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A BILL FOR 
An Act to provide for proportionate sharing of tl1e cost of public 

school education in pul1lic high school districts between the 
state of Iowa and local school districts; and to provide the 
method for computation of tl1e portion of such cost to be 
raised by taxation within each school district; and to make 
an apnropriation for payment of the proportionate share of 
the state. 

Be It Enaated by the General 4ssembly of the State of Io~a: 

Section 1. The policies of the state of Iowa with respect 

to the quality and financing of public school education are 

hereby declared to be as follows: 

1. Every person of school age within the state of Iowa shall 

have the opportunity for an excellent p11blic school education. 

2. The achievement of quality education of all public 

schools within the state of Iowa is a function and responsi

bility of the state. 

3. The achievement of quality education within each local 

school district is the function and responsibilitY of the 

local district. 

4. Forty (411) percent of the collective cost of education ~~ 

the several public hiph school districts of the state of Iowa 

shall he provided by the state. 

5. Sixty (60) percent of the collective cost of education Jn 

the several public hirh school districts of the state of Iowa 

shall h~ derived frore local scl1ool district and other non-

state sources. 

6. The local district's sl1are of the cost of public education 
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20 in each school district ~aintainin1~ a r••l•lic hirh schnnl 

2 1 

22 

2 3 
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26 

sl•oll he deterrinecl hv t~c rntin nf the district's nrot•crtv 

\'Dluc- ant~ incnrc \'Dluc- nc-r census c'~ild, ~~es fi1·e (S) yenrs 

to twentv-one (21) vears to the prnncrtv value and incoMe 

value of the entire state f0r each census c!•i ld, arcs fi1·e (5) 

vcars to twentv-one (21) vears in nll pt•hlic hi~h school dis

tricts througho11t the state. 

Sec. 2. ~hen 11sed in this Act, unless tl1c context other-

2 "'ise rcl]ui res: 
I 

4 

5 

6 

7 

8 

9 

10 

l. ''!li?h school district" Means a schonl district ~>'hich 

maintains at least th·elve (12) grades of instruction a!oo,·c 

the level of kindergarten. 

"Real value" me;:ws the quotient deterninecl b•• di vi cling 

the assessed v<1l11e of taxilble re:ll pronertv ''1 thin eac!1 hir>h 

school district, as renorted to the deonrtMent of public 

instrtiction bv tl1e scl1ool district, hv the average sales

ratio figt•re for cac!1 cotlntv, as reported hv the stnte t~x 

11 commission. Real v<1lue shnll he apnroxim:Jt<'lv eqtt<Jl to the 

l 2 market vnlt1e of taxaltle re:Jl property within the district. 
1 1 3. "Adj11sted gross income" means :H1justed gross incore 

14 as defined in section four hundred th·entv-t"·c nnint seven 

15 (422.7) of the Code. 

Sec. 3. For the purpose of eqt•alizinr ediiCiltional oppor-

2 tunity in the p11hlic high school districts thrC'ughout the 

3 state, the several school districts in the state sl1all he 

6 cr1titled to and receive finAncial aiel frnr the state in the 

5 Manner and <1~011nt provided hv tl1is Act. 

1 

2 

Sec. 4. For 

to local school 

the purpose nf CO"'flltting st<1te finAncial ai.! 

districts under the f0rmul~ prescribed by 

J this .\ct, t•>c re<J] vnltH' of t,1XAhle propc-rtv within each 

4 public high sc!Jcol district and t 11o <1djusted gross income for 

5 each p11blic high school district shnll he cleterm.inetl hv the 

6 

7 

state dep::Jrtrer.t of puhlic instruction from dat:J furnisheJ 

h y t h C' stilt e t '" c 0"'"" s ~ 1 "r: . 

• 

• 
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On or before .June 30, 1968, the state tax comrission shall 

report to the state department of public instruction data 

compilecl and st•m~arized hv the commission under the provisions 

of section f011r hundred twentv-one point seventeen (421.17), 

s11hsection twelve (12), of the Code, for the most recent year 

available together with the sales-ratio figure or firurcs 

computed by the commission for each countv. Annt1ally there

after, the state tax commission shall report such data and 

sales-ratio firttres to the state department of public instruc

tion. 

On or before June 30, 1968, the state tax commission shall 

report to the state department of pttblic instruction data 

compiled and summarized bv the commission for the most reCL'nt 

vear for which the summarv information is available under the 

provisions of section four hundred twenty-two point sixty

eight (422.68) of the Code. Annually thereafter, the state 

tax commission shall report such income tax data to the state 

department of public instruction. 

Upon receipt of the property and wcomc data, the state 

department of public instruction shall compute the real value 

of taxable real property and tlte adjusted gross income for 

each public high school district in the state. 

Sec. 5. State aid payable to each public hi~h school dis

trict under this Act shall be based on school census figures 

as determined in section two hundred seventy-nine point twenty

two (279.22) of the Code. 

