
I 

,r-· 
• 

January 27, 1967 
Passed on File 

Senate File-' 76 

By HOUGEN 
.1)1-~~ ...... ~ 1-30- "7 

Passed House, Date~-------------- Passed Senate, Date --------------
Vote: Ayes;...... _____ _ Nays-:._ ____ _ Vote: Ayes ----- Nays -----

Approved~------------------------

A BILL FOR 

An Act relating to the moneys and credits tax; to establish a two 
percent surtax; and to refund taxes collected pursuant to sub
section six (b), section four hundreJ twenty-two point five 
(422.5), Code 1~66, anJ to make an appropriation for such refund. 

Be It Enacted by the Gene~az Assemoly of the State of Ioua: 
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Section 1. Section three hundred ninety-five point t\venty

two (395.22), Code l9b6, is hereby amended by inserting in line 

nineteen (19) before the word "and" the words "and all moneyed 

capital subject to the surtax provided for in section three 

(3) of this Act". 

Sec. 2. Section four hundred twenty point two hundred four 

(420.204), Code 1966, is hereby amended as follows: 

1. By insertin~ in line two (2) after the word "except" 

the words "moneyed capital subject to the surtax provided for 

in section three (3) of this Act and". 

2. By striking from line twenty-one (21) the word "five

mill". 

3. By striking lines twenty-three (23) and twenty-four (24) 

and inserting in lieu thereof the words "as the aggregate levy,". 

4. By adding thereto the following sentence: 

"The provisions relating to the distribution of funds shall 

not apply to the distribution of a city's share of the surtax 

provided for in section three (3) of this Act."' 

Sec. 3. Chapter four hundred twenty-two (422), Code 1966, 

is hereby amended by adding thereto the following new division: 

1. "For the purpose of this division the definitions in 

section four hundred twenty-two point four (422.4) of the Code 
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5 shall apply except the word 'person' includes any resident of 

6 the state, fiduciary, partnership, association, corporation, 

7 and any other group acting as a unit, organized under the laws 

8 of this state or whose principal place of business is located 

9 within this state." 

10 2. "A two (2) percent surtax is hereby imposed on all income 

11 received from interest and dividends by persons of the state. 

12 Those organizations and corporations exempt from paying the 

13 business tax on corporations under section four hundred twenty-

14 two point thirty-four (422.34) of the Code shall also be exempt 

15 from paying the two (2) percent surtax." 

16 3. "All interest and dividends received by any person within 

17 a tax year shall be subject to the two (2) percent surtax except 

18 that the first two hundred (200) dollars received during the 

19 tax year by every person shall be exempt from the surtax. No 

20 deduction other than the two hundred (200) dollar exemption 

21 shall be allowed in computing the amount of surtax due. 

22 "The surtax shall not be applicable to interest and dividends 

23 received on United States government securities or on bonds 

24 or certificates issued by any municipality, school district, 

25 drainage or levee district, riverfront improvement commission, 

26 or county within the state." 

27 4. "Every person who receives income from interest and dividends 

28 subject to the payment of the surtax during the tax year shall 

29 file a surtax return and shall forward the amount of the surtax 

30 to the commission. The filing shall be made on the personal 

31 or corporate income tax form made available by the commission. 

32 The taxpayer shall make a separate itemized accounting of all 

33 stocks, bonds, certificates, notes, securities, debentures, 

34 deposits, and other moneyed capital not exempt under the provisions 

35 of this division from which dividends and interest were received 

36 during the tax year, the market or real value of all such moneyed 

37 capital as of January 1 of the year of which the tax return 

38 is filed, and the amount of surtax due. In listing the value 

39 of all moneyed capital, the taxpayer shall list the market value 
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of the capital. If there is no market value, the actual value 

of the moneyed capital shall be listed. The amount of said 

surtax shall be paid at the same time and in the same manner 
as personal and corporate income taxes." 

