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A BILL FOR 
1 An Act relating to the sale and distribution of wine contain-
2 ing not more than seventeen percent alcohol by weight, 

3 declaring certain acts to be unlawfUL and prescribing 

4 penalties therefor. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S. F. #...3 n.F. 

1 SEoction 1. Section one hundred twenty-t.hree point three 

2 ( 123.3): Code 1971, is a.mended as fo llows : 

3 123.3 GENERAL PROHIBI1'ION. It sl!811 be unlawful to 

4 manu~actur£ for sale, sell, o~fer or keep fo= sale~ possess 

5 or )':!:",3-~sport vi.nous" fermentec t spirituous, or ~lco~"1oJ_ic 

6 li~·:::"·ior~. ;;;;~c.zp·:: -wi!1e containing r\o~ more thz.:.n 5cven·::ee~ percent 

"' al(,:o~101 by y;ei.ght e.nd be8r c.S defi~ed in cha:.)';:.cr 12I:,;.- or. uS 

8 ::~2 sar~;e may her(:df~:er be o.me71c.ed for any ?'~~i.·pc';::;e ,-"J~_!o:~soever; 

9 cxcep ::. t19cn ';;he ~erMs t' conditions t limi "cations and .. :-estr ict:i.ons 

10 as S8-;:' fcrth herein,> 

1"£ 3Gc", 2.. Section :::ne h~.ncred t~w·enty-three POi:TC 'Zi ve 

12 

13 

14 

(:23 .. 5)) Si1,bs.zct'::.on five (5): Code i971 .. is amender. as ':oJlot·!s: 

5~ :'Alcoholic liquor I; or i'alccholic beverage~ includes 

the ~hree varieties of liquor above defined except beer as 

15 def).ned i11, ~hapte:::- :24 r or wine contz.ini.nq not more than 

in ~~~~2~~cent alcohol by weight, (alcoi"lo::.j spi.rits f and 

17 wine):, and every liquid or solid, patented Ok no·c: contai.,nins' 

i 8 alcohol c' spi:c5_ ts, or wine; and susceptible of being consumed 

19 by a l1u,-:lan bej_ng, for beverage purposes. r,ny liquid or solid 

20 cO:ltain':'ng more 'than one of the three var.ieties above def ined 

21 is cons:.dered. as belonging to that variety which has ';:he 

22 highest percentage of alcohol, according toche o.cder in I"hich 

23 they are above defined. 

24 Sec. 3. Section one hundred twenty-three point f.ifty-six 

25 (123.56), Code 1971, is amended by adding the following ne'" 

2 6 paragraph: 

2 7 "This sec·tion shall apply only to those wines which contain 

28 less than seventeen percent alcohol by weight." 

29 Sec. 4. Section one hundred tvlenty-four point one (124.1), 

30 Code 1971, is amended as follows: 

31 124.1 PERMIT REQUIRED. It Shall be unlawful for any 

32 person to manufacture for sale or sell beer or wine unless 

33 a permit is first obtained as provided for in this chapter. 

34 Sec. 5. Section one hundred twenty-four point two (124.2), 

35 subsections four (4) and five (5), Code 1971, are amenced 
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1 as· follows: 

2 4. "Wholesaler" 

3 other than a brewer 

shall mean any person, firm or corporation, 

or bottler, who shall sell, barter, 

4 exchange, offer for sale, have in possession with intent to 

5 sell, deal or traffic in, beer or wine, provided, however, 

6 that no wholesaler shall be permitted to sell for consumption 

7 upon the premises. 

8 5. "Retailer" shall mean any person, who shall sell, 

9 barter, exchange, offer for sale or have in possession with 

Ie i_r,tcnt to sell any beer or wine for. consumption on the premises 

: 1 where sold. 

12 Sec. 6. Section one hundred twenty-four point two (124.2), 

t3 Cede 1971, is amended by adding the following new subsection: 

14 "'wine' as used in this chapter shall mean any alcoholic 

:'5 beverage obtained by the fermentation of the natural sugar 

16 content of fruits or other agricultural products containing 

17 sugar but which beverage does not contain more than seventeen 

18 percent alcohol by weight." 