Sec. 6. State aid payable to each puhlic high school dis

trict shall be computed by the department of public in~truction 

as follows: 

1. Determine the real valuation of propertv ner census child, 

ages five (S) years to twentv-one [21) years, for each nublic 

high 

2 . 

ages 

school district. 

Detl'rmine the adjusted gross inco!"e per census child, 

five (5) years to twenty-one (21) vcars, for ench puhlic 

high school district. 
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10 3. Peter'"linc the real valu~tio~ of property per cen~us child, 

11 ages five (S) years to twentv-o~e (21) yenr~. in pt•b1ic hirh 

12 schools for the ent1re state. 

13 4. l.Jcter:nine the adiusted gross inco!"e pE>r census child, 

J.'. ages fi \'e (S) venrs to t~o.-cnt1·-one (2 J) vears, in puhl ic hi!'h 

Jj schools for the entire state. 

16 r 
~. Add the ilmount in subsection one (1) t0 the al"ount in 

17 subsection two (2). 

U:i 6. Add the amc:>unt Jn Stthsect ion three (3) to the <mount 1n 

19 subsection four (4). 

20 7. Divide the total i!T'lOtlnt deterl'linetl 1n subsection five 

21 (5) by tl1e total amount in st•hscction six (6). 

22 8. Subtract six (6) percent of the quotient obtained u:-~der 

2 3 subsection seven (7) from one (1). 

2~ 9. '1ultiplv local total cxpenditurt'S, as dctermine<! under 

l~ section seven (7) of this Act, l•v the di ffcrence ohtained un<ier 

26 subsection eiP,ht (8) to determine the amount of state aid to 

27 each pt•blic higlt school di~trict. 

:!h 10. i\o district sh:>il receive Jess than fifteen (15) nor 

2~ more than seventy (70) percent of the district's local total 

30 cxpendi tures frrm state fundr,. 

Sec. 7. Total local expenditures in each nublic hir.h school 

district shall be determined for the sc-hool year in "'hic-h the 

3 report is made ending June 311, from items defined in the uniforr: 

.• financial accounting syste!", adorted hv the state board of public 

5 instruction tmder sectior. t""" hundrC'd fiftv-~cven point ten 

b (257. l P) of the Code as follot<s: 

7 l. Determine general fund co~ts exclusive of gifts, federal 

e grants and aids by totaling the a!"otmt.s ex!'cndetl f<n the school 

9 year in t>hich thE> renort is mac1c- cndinr. June 30 for admini~tra-

10 tion, instruction, ilttend<Jncc- Sl'rvices, health services, pupil 

11 traJ1srortatio11 services, fixed cllarrrs, operatio11 and m~intcnan~c, 

12 com!"tmitv services, Cilnital outl<l'", debt ser\'ice, and tuition 

• 

13 paiJ other districts. The cn«t of fo<"'d s0rviccs and stu,!cr~t body • 

1c acti\·i tics shal J not he incl udC'd in gcneri!l fund costs. 
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2. Deterr!inc scl:oolhouse fu:1d costs exclusi1•c of gift~. 

federal rronts and aids bv nclclin~ tnpcther t'•c a~ounts received 

fror• nrenertv t:1xcs for l·.ords n!1d in tcrc;: t, sncc i ;-, 1 schc;r 1 housp 

fund levy, nlil\·greuncl lc1":, ~nd nurch2sr or schonlhousC' sites. 

3, !'ron the total of the suns clcterrir:ccl under suhsC'ction~ 

one (J) nnJ t~o (2) deduct the follo•·in~: 

a. Receints fron state annropri2tions for handicanred 

children ait~, vocationetl ait:, clr.ivcr e<~uc:~tion aid, and junior 

college nid. 
b. General fund receints from ttiition p~id bv individttals 

or by the state, transnortnticn, services, rents, incone on 

investrnent sccttritics, other general fttnd revenue recei:1ts, 

general fund nonrevenue receipts, and transfers to the general 

fund other than tho~e r0sultinp fro"' r<'or~anizntion anc the 

return of principal of invested securities. 

c. Schoolllottse f11nd receints from income on investment 

sccttrities, income 0:1 investr•ent propertv, and transfers to 

the schoolhouse fund. 
d. The total <Imount determined on the ncr nunil cost basis 

for children transported "'hn 1 i ve l<i thi :1 ~tatutorv ,,.<Il"ing 

distance from sc!1ool. 
Sec. 8. All moneys receivr,l hy a puhlic hi~l1 schorl district 

from the state unc!er the prnvisi0ns of tl:is Act shall he de· 

posited in the grneral fun<.l. At the option of the Joc;~.l hoard 

of eclt1C<1ti.on when the voters of thr district have approved 

the issuance of h0nds i.n excess of eiQTitv (811) percent of the 

legally authorize,: debt limit an amount not to exceed t 11e locnl 

district schoolhouse fund tax Jevv receints as dC"ten•ineci 1n 

sectiort six (6), st•hsection t~o (2), of t!tis Act m~v he 

deposited in the schoolltouse fund and expended to pttrchase 

sites ancl construct and e~uip school huildi.ngs. 

