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. A BILL FOR . 
An Act to provide for an additional agricultural producer association 

and to provide for voluntary deductions on the part of such 
agricultural producers to be used in the promotion of and 
utilization of Iowa's agricultural products and to provide 
for the collection thereof. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 Title nine (IX), Code 1962, is hereby amended by adding thereto 

2 the following new chapter consisting of sections one (1) through 

3 four (4) hereof: 

1 Section 1. The corporation known as the Iowa soybean associa-

2 tion now existing in and incorporated under the laws of this state 

3 shall be entitled the benefits of this chapter by filing each year 

4 with the department of agriculture verified proofs of its organi-

5 zation, names of its officers, and five hundred (500) persons who 

6 are bona fide members thereof together with such other information 

7 as the department may require. 

1 Sec. 2. The Iowa soybean corporation shall: 

2 1. Aid in the promotion of the soybean industry of Iowa through 

3 education, research, marketing, transportation study, and public 

4 relations programs, and to foster research designed to develop new, 

5 additional, and improved uses for soybean products and determine 

6 better methods of converting it to various industrial or human 

7 uses. 

, ,-' 
8 2. Accept, receive, administer, and account for, in addition 
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9 to the funds received from deduction or soybean sales provided 

10 for by this Act, all such other gifts, assistance, financial or 

11 otherwise. from federal, state, or other private or public sources, 

12 as may be \'oluntarily contributed to the :<aid Iowa soybean asgoci-

1:1 ation for the purposes and objectives set out in this Act. 

14 :l. Be authorized to enter into arrangements with perSOllS pur-

15 chasing soybeans outRide of Iowa on the basis provided in section 

16 three (3) of this Act, for remitting the soybean excige tax by 

17 such buyers. 

18 1. Keep books. records, and accounts of all its dealings, 

19 which boob, records, and accounts shall be audited annually by 

20 t he auditor of state. 

21 fi. :lIake an annual report of their activities and expenditures 

22 to the secretary of agriculture. Copies of such statements shall 

23 abo be given to each of the other statutory agricultural produc-

24 erg agsociations. the marketing djvi~i()n. and any other intere$ted 

25 persolls. Such reports shall be made available to the general 

26 assembly or committees of the general assembly upon request. 

27 6. Reimburse the department of agriculture for the costs of 

28 collection of deductions made under this Act. 

29 7. Not use any deducted funds for political contribution or 

30 lobbying. 

1 Sec. 3. For the purposes of this Act: 

2 1. "Department" means the department of agriculture. 

3 2. "First purchaser" mean any person, group, association, or 

4 partnership that buys soybeans from the grower in the first in-

5 stance, Or any lienholder, public or private. who may pos~e,s 

6 soybeans from the grower under any lien. 

• 

.. " 

. '.--:-
'.' 



• 

• 

.) 
-.>- S. F. 478 

7 :l. "Grower" means any landowner personally engaged in growing 

8 soybeans, a tenant, or both the owner and tenant jointly. and 

9 includes a person, partnership, association. corporation. coopera-

10 tive. trust. ,hareCl'opper, 01' any and all other business units, 

11 oe\'ice:), and arrangement:'>, 

12 4. "Sale" means and includes any pledge, mortgage, or delivery 

13 of soybeang for s"le after harvest to any per,;on, public or private. 

1 Sec. 4. Fl"(,m and after the fifth (5th) day of July, 1965. 

2 there is hereby levied and imposed an excise tax deduction of 

:3 one-half (L:J cent per hughel on all soybeans sold in the Rtare of 

4 Iowa through commercial channels. Such deduction shaIl be rlue at 

<; or hefore the time such ,oybeans are first sold in commercial 

6 channels and shall be paid at such time Or times as the gecretary 

7 of "griculture may. by rule or regulation, prescribe. as provided 

8 by thie Act but not later than the fifteenth (l5th) day of the 

9 monl h next succeeding the month in which such soybeans are gold 

10 in commercial chan neb. 

11 The deduction shall be le\'ied and assessed to the grower at 

12 the time of delIvery for Rale and shall be deducted by the th·,t 

13 purcha,er from the price paid to the grower at the time of sale. 