5. "For each county, municipal corporation, and school dis

trict of the state, the commission shall make a separate list

ing of total market or actual value of all moneyed capital from 

which residents of the respective county, municipal corporation, 

and school district received dividends and interest subject 

to the surtax. The commission shall make a separate list of 

the total amount of tax collected from each city and town in 
each county and the total amount of tax collected in all remain
ing taxing districts outside of cities and towns in each county. 
Receipts from the surtax shall be allocated in the following 
manner: 

a. "One-third (1/3) of all monies collected shall be re
turned to the county from which paid but the amount returned 

to all counties shall not be less than four million (4,000,000) 

dollars, and any deficiency shall be paid from the general fund." 
b. "All remaining monies collected shall be deposited in 

the general fund of the state." 

6. "On the first day of each calendar quarter, the commission 

shall certify to the state comptroller the amounts determined 

as due each county and the comptroller shall thereupon draw 

warrants for the said amounts and transmit same to the appro
priate county treasurer. Such amounts transmitted shall be 

apportioned as prescribed in section four hundred twenty-nine 
point three (429.3) of the Code." 

7. "Upon termination of the tax prescribed in section thirty
five B point eleven (3SB.ll) of the Code, the commission shall, 

on or before July 1 of each year, certify to each county auditor 
a report of the total value of all moneyed capital subject to 

the payment of the surtax which taxpayers in the county reported 

on tax returns filed during the current tax year. The report 

shall show the total value of such moneyed capital reported 

by taxpayers in the county, in each municipal corporation in 
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76 the county, and in each school district in the county. Such 

77 reported value plus the valuation of those moneys and credits. 
78 taxed under the provisions of section four hundred thirty point 

79 seven (430.7), four hundred thirty A point three (430A.3), four 

80 hundred thirty A point seven (430A.7), four hundred thirty-
81 one point ten (431.10), four hundred thirty-one point thirteen 

82 (431.13), four hundred thirty-two point five (432.5), four hundred 
83 thirty-two point eight (432.8), and five hundred thirty-three 

84 point twenty-two (533.22) of the Code shall be included on the 

85 tax lists prepared by fue county auditor. The valuations shall 
86 be used in the computation of the maximum amount of indebtedness 
87 a county or other political or municipal corporation shall be 
88 allowed as provided in section three (3) of article eleven (XI) 
89 of the constitution of the state of Iowa and sections four hundred 

90 seven point one (407.1) and four hundred seven point two (407.2) 

91 of the Code. If any county or other political or municipal 

92 corporation defaults in the payment of bonded indebtedness, 

93 it may levy a tax not to exceed five (5) mills on all moneyed 
94 capital within its taxing area so long as the bonded indebtedness 

95 is unpaid." 
96 8. "Any person who paid the tax imposed by section four 

97 (4) of chapter three hundred sixty (360), Acts of the 6lst General 

98 Assembly may apply to the commission for a full refund. Claims 

99 for refunds hereunder shall be made no later than December 31, 

100 1968, and claims received by the commission after that date 
101 shall not be allowed. Any refund allowed by the commission 

102 shall be paid by the treasurer from any balance remaining in 
103 the moneys and credits tax replacement fund created by section 

104 six (6) of such Act, otherwise from the general fund. Any balance 
105 remaining in said fund after December 31, 1968 shall revert 

106 to the general fund. Upon the request of any applicant for 

107 a refund, the commission may credit any refund allowed against 

108 any present or future income tax obligation of the applicant." 

1 Sec. 4. Section four hundred twenty-two point one (422.1), 

2 Code 1966, is hereby amended by adding a reference to the division 

3 created by this Act which shall be designated as follows: 
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4 "Dividends and interest surtax." 
1 Sec. 5. Section four hundred twenty-two point five (422.5), 

2 Code 1966, is hereby amended by striking all of lines twenty-

3 nine (29) through forty-four (44). 

1 Sec. 6. Section four hundred twenty-two point twenty-one 

2 (422.21), Code 1966, is hereby amended by striking all of lines 

3 twenty-one (21) through twenty-four (24). 

1 Sec. 7. Section four hundred twenty-two point sixty-two 

2 (422.62), Code 1966, is hereby amended by striking all of lines 
3 eleven (11) through nineteen (19) and inserting in lieu thereof 

4 the words "under chapter three hundred six B (306B) of the Code 

5 shall be paid. Annually on November 1 of each year". 