:9 Sec. 7. Section one hundred twenty-four 

20 (124.3), unnumbered paragraph one (1), Code 

21 as follows: 

point 

1971, 

three 

is amended 

~2 __ permits for the manufacture and sale, or sale of beer and 
" -'-- -, -_ ...... ..-' .. -'-- --2: wine-shall be divided into three classes, and shall be known 

-;.', as either class "A", "a" or "COl permits, except as otherwise 

2:. provided in this chapter. A class "A" permit shall allow 

26 the holder thereof to manufacture and/or sell at wholesale, 

~7 beer and wine as defined in this chapter; provided, however, 

"-8 ,hat nothing herein contained shall prohibit the holder of 

~9 a class "A" permit from manufacturing beer and wine of a 

;,v higher alcoholic content for shipment outside this state. 

~l A class "an permit shall allow the holder thereof to sell 

j2 at retail beer and wine for consumption on or off the premises. 

3~ A class "C" permit shall allow the holder thereof to sell 

34 at retail beer and wine 

35 Sec. 8. Section one 

for consumption off the premises. 

hundred twenty-four point eleven 
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1 

2 

(124.11) , 

124.11 

Code 1971, is amended as follows: 

AUTHORITY UNDER CLASS "A" PERMIT. Any person 

3 holding a class "A" permit issued by the department of revenue, 

4 as in this chapter provided, shall be authorized to manufacture 

5 and sell, or sell at wholesale, beer or wine for consumption 

6 off the premises, such sale or sales within the state to he 

7 made only to persons holding subsisting class "A", "B" or 

8 "C" permits issued in accordance with the provisions of this 

9 chapter. 

10 Sec. 9. Section one hundred twenty-four point twelve 

11 (124.12), Code 1971, is amended as follows: 

12 124.12 AUTHORITY UNDER CLASS "B" PERMIT. Subject to the 

13 provisions of this chapter, any person holding a class "il" 

14 permit, issued as herein provided, shall be authorized to 

15 sell beer and wine for consumption on or off the premises; 

16 provided, however, that unless otherwise provided in this 

17 chapter, no sale of beer shall be made for consumption on 

18 the premises unless food is served and consumed therewith, 

19 and unless such place where such service is made is equipped 

20 with tables and seats sufficient to accommodate not less than 

21 twenty-five persons at one time. It shall be unlawful for 

22 any licensee hereunder to give away beer or wine, or to promote 

23 the sale of beer or wine by the gift of any lunch, meal, or 

24 articles of food except pretzels, cheese or crackers. 

25 Sec. 10. Section one hundred twenty-four point thirteen 

26 (124.13), Code 1971, is amended as follows: 

27 124.13 AUTHORITY UNDER CLASS "e" PERMIT. Any person 

28 holding a class "C" permit issued as herein provided, shall 

29 be allowed to sell beer or wine for consumption off the 

30 premises, provided, however, that such sales when made shall 

31 be in original containers only and that no sale or delivery 

32 shall be made between the hours of one a.m. and six a.m., 

33 and no sale or delivery on Sunday. 

34 Sec. 11. Section one hundred twenty-four point fourteen 

35 (124.14), Code 1971, is amended as follows: 
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1 124.14 SALE ON TRAINS--BOND. Subject to the provisions 

2 of this chapter, any dining car company, sleeping car company, 

3 railroad company or railway company may make application to 

4 the commission for a special class "B" permit, and the 

5 corr~ission may issue a permit to any such company which shall 

6 authorize the holder thereof to keep for sale and sellon 

7 any dining car, sleeping car, buffet car or observation car 

8 operated by such applicant in, through or across the state, 

9 beer and wine containing no greater content of alcohol by 

10 weight than is lawful under this chapter for consumption in 

11 such cars. The application for such permit shall be in such 

12 form and contain such information as may be required by the 

13 commission. Each such permit shall be good throughout the 

14 state as a state permit. Only one such permit shall be 

15 required for all cars operated in this state by such applicant, 

16 but a duplicate of such permit issued, as herein provided, 

17 shall be posted in each car in which such beverages are sold; 

18 and no further permit shall be required or tax levied for 

19 the privilege of selling beverages for consumption in such 

20 cars. As a condition precedent to the issuing of any permit 

21 hereunder, the applicant shall give bond to the commission, 

22 with good and sufficient sureties thereon to be approved by 

23 the commission, conditioned upon the faithful performance 

24 of this chapter in the penal" sum of one thousand dollars. 

