or any 

16 class "A" permit holder or wholesale liquor control license 

17 holder who shall violate any of the provisions of this section 

18 shall be subject to a fine not to exceed one thousand dollars 

19 or suspension of his certificate or permit for a period not 

20 to exceed one year or both such fine and suspension. 

21 Sec. 30. Section one hundred twenty-three point one hun-

22 dred thirty-six (123.136), unnumbered paragraph one (1), Code 

23 1973, is amended to read as follows: 

24 In addition to the annual permit fee to be paid by all 

25 class "A" permittees and wholesale liquor control licensees 

26 under the provisions of this chapter there shall be levied 

27 and collected from such permittees and licensees on all beer 

28 manufactured for sale or sold in this state at wholesale and 

29 on all beer imported into this state for sale at wholesale 

30 and sold in this state at wholesale, a tax of four and thirty-

31 four hundredths dollars for every barrel containing thirty-

32 one gallons, and at a like rate for any other quantity or 

33 for the fractional part of a barrel. However, no tax shall 

34 be levied or collected on beer shipped outside this state 

35 by a class "A" permittee or wholesale liquor control licensee 
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1 or sold by one class "A" permittee or wholesale liquor control 

2 licensee to another class "A" permittee or wholesale liquor 

3 licensee. 

4 Sec. 31. Section one hundred twenty-three point one hun-

5 dred thirty-seven (123.137), Code 1973, is amended to read 

6 as follows: 

7 123.137 REPORT OF BARREL SALES--PENALTY. Every person 

8 holding a class "A" permi\: or wholesale liquor control li-

9 cense shall on or before the tenth day of each calendar month 

10 commencing on the tenth day of the calendar month following 

11 the month in which such person is issued a permit or license, 

12 make a report under oath to the department upon forms to be 

13 furnished by the department for such purpose showing the exact 

14 number of barrels of beer, or fractional parts thereof, sold 

15 by such permit or license holder during the preceding calendar 

16 month. Such report shall also state such information as the 

17 director may require, and such permit or license holders shall 

18 at the time of filing said report pay to the department the 

19 amount of tax due at the rate fixed in section 123.136. 

20 A penalty of ten percent of the amount of the tax shall 

21 be added thereto if the report is not filed and the tax paid 

22 within the time required by this section. 

2 3 Sec. 32. Section one hundred twenty-three point one hun-

24 dred thirty-eight (123.138), Code 1973, is amended to read 

2 5 as follows: 

26 123.138 BOOKS OF ACCOUNT REQUIRED. Each class "A" per-

27 mittee or wholesale liquor control licensee shall keep proper 

28 books of account and records showing the amount of beer sold 

29 by him, which books of account shall be at all times open 

30 to inspection by the director. Each class "B" and class "C" 

31 permittee shall keep proper books of account and records show-

32 ing each purchase of beer made by him, and the date ano the 

33 aroount of each purchase and the name of the person from wr.orn 

34 each purchase was made, which books of account and records 

35 shall be open to inspection by the director and ager.ts of 
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1 the division of beer and liquor law enforcement of the 

2 depar~ent of public safety during normal business hours of 

3 the permittee. 

4 Sec. 33. Section one hundred twenty-three point one hun-

5 dred forty-two (123.142), Code 1973, is amended to read as 

6 follows: 

7 123.1!12 PURCHASE FROM NONPERMIT HOLDER. It shall be 

8 unlawful for the holder of any class "B" or class "C" penni t 

9 issued under the provisions of this chapter to sell beer, 

10 except beer purchased from a person holding a subsisting class 

11 "A" permit or wholesale liquor control license issued in 

12 accordance with the provisions of this chapter, and on which 

13 the tax provided in section 123.136 has been paid. However, 

14 the provisions of this section shall not apply to the holders 

15 of special class "B" permits issued under section 123.133 

16 for sales in cars engaged in interstate commerce nor to class 

17 "D" liquor control licensees as provided in this chapter • 

18 It shall be unlawful for any person not holding a class 

19 "A" permit or wholesale liquor control license to import beer 

20 into this state for the purpose of sale or resale. 

21 Sec. 34. Sections one hundred twenty-three point twenty-

22 three (123.23), one hundred twenty-three point twenty-four 

23 (123.2!1), one hundred twenty-three point twenty-five (123.25), 

24 and one hundred twenty-three point forty-two (123.42), Code 

25 1973, are repealed. 

26 Sec. 35. EFFECTIVE DATE. The provisions of this Act shall 

27 take effect July 1, 1974, except as herein provided. Effec-

28 tive July 1, 1973, the department shall begin taking applica-

29 tions, making determinations, and issuing wholesale and off 

30 sale retail liquor control licenses to take effect July 1, 

31 1974. The depar~ent shall commence on July 1, 1973 to dispose 

32 of its inventories as provided in section seven (7) of this 

33 Act to wholesalers and off sale retailers licensed hereunder 

34 who are hereby authorized to purchase such inventories dur-

35 ing 1973 for resale commencing July 1, 1974, and to other 
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1 buyers as provided in section seven (7). Effective July 1, 

2 1973, the department of revenue shall begin printing and 

3 selling the stamps representing the excise taxes set forth 

4 in section one hundred twenty-three point ninety-six (123.96) 

5 of the Code. The department shall do all other things 

6 necessary for the off sale retail and wholesale stores provided 

7 for herein to be in operation on July 1, 1974 and for the 

s state to cease sale of alcoholic liquors on such date. 

9 EXPLANATION 

10 This bill removes the sale of liquor from state-owned and 

11 operated liquor stores and provides for wholesale and retail 

12 sale of package liquors and beer by duly licensed private 

13 concerns. It provides for the sale of excise stamps to whole-

14 salers by the department of revenue as a revenue replacement 

15 measure and raises the special sales tax from 15 percent of 

16 the retail price to 20 percent of the wholesale price. 
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