1 Sec. 8. Section four hundred twenty-two point seventy-one 
2 (422.71), Code 1966, is hereby repealed. 

1 Sec. 9. Section four hundred twenty-seven point one (427.1), 
2 Code 1966, is hereby amended by adding to subsection twenty 
3 (20) of such section the following: 

4 "Such stock shall not be exempt from the surtax provided 

5 for in section three (3) of this Act unless such exemption is 
6 otherwise provided by law." 

1 Sec. 10. Section four hundred twenty-eight point three (428.3), 

2 Code 1966, is hereby amended by inserting in line five (5) after 
3 the word "property" the words "subject to a property or moneys 
4 and credits tax". 

1 Sec. 11. Section four hundred twenty-eight point eight (428.8), 
2 Code 1966, is hereby amended by inserting in line three (3) 

3 after the word "stocks" the words "subject to the moneys and 
4 credits tax and". 

1 Sec. 12. Section four hundred twenty-eight point eleven 
2 (428.11), Code 1966, is hereby amended by inserting in line 

3 four (4) after the word "credits" the words "subject to a property 
4 or moneys and credits tax". 

1 Sec. 13. Section four hundred twenty-eight point twenty-
2 three (428.23), Code 1966, is hereby amended as follows: 

3 1. By inserting in line six (6) after the word "credits" 

4 the words "subject to the moneys and credits tax". 
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5 2. By striking all of such section after the word "individ 

6 in line seven (7) and inserting in lieu thereof a period (.). 

1 Sec. 14. Section four hundred twenty-nine point two (429.2), 
2 Code 1966, is hereby amended as follows: 

3 1. By striking from line nineteen (19) the words "five mills" 
4 and inserting in lieu thereof the words "one (1) mill". 

5 2. By striking all of such section after the word "resides." 
6 in line twenty-one (21). 

7 3. By adding thereto the following: 

8 "The tax of one (1) mill imposed in this section shall be 

9 and is the same as imposed in section thirty-five B point eleven 
10 (3SB.ll) of the Code and shall not be levied in addition thereto. 

11 The tax collected shall be remitted to the treasurer of state 
12 and applied to the payment of principal and interest of the 

13 bonds provided for in chapter thirty-five B (35B) of the Code. 
14 The one (1) mill moneys and credits tax herein provided shall 

15 not be levied by the county board of supervisors after the pa 

16 in full of the bonds provided for in chapter thirty-five B (35B 
17 of the Code." 

1 Sec. 15. Section four hundred twenty-nine point three (429.3), 
2 Code 1966, is hereby amended by striking all of lines one (1) 

3 through three (3) and inserting in lieu thereof the following: 
4 "The tax imposed by sections four hundred thirty point seven 

5 (430.7), four hundred thirty A point three (430A.3), four hundred 
6 thirty A point seven (430A.7), four hundred thirty-one point 

7 ten (431.10), four hundred thirty-one point thirteen (431.13), 

8 four hundred thirty-two point five (432.5), four hundred thirty-

9 two point eight (432.8), and five hundred thirty-three point 
10 twenty-two (533.22) of the Code shall be levied by the board". 

1 Sec. 16. Section four hundred thirty point seven (430.7), 
2 Code 1966, is hereby amended by inserting in line ten (10) after 

3 the word "credits" the words "at five (5) mills on the dollar 

4 in addition to any other tax on moneys and credits provided 
5 by law". 

1 Sec. 17. Section four hundred thirty A point seven (430A.7), 

2 Code 1966, is hereby amended as follows: 
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1. By inserting in line four (4) after the word "hereof" 
the words "shall be assessed and taxed in the manner prescribed 

in sections four hundred thirty-one point one (431.1) through 

four hundred thirty-one point five (431.5) of the Code except 
such corporations". 

2. By adding thereto the following: 

"Any corporation required or electing to be assessed and 

taxed under this section in the manner prescribed in sections 
four hundred thirty-one point one (431.1) through four hundred 
thirty-one point five (431.5) of the Code shall be taxed at 

the rate of five (5) mills on the dollar of actual valuation, 

such tax to be considered a tax upon moneys and credits of such 
corporations, to be apportioned as prescribed by law, and to 

be in addition to any other tax on moneys and credits provided 
by law." 