25 Sec. 12. Section one hundred twenty-four point fifteen 

26 (124.15), Code 1971, is amended as follows: 

27 124.15 PERMITS TO CLUBS. Cities and towns shall upon 

28 proper application, issue to a club within their respective 

29 limits a class "B" permit for the sale of beer and wine for 

30 consumption on the premises subject to the provisions of this 

31 chapter. The board of supervisors of any county shall issue 

32 class lOB" permits to clubs located in such counties outside 

33 of the limits of cities and incorporated towns. 

34 Sec. 13. Section one hundred twenty-four point nineteen 

35 (124.19), Code 1971, is amended as follows: 
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124.19 SALES BY HOTELS. Hotels holding class "B" permits 

~ may serve beer or wine to their guests either in the dining 

~ room or dining rooms or to any guests duly registered at such 

4 hotel in 'the rooms of such guests. 

5 

11 

1 

1 

Sec. 14. Section one hundred twenty-four point twenty 

(124.20), subsections two (2) to five (5), inclusive, Code 

1971, are amended as follows: 

2. Nor shall any such beer or wine be sold or delivered 

to or consumed by any person, on the premises of any class 

"B" permit holder, between the hours on one o'clock a.m. on 

Sunday and seven o'clock of the following Monday morning. 

3. No person shall knowingly sell, give, supply, or offer 

any alcoholic beverage or beer or wine to any minor, except 

1 within a private home and with the knowledge and consent of 

1 ,the parent or guardian of said minor. No person shall 

1 knO'.vingly permit any minor to purchase or consume any alcoholic 

• 

1 beverage or beer or wine on the premises of a class "B" or e 
1& class "c" permit holder. 

19 4. No minor shall purchase, obtain, or attempt to purchase 

2q or obtain any alcoholic beverage or beer ~ wine from any 

21 person, except withi.n a private home and with the knowledge 

22 and consent of the parent. or guardian of said minor. 

23 50 No minor shall misrepresent his or her age for the 

21 purpose of purchasing, obtaining, or attempting to purchase 

2 : or obtain any alcoholic beverage or beer ~~. If any 

2 : minor shall misrepresent his or her age, and if the permit 

27 holder shall establish that he made reasonable inquiry to 

2$ determine whether such prospective purchaser is a minor, the 

29 permit holder shall not be guilty of selling to a minor. 

3Q Sec. 15. Section one hundred twenty-four point twenty-, 
3l one (124.21), Code 1971, is amended as follows: 

32 124.21. MINORS. Minors are prohibited from serving beer 

33 or wine in the place of business of any permit holder in which 

34 the business of selling beer constitutes more than fifty 

35 percent of the gross business transacted therein. 

I: 
-6-
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1 Sec. 16. Section one hundred twenty-four point twenty-

2 four (124.24), the unnumbered paragraph following subsection 

3 three (3), Code 1971, is amended as follows: 

4 The permit fee for class "CO permits shall be fixed by 

5 the authority empowered by this chapter to issue permits, 

6 at fifty, one hundred fifty or three hundred dollars. Such 

7 permit fee shall be graduated among the above amounts by such 

8 authority for individual permit holders, based on the relative 

9 volume of beer or wine sales to the permit holder as shown 

10 by the records required to be kept by section 124.27, as 

11 against that of all other permit holders during the next full 

12 prior calendar year within that jurisdiction, but shall in 

13 no event be less than fifty dollars. No class "C" permit 

14 fee shall exceed the fee as established by the issuing 

15 authority for class "B" permits. The annual permit fee for 

16 special class "B" permits, issued under section 124.14, shall 

17 be one hundred dollars, and three dollars for each duplicate 

18 thereof, which fees shall be paid to the commission. The 

19 commission shall issue duplicates of such permits from time 

20 to time as applied for by each such company. 