Sec. 9. At the close of each school year but not later than 

July 15 the local puhlic high school district shall sunnlv to 

the state department of puhlic instruction tflc information 

required by the department for calcttlation of state aid under 
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~ C1.l}0t('ci a~,,1 rtd ic~:ltt'(: for nccnr;·c'·, t'~f' st::tt0 ~1<?!'1;:rt~C'nt of 

9 public instrL:cticrl sl:<1ll certifv t<' thf' ~t::tt(' C0!'1""trollc-r tl~f' 

10 amount of ~id !"~ilv~l·Jc to eac~ ptd'1 ic hi ph scl:onl dj5trict at~(! 

11 tl1e comntroller shall forthKith draw wnrrnnt~, pnyable from 

12 moneys i~ the genFrnl f11nd of tl1e state of Iowa not other-

!3 wise apnronriated, and cntiSC the S11me to be delivered to the 

14 respecti\'e public hirh school rlistricts of the st<Jte of Im:~. 

Sec. 10. There i~ hereh)' arnronriateu fro111 mone,·s in tl'e 

ge,cral fund of tl'e state of Jowa not othenci sc annronrinte<1 

J a sur. ~ttfficient to pnv thc- Dronortinn.=ttc share of t!1e cost 

, of ed~:c<Ition in pvblic hip'-1 school districts, p:w;il,le ll\" 

5 the state un,ler the provisions of this Act. 

1 Sec. 11. The sunerintcnc!t'nt of puhlic instruction, suhjcct 

to the annrovnl of the state hoarJ of puhl ic instruction, '' 

3 herchv authorizt>d to adont such rules and repulations ar.d 

• <!efinitinns of terms as are neccssnrv and nroncr for t!1e 

5 admini~tr~tion of this Act. 

l Sec. 12. Section two hundred ei~htv-six A nnint one (291•A.l), 

2 Code 191>6, is hereD\' repealed, effecti\·o .fulv l, 19(•H, ard th<' 

3 following enacted in lieu t~ereof: 

L; "The several merred areas operating area vocational schools 

5 or communitY collenes ancl the several school districts oncr3tinp 

6 junior coller.es or cn1"munitv colle('es in the state of Io,.·a s'1all 

7 be entitled to receive financial aid fro111 the state in t 1
1c 

B manner and amount as provl<1'-!d in this chapt~r.'' 

1 Sec. 13. Section two hundred ci~hty-six A poi11t two (2MhA.2), 

2 Code l'l66, is herehy repealed, effective Julv 1, 1%8. 

1 Sec. 14. Section two hundred eighty-six A point four (286A.4), 

2 Code 1966, is herehy amended, effective .July 1, 1968, by striking 

• 

3 all of subsections one (1), tl·l() (2), and four (4). • 

1 Sec. 15. Section two hundred ei.!'htv-six A point seven (21l6A.7), 
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2 Co~c 1966, i~ herehv renenled, effectiv~ 'uly 1, 1968. 

l Sec. 16. Charter t···0 hundred etrhtv-~ix (286), Code 1966, 1s 

i l1~rcf~v ren~~lcd, effrcti\'0 .Jtlly 1, 10GS. 

l Sec. l 7. Section t~o ltundrcd ei~ 11tv-ftve nni~t one (2RS.l), 

L C0clc l'HJG, is herehv ;mended, <'f~"ccti\·e .Julv l, J')6S, :~,. strik1~0. 

J subs<'ction fifteen (IS). 

Sec. 18. Section two hundred eightv-five point t~o (285.2), 

2 Code 196(>, is hereb,· ren<':llcd, effective .Julv l, )968. 

Sec. 19. Section t~<o hundred eight\·- five point three (285.3), 

2 Code 1966, is herehv rcnealrd, effective .Jul'' l, 196S. 

l Sec. 20. Section th·o hundred eirhtv-fin• pnint spven (285.7), 

2 Code 1966, is herebv renc~lcrl. 

1 Sec. 21. fn th<' event that the a!'lount apnrnnria teJ for 

2 reir-hurscment of the sc)ir>ol districts is insufficient to pa,· 

) 1n full the amounts to eac 1: of the sc!-iool districts, the a!"nunt 

4 of eacl• pavment shall he reduced hy the state comntroller in 

S thC' ntio that the total funds anpropriated and avnilahle 

6 bears to the tot,1l amount certified for rcimh11rsement. rn no 

7 event s!1all a ~chao! rlistrict receive lcs~ in the aggrcR:ltC 

b t'lan ~as received hv tile district in reiMr-ursement for the 

Y 1965-1900 fiscal vcar fnr anv state f••nJs distril•utcd for 

10 general aiel, supnlemcntal ai•l, and transportation aid . 