Sec. 18. Section four hundred thirty-one point one (431.1), 

Code 1966, is hereby amended by inserting in line seven (7) 

after the word "credits" the words "as prescribed in section 
four hundred twenty-nine point two (429.2) of the Code". 

Sec. 19. Section four hundred thirty-two point five (432.5), 

Code 1966, is hereby amended by inserting in line four (4) afte1 
the word "taxation" the words "as moneys and credits and shall 

be taxed at five (5) mills on the dollar of actual valuation, 
in addition to any other tax on moneys and credits provided 
by law. The assessment for taxation shall be". 

Sec. 20. Section four hundred thirty-two point eight (432.8) 

Code 1966, is hereby amended by adding thereto the following 
sentence: 

"Moneys and credits shall be taxed at five (5) mills on the 

dollar of actual valuation in addition to any other tax on money 
and credits provided by law." 

Sec. 21. Section four hundred thirty-three point one (433.1) 

Code 1966, is hereby amended by striking subsections eight (8) 
through ten (10) of such section. 

Sec. 22. Section four hundred thirty-three point four (433.4 
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2 Code 1966, is hereby amended by inserting in line twenty-four 

3 (24) before the word "; and" the following: 

4 "except moneyed capital subject to the surtax provided for 

5 in section twenty-eight (28) of this Act". 

1 Sec. 23. Section four hundred thirty-six point eleven (436.11), 

2 Code 1966, is hereby amended by inserting in line nineteen (19) 

3 after the word "taxed" the words "except capital stock shall 
4 be subject to the surtax provided for in section three (3) of 
5 this Act". 
1 Sec. 24. Section four hundred forty-one point forty-five 

2 (441.45), Code 1966, is hereby amended by striking lines twenty-

3 three (23) through twenty-nine (29). 
1 Sec. 25. Section four hundred forty-four point two (444.2), 

2 Code 1966, is hereby amended by inserting in line thirteen (13) 
3 after the number "429.2" the words "nor including moneyed capital 

4 subject to the surtax provided for in section three (3) of this 
5 Act". 

1 Sec. 26. Section four hundred forty-four point three (444.3), 

2 Code 1966, is hereby amended as follows: 

3 1. By striking all of lines fifteen (15) through seventeen 
4 (17) and inserting in lieu thereof the words "provided in section 

5 four hundred twenty-nine point two (429.2) of the Code and shall". 
6 2. By striking all of such section after the word "made." 

7 in line twenty-one (21). 
1 Sec. 27. Section four hundred forty-four point five (444.5), 
2 Code 1966, is hereby amended by inserting in line six (6) after 

3 the number "429.2" the words "or its due proportion of surtax 

4 provided for in section three (3) of this Act". 

1 Sec. 28. Section five hundred thirty-three point twenty-

2 two (533.22), Code 1966, is hereby amended by inserting in line 

3 four (4) after the word "credits." the following sentence: 

4 ''Moneys and credits shall be taxed at five (5) mills on the 

5 dollar of actual valuation in addition to any other tax on moneys 

6 and credits provided by law." 
1 Sec. 29. This Act, being deemed of immediate importance, shall 
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2 take effect and be in force from and after its publication in 
3 the , a newspaper published in ----------------· ·------------------

, a newspaper published in 4 Iowa, and in the 
5 

·------------------
-----------------------, Iowa. 

in 
"Sec. 29. Act, being deemed of immediate importance 

shall take effect and be in force from and after its 
publication in The Farmer-Labor Press, a newspaper published 
in Council Bluffs, Iowa, and in The Neola Gazette, a news-J 
paper published in Neola, Iowa." 

Filed 
March 3, 1967 By KLEFSTAD 

• AntiWd lth!"l'fe"fs'ta& imen&meW'@'@o·senat'e tli~ 76;"'tiied wz..w: 
March 3, 1967, as follows: 

1. By striking from line 6 
and inserting in lieu thereof 

Filed 
March 6, 1967 

the words "The Neola Gazette" 
"Neola Gazette-Reporter". 

By KLEFSTAD 
.
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