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A BILL FOR 
1 An Act relating to the regulation of home solicitation sales. 

2 Be It Enacted by the General Assembly of the State of Iowa: 

3 Section 1. As used in this Act, unless the context other-

4 wise requires: 
0" 

5 

6 

1. "Home solicitation sale" means a sale of consumer goods 

or consumer services, in which the purchase is solicited by 

7 the seller or his representative either in person or by 

8 telephone and where such solicitation, or the buyer's agree-

9 ment or offer to purchase, is made at the home of the buyer. 

10 2. "Consumer goods" means all merchandise purchased 

11 primarily for personal, family or household use, including 

12 certificates or coupons issued by a retail seller exchangeable 

13 for merchandise or services, but not including motor vehicles. 

14 The term "consumer goods" includes such merchandise which is 

15 furnished or used at the time of sale or subsequently, in 

16 the modernization, rehabilitation, repair, alteration, im-

17 provement or' construction of real property so as to become 

18 a part thereof, whether or not severable therefrom. 

19 3. "Consumer services" means work or labor furnished 

20 for personal, family or household use, whether or not 

21 furnished in connection with the delivery, installation, 

22 servicing" repair or improvement of goods, and includes such 

23 work or labor furnished in connection with the modernization, 

24 rehabilitation, repair, alternation, 'improvements oreonstruc;. 

25 tion upon or in connection with real property. 
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1 4. "Buyer" means a person who contracts for or purchases 

2 at retail consumer goods or services from a retail seller and 

3 not principally for the purpose of resale. 

4 5. "Seller" means a person engaged in the business of re-

5 tail selling of consumer goods or services. 

6 Sec. 2. A buyer shall have the right to rescind a home 

7 solicitation sale agreement by giving notice of his rescission 

8 to the seller at the address of the seller appearing on the 

9 face of the contract of sale, or by certified mail, return re-

10 ceipt requested, which notice shall be posted not later than 

11 forty-eight hours after midnight of the day on which the buyer 

12 signed the contract. At the time such contract is executed or 

13 the purchase made, the seller shall provide the buyer with a 

14 self-addressed envelope together with a form for rescinding the 

15 contract. 

16 Sec. 3. Notice of rescission given by the buyer need not 

17 take any particular form and, however expressed, is effective 

18 if it indicates the intention of the buyer not to be bound by 

19 the home solicitation sale contract. 

20 Sec. 4. In the event of rescission, the seller shall refund 

21 to the buyer within ten days after such rescission all deposits, 

22 including any down payments made under the contract, and re-

23 deliver or reinstall any goods traded in by the seller on account 

24 or in contemplation of the home solicitation sales contract. The 

25 seller shall also return to the buyer his contract and any other 

26 documents executed in connection with the sale. 

27 Sec. 5. If the buyer has received merchandise, the buyer 

28 shall return such merchandise in SUbstantially the same condi-

29 tion as received by the buyer, except where it has been in-

30 corporated into the property of the buyer. The seller shall 

31 recover the merchandise at the place sold within ten days after 

32 notice of rescission. 

33 Sec. 6. Every home solicitation sales contract, a copy of 

34 which shall be deposited with the buyer, shall contain a notice 

35 conspicuously placed in bold face type, at least twice as large 
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as the normal type used in the body of the contract, a notice 

to the buyer in substantially the following form: 

"Notice to Buyer 

With this contract you must be given an envelope 

addressed to the seller and a form for rescinding 

the contract. If you elect to rescind the con-

tract, return the form within forty-eight hours 

after midnight of the date this contract is exe-

cuted, by certified mail, with return receipt 

requested. No reason for rescission need be 

stated. If you elect to rescind the contract or 
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purchase, you shall hold such goods available for a 

period of ten days to permit the seller to recover them. 

Any down payment, trade-in, or its cash equivalent, 

and all papers signed by you, shall be returned to 

you. 

Sec. 7. Rescission of any contract pursuant to this Act shall 

render the contract, note, or other evidence of indebtedness 

executed or entered into in connection with the contract void, 

and shall constitute a complete defense in any action based on 

said contract, note, or other evidence of indebtedness, brought 

by the seller, his successors or assigns. 

EXPLANATION OF SENATE FILE 570 

The purpose of this bill is to enable any person contracting or purchasing 
consumer goods or services, solicited by a seller at the home of the buyer, 
to rescind such contract or purchase within forty-eight hours after the 
contract or purchase is made. Many persons have been defrauded through 
home solicitation gimicks in recent years and this is especially true in re
gard to home improvement transactions. This bill is designed to protect 
the consumer as well as the legitimate seller. 
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