21 Sec. 17. Section one hundred twenty-four point twenty-

22 seven (124.27), Code 1971, is amended as follows: 

23 124.27 BOOKS OF ACCOUNT REQUIRED. Each class "A" permittee 

24 shall keep proper .books of account and records showing the 

25 amount of beer and wine sold by him, which books of account 

26 shall be at all times open to inspection by the director of 

27 revenue or his authorized representative. Each class "E" 

28 and class "C" permittee shall keep proper books of account 

29 and records showing each purchase of beer and wine made by 

30 him, and the date and the amount of each purchase and the 

31 name of the person from whom each purchase was made, \~hich 

32 books of account and records shall be at all times open to 

33 inspection by the director of revenue and the liquor control 

34 commission or their authorized representatives. 

35 Sec. 18. Section one hundred twenty-four point twenty-
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1 eight (124.28), Code 1971, is amended as follows: 

2 124.28 SEPARATE LOCATIONS--CLASS "A". Every class "An 

3 permittee having more than one place of business shall be 

4 required to have a separate license for each separate place 

5 of business maintained by such permittee wherein such beer 

6 or wine is stored, warehoused, or sold. 

7 Sec. 19. Section one hundred twenty-four point twenty-

8 nine (124.29), Code 1971, is amended as follOWS: 

9 124.29 SEPARATE LOCATIONS--CLASS "B" OR "Co. Every person 

10 holding a class "B" or class "C" permit having more than one 

11 place of business wherein such beer or wine is sold shall 

12 be required to have a separate license for each separate place 

13 of business, except as otherwise herein provided. 

14 Sec. 20. section one hundred twenty-four point thirty-

15 one (124.31), unnumbered paragraph one (1), Code 1971, is 

16 amended as follows: 

17 He Except as contemplated in chapter 123 of the Code, and 

18 in the case of wine as defined in section 124.2 of the Code, 

19 no liquor for beverage purposes having an alcoholic content 

20 greater than four percent by weight, shall be used, or kept 

21 for any purpose in the place of business of class "8" 

22 permittees, or on the premises of such class "B" permittees, 

23 at any time. A violation of any provision of this section 

24 shall be grounds for revocation of the permit. This section 

25 shall not apply in any manner or in any way, to any railway 

26 car of any dining car company, sleeping car company, railroad 

27 company or railway company, having a special class "8" permit; 

28 to the premises of any hotel for which a class "B" permit 

29 has been issued, other than that part of such premises 

30 regularly used by the hotel for the principal purpose of 

31 selling beer and wine or food to the general pUblic; to drug 

32 stores regularly and continuously employing a registered 

33 pharmacist, from having alcohol in stock for medicinal and 

34 compounding purposes. 

35 Sec. 21. Section one hundred twenty-four point thirty-
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1 two (124.32), Code 1971, is amended as follows: 

2 124.32 PURCHASE FROM NONPERMIT HOLDER. It shall be 

3 unlawful for the holder of any class "B" or class "CO permit 

4 issued under the provisions of this chapter to sell beer or 

5 ~, except beer or wine purchased from a person holding 

6 a subsisting class "A" permit issued in accordance with the 

7 provisions of this chapter, and/or on which the tax provided 

8 in section 124.25 and the provisions of chapters 123, 124, 

9 and 125 of the Code has been paid. 

10 Provided, however, the provisions of this section shall 

11 not apply to the holders of special class "B" permits issued 

12 under section 124.14 for sales in cars engaged in interstate 

13 commerce. 

14 It shall be unlawful for any person not holding a class 

15 "A" permit to import beer or wine into this state for the 

16 purpose of sale or resale. 

17 Sec. 22. Section one hundred twenty-four point thirty-

18 three (124.33), unnumbered paragraph one (1), Code 1971, is 

19 amended as follows: 

20 124.33 DISTRIBUTION OF FUNDS. The revenues obtained from 

21 permit fees and the barrel tax or in the case of wine the 

22 gallonage tax collected under the provisions of this chapter 

23 shall he distributed as follows: 

24 Sec. 23. Section one hundred twenty-four point thirty-

25 four (124.34), unnumbered paragraph one (1), Code 1971, is 

26 amended as follows: 

27 It is expressly provided, any provision of this chapter 

28 to the contrary notwithstanding, that cities and towns, and 

29 boards of supervisors, shall have the power and authority 

30 to revoke or suspend for a period of not more than sixty days 

31 any permit issued under their authority for a violation of 

32 any of the provisions of this chapter, or any ordinance adopted 

33 by a city or town under the provisions hereof, or any rule 

34 or regulation adopted by a board of supervisors, or for any 

35 cause which, in the judgment of the governing body, may be 

-9-
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1 inimical to or prevent the carrying out of the intent and 

? purposes of this chapter. Any permit revoked as in this 

3 chapter provided shall not be renewed or a new permit shall 

4 not be granted to the same person for a period of one year 

5 from the date of revocation: further, the governing body may 

6 refuse to issue a permit effective on the same premises to 

7 any other person for a period of one year from the date of 

8 revocation. Cities and towns are hereby empowered to adopt 

9 ordinances for the enforcement of this chapter, and are further 

10 empowered to adopt ordinances providing for the limitation 

11 of class "B" permits, provided, however, where an ordinance 

12 is adopted providing for the limitation of class "E" permits 

13 the minimum limitation shall not be less than one class "B" 

14 permit to be issued upon application meeting the requirements 

15 of this chapter for each five hundred population or fractional 

16 part thereof up to twenty-five hundred population and one 

17 additional permit for each seven hundred fifty population 

18 or fractional part thereof over and above t\<lenty-five hundred 

19 population. However, in towns having a population of one 

20 thousand or less, at least two permits shall be allowed if 

21 proper application is made therefor in accordance with the 

22 requirements of the provisions of this chapter. Subject to 

23 the express provisions of section 124.20 no sale or consumption 

24 of beer or wine shall be allowed on the premises of a class 

25 "B" permittee between the hours of two a.m. and seven a.m. 

26 City and town councils are empowered to adopt ordinances for 

27 the location of the premises of class "B" permittees: and 

28 are empowered to adopt ordinances, not in conflict with the 

29 provisions of this chapter and that do not diminish the hours 

30 during which beer or wine may be sold or consumed, governing 

31 any other activities or matters which may affect the sale 

32 and distribution of beer or wine under class "B" permits and 

33 the welfare and morals of the community involved. 

34 Sec. 24. Section one hundred twenty-four point thirty-

35 five (124.35), Code 1971, is amended as follows: 

-10-
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1 124.35 CLOSING HOURS. Subject to the express provisions 

2 of section 124.20, no beer or wine shall be sold or consumed 

3 ~n the places of business of class "B" permittees located 

4 outside of a city or town between the hours of two a.m. and 

5 seven a.m. Boards of supervisors are authorized and empowered 

6 to adopt rules and regulations for the prohibiting or 

i regulation of dancing in places where beer is sold; and are 

B empowered to adopt rules and regulations, not in conflict 

9 with the provisions of this chapter and that do not diminish 

10 the hours during which beer or wine may be sold or consumed, 

11 governing any other activities or matters which may affect 

12 the sale and distribution of beer or wine under class "B" 

13 permits and the welfare and morals of the community involved. 

14 Sec. 25. Section one hundred twenty-four point thirty-

15 six (124.36), Code 1971, is amended as follows: 

16 124.36 BOTTLING BEER. No person, firm or corporation 

17 shall bottle beer or wine within the state of Iowa, except 

18 class "A" permittees who have complete equipment for bottling 

19 beer or wine and who have received the approval of the local 

20 board of health as to sanitation, and it shall be the duty 

21 - ~? 

of local boards of health to inspect the premises and equipment 

____ ~~~o~~ class "A" permittees who desire to bottle beer or wine. 

23 

24 

25 

26 

27 

a 
29 

30 

3~ 

32 

33 

34 

35 

Sec. 26. Section one hundred twenty-four point thirty

seven (124.37), Code 1971, is amended as follows: 

124.37 VIOLATIONS. Any person except a minor who violates 

any of the provisions of this chapter, or who manufactures 

for sale or sells beer or wine without a permit as provided 

herein, or who makes a false statement concerning any material 

fact in submitting any application for a permit, or for a 

renewal of a permit, or in any hearing concerning the 

revocation or suspension thereof, shall be punished by a fine 

of not less than three hundred dollars, nor more than one 

thousand dollars, or by imprisonment in the county jail for 

not less than three months, nor more than one year, or by 

both such fine and imprisonment. Any minor who violates any 
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1 of the provisions of this chapter or cornmi ts any ot.her offense 

2 listed in this section shall be fined not to exceed one hundred 

3 dollars or imprisoned in the county jail, not to exceed thirty 

4 days. It is hereby made unlawful for any person to use or 

5 consume beer or wine upon the public streets or highways, 

6 or in automobiles or other vehicles on said streets or 

7 highways, and any person violating this provision of this 

8 chapter shall be fined not to exceed one hundred dollars or 

9 imprisonment in the county jail, not to exceed thirty days. 

10 Sec. 27. Chapter one hundred twenty-four (124), Code 1971, 

11 is amended by adding the following new sections: 

12 1. "No manufacturer, vintner, bottler, wholesaler, or 

13 importer of wines, nor any jobber or agent thereof, shall 

14 directly or indirectly supply, furnish, give, or pay for any 

15 furnishings, fixtures, or equipment used in the storage, 

16 handling, serving, or dispensing of wines or food within the 

17 place of business of any class 'B' or class 'c' permittee 

18 authorized under the provisions of this chapter to sell wine 

19 at retail; nor shall he directly or indirectly extend credit 

20 or pay for any such permit, nor directly or indirectly have 

21 a financial interest in the ownership, conduct, or operation 

22 of the business of a retail permittee authorized to sell wine. 

23 Any permittee who shall assent or be a party in any way to 

24 the violation or infringement of the provisions of this chapter 

25 shall be deemed guilty of a violation of the provisions of 

26 this chapter.· 

27 2. "There shall be levied and collected from all class 

28 'A' permittees selling wine on all wine manufactured for sale 

29 or sold in this state at wholesale and on all wine imported 

30 into this state for sale at wholesale and sold in this state 

31 at wholesale, a tax of one dollar for every wine gallon, and 

32 at the like rate for any other quantity or for the fractional 

33 parts of a wine gallon. 

34 No tax shall be levied or collected on wine shipped or 

35 sold outside this state by a class 'A' permittee. All revenue 
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1 derived from the tax hereby imposed shall accrue to the state 

2 general fund. All of the provisions of this chapter relating 

3 to the administration of the wine tax shall apply to this 

4 section." 

5 3. "Every person holding a class 'A' permit and selling 

6 wine shall on or before the tenth day of each calendar month 

7 commencing on the tenth day of the calendar month following 

8 the month in which the person is issued a permit, make a 

9 report under oath to the department of revenue upon forms 

10 furnished by the department for the purpose showing the exact 

11 number of wine gallons of wine or fractional parts thereof, 

12 sold by the permit holder during the preceding calendar month. 

13 The report shall also state such other information as the 

14 department of revenue may require, and the permit holders 

15 shall at the time of filing the report pay to the department 

16 of revenue the amount of tax due at the rate fixed in 

17 accordance with the provisions of this chapter." 

18 4. "A penalty of ten percent of the amount of the tax 

19 shall be added thereto if the report is not filed and the 

20 tax paid to the department by the tenth day of the calendar 

21 month." 
-

22 5. "As a condition precedent to a vintner, manufacturer, 

23 bottler, broker, jobber, importer, or any other person, firm, 

24 or corporation selling or shipping wine to a class 'A' 

25 permittee, the person, firm, or corporation shall first 

26 register with the department of revenue on forms provided 

27 for the purpose containing such information as the department 

28 of revenue may require." 

29 6. "A registration fee of fifty dollars shall accompany 

30 each registration and shall be paid by the person so 

31 registering. In return for the registration, the department 

32 of revenue shall issue a certificate of compliance to those 

33 registered. Each certificate shall be good for a period of 

34 one year from date of issuance unless otherwise reVOked as 

35 herein provided or surrendered. All holders of the certificate 
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1 of compliance shall on or before the tenth day of each calendar 

2 month commencing on the tenth day of the calendar month 

3 following the month in which the person is issued a 

4 certificate, make a report under oath to the department of 

5 revenue upon forms to be furnished by the department for such 

6 purpose showing the exact number of cases ~nd gallons and 

7 types of wine sold and shipped to individual class 'A' 

8 permittees during the preceding calendar month along with 

9 such other information as may be required by the department." 

10 7. "At the. time of applying for a certificate of 

11 compliance, each applicant shall file with the department 

12 of revenue a list of class 'A' permittees with whom it shall 

13 do business and shall designate the territory in which its 

14 products are to be distributed by the permittee. The listing 

15 of class 'A' permittees and territories as filed with the 

16 department may be amended from time to time by the holder 

17 of a certificate of compliance. However, before the amendments 

18 shall become effective, notification shall be made in writing 

19 to the department of revenue and to the class 'A' permittee 

20 affected at least ninety days prior to the change unless the 

21 amendments are mutually agreed upon between the holder of 

22 a certificate of compliance, the class 'A' permittee affected, 

23 with the approval of the department of revenue upon forms 

24 provided by the department of revenue for that purpose." 

25 8. "The department of revenue is hereby empowered to 

26 revoke the certificate upon noncompliance with this section 

27 or any other section of this chapter and the holder thereof 

28 shall be barred from selling or shipping wine to any class 

29 'A' permittee and class 'A' permittees shall be barred from 

30 receiving such wine within this state." 

31 9. "No class 'B' or class 'c' permit holder shall sell 

32 wine for off-premise consumption for less than cost adjusted 

33 to the nearest cent. Cost, for the purpose of this section, 

34 shall be computed by adding a minimum markup of not less than 

35 twenty-two percent to the wholesale invoice price for sales 
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1 by the class 'A' permit holder to class 'B' and class 'c' 

2 permit holders for the same product or brand in the original 

3 shipping carton or case. 

4 Deposit charges for the original shipping carton or case, 

S bottles, and containers, shall not be included as part of 

6 the cost or included in any computation for determining the 

7 minimum retail selling price with respect to any class of 

8 permit holder. 

9 The minimum retail selling price of each individual sealed 

10 container i.n an ori.ginal shipping carton or case shall be 

11 computed, to the nearest cent, by dividing the number of 

12 sealed containers into the minimum retail selling price. 

13 For the purpose of uniformity, no class 'A' permit holder 

14 shall allow or grant any discount on wine based on quantity 

15 sales to the holders of class 'B' or class 'c' permits." 

16 10. "The director of revenue shall make such rules and 

17 regulations as are necessary to carry out the provisions of 

18 this Act. Such authority shall extend to but not be limited 

19 to the following: 

20 a. Prescribing forms or information blanks to be used 

21 for the purposes of this Act. The department of revenue shall 

22 prepare, print and furnish all forms and information blanks 

23 required. 

24 b. Require the filing or posting of all wine prices between 

25 class 'A' permit holders and retailers as provided in this 

26 Act and further provide for procedures for the changing of 

27 the posted prices and the minimum periods of time for which 

28 the posted prices shall remain in effect. 

29 c. Prescribe what size packages of wine shall be allowed 

30 for filling, importation and further resale by class 'A' 

31 permit holders within the state of Iowa. 'Package' or 

32 'packages' as used herein means any individual container or 

33 receptacle used for holding wine." 

34 Sec. 28. section one hundred twenty-five point two (125.2), 

35 Code 1971, is amended as follows: 
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1 125.2 DEFINIT!ON. The word "liquor" or the phrase "intoxi-

2 cati.ng liquor~ vlhen used in this title, shall be construed 

3 to include alcohol, brandy, whiskey, rum, gin, beer, ale, 

4 porter, wine, spirituous, vinous, and malt liquor, and all 

5 intoxicat.ing liquor whatever provided, however, that the words 

6 "liquor" or "intoxicating liquor" wherever used in this title 
7 of the Code shall not be construed to include beer, ale, 

8 porter, stout, or any other malt liquor containing not more 

9 than four percent of alcohol by weight Or wine as defined 
10 in chapter 124 of the Code as amended. However, this provision 

11 relating to wine relates to definition only for the purpose 

12 of this chapter and is not meant for the purpose of deeminq 

13 wine nonintoxicating in fact. 
14 EXPLANATION 

15 This bill would treat wines containing not more than 17 

16 percent alcohol by weight somewhat similar to the same as 
17 beer sales. The state monopoly and liquor-by-the-drink system 

18 is outmoded and does not consider the peculiarities applicable 

19 to wine. For example, . certain wines, once opened cannot be 
20 kept and consequently when you purchase wine on a per-drink 

21 basis, in effect, one has to purchase the whole bottle to 

22 get one glass of wine. Yet, a person is precluded from taking 

23 the remainder with him. This is true of the ch~npagne type 
24 or sparkling types of wines. It is felt that by changing 

25 the restrictions in regard to wine, overall moderation and 

26 control will be afforded. 
27 Of the 49 states, excluding Alaska for which no figures 
28 are available, Iowa has been the lowest wine-consuming state 

29 of the various states. Women and others should be afforded 

30 the privilege of buying cooking and table wines without having 

31 to go to the liquor store. In order to do this, the most 

32 effective way is to take wines out of the jurisdiction of 

33 the monopoly system and place wine under the beer law with 

34 strict control. It is to be noted that the markup revenue 

35 to the state now gained will not be lost when a separate 
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,. ~:a;,(:i..n~ feature on a gallonage basis is provided under this 

" p~oposal and wine wholesalers remit the excise tax levied 

3 to the department of revenue on a monthly basis. 

4 It is to be noted that as a condition precedent to selling 

5 wines, one does not have to be in the beer business. For 

6 example, the wine wholesaler merely takes out a wholesaling 

7 class "A" permit under the same terms as would a beer 

8 wholesaler and falls within the same strict control 

9 limitations. The same holds true for retail wine outlets. 

10 There is little doubt that at present the Iowa monopoly 

11 system is inadequate and is not capable of stocking adequate 

12 selections of the many and varied types of foreign and domestic 

13 wines for immediate and convenient retail purchase on a per-

14 bottle basis by those who enjoy wines. ~lost monopoly states 

15 exclude wine from the monopoly system for these same reasons. 

16 Two monopoly states, Washington and Maine, have just recently 

17 instituted provisions for the private distribution and sale 

18 of wine. By turning wine distribution and sale over to private 

19 enterprise, state storage and handling expenses will be reduced 

20 and it is felt that the Iowa Liquor Control Commission would 

21 be in a better position to more efficiently stock and handle 

22 distilled spirits. For economy reasons the state of Iowa 

23 is not now presently able to stock, shelve and keep wines 

24 at their proper temperatures for consumption. Many wines 

25 are damaged and wine characteristics are chanqed by this 

26 improper handling. 

27 There is some wine industry in the state and if this 

28 proposal is enacted into law, it is felt that the economic 

29 growth of the state would be enhanced in the way of a healthier 

30 wine industry that in the long run will enhance moderation 

31 with control. At present, native wines do not have to be 

32 sold through the state monopoly system nor is revenue derived 

33 therefrom. 

34 The private distribution and stocking of wines will release 

35 money otherwise tied up in inventory by the state. Private 
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1 distribution of wine would tend to end the geographic 

2 discrimination of many present state wine offerings now sold 

3 only in the state's larger liquor stores. 
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