14 or in the case of a lienholder who may p<>Rse;;s 5uch soybeans under 

15 his lien. the deduction shalI be deducted by the lienholder from 

16 the proceeds of the loan or claim .ecured by such lien at the 

1.7 time the soybeans are pledged or mortgaged. The deduction ;;hall 

18 be deducted as provided in this section whether the soybeans are 

19 stored in this or any other state. The pUl'cha8er, at the time of 

20 sale, shall make and deliver to the grower separate invoices for 

21 each purchase. 
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1 Sec. 5. The officer;; of the association shall serve without 

2 compengation but shall receive their necessary expen;;es while 

:, engaged in the business of the association. 

1 Sec. 6. Section one hundred fifty-nine point twenty (159.20)' 

2 Code 1962, is herehy amended as follows: 

3 1. By iit!·iking from line twenty (20) the word "and". 

<1 2. By inserting in line twenty-four (24) after the word "agen-

5 cies" the words: 

6 ": (7) to collect, administer, and coordinate collection of 

7 moneys deducted from the sale or sale, of Iowa agricultural prod

S ucts resulting from pro\'isions authorizing such deduction in Title 

\) nine (IX) of the Code, except chapter one hundred seventy-nine 

10 (179), and to pay into the state treasury such collections to be 

II set aside in separate funds for each association such authorized 

12 deductions which moneys are hereby appropriated to and for the 

13 exclusive u;;e of the associations as authorized by statute". 

1 Sec. 7. Chapter one hundred fifty-nine (159), Code 1962, as 

2 amended by chapters One hundred thirty-one (131), one hundred 

3 thirty-two (132), one hundred thirty-seven (137). and one hundred 

4 thirty-nine (139), Acts of the Sixtieth General A;;sembly, is here-

5 by amended hy adding to the agricultural marketing division of 

6 such chapter the following new sections: 

7 1." All deductions imposed and le\"ied under this Act 'haJJ be 

8 paid to and collected by the marketing division of the department 

9 of agriculture and amounts thus collected and deposited in the 

10 state treasury in a separate soybean association fund which is 

11 hereby created. Any of the moneys deposited in the soybean associ-

12 ation fund under the provisions of this Act, lleceS!lllry to carry 
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out the purposes and provisions of this Act, may be expended by 

the association with the approval of the secretary of agriculture. 

The soybean association fund shall be subject at all times to 

warrants by the state comptroller, drawn upon the written requi

sition of the president of the association and attested to by its 

secretary, for the payment of all obligations incurred by the 

association under the provisions of this Act which ,hall. at no 

time, exceed the amount deposited to the credit of such fund." 

21 

22 

23 

2. "Any person from whom an)' such deduction shall have been 

collected may, by written application filed with the department 

within sixty (60) days after its payment by him, have said amount 

24 remitted to him by the department." 

25 3." At ~uch time as the fund of any separate agricultural pro-

26 ducers association shall have received into it a total of two 

27 hundred thousand (200,000) dollars in one (1) calendar year with-

28 out regard to withdrawals or refunds, after the effective date 

29 of this Act. whichever is sooner, the association shall make no 

30 further request of the general assembly for funds ",ith which to 

~~1 accomplish their purposes." 

32 4. "Any person who shall violate or assist in the violation 

:33 of any of the provisions of the deduction collection provisionR 

:34 of Title nine (IX) of the Code shall be deemed guilty of a misde-

35 meanor." 
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SENATE FILE 478 

1 Amend Senate File 478 by ~ttiking all after the enacting 
2 clause and inserting in lieu thereof the following: 
3 Title nine (IX), Code 1962, is hereby amended by ad,ing 
4 thereto the following new chapter con~il:lting of seetions one 
5 (I) and two (2) of thi, Act. . 
6 Section 1. The corporation known as the low:! soybean assoeia-
-7 tion incorporated under the law:,> of this ~iatc :ohall be entitled. 
8 to the benefits of this chnpt~r by filin~' each year with the 
9 department of agriculture verified proofs of its organization. 

10 names of it..'> officers, llnd five hundred per~ons who are hontt 
11 fide members thereof tJogether with such other information as 
12 the department muy requm:~. 
13 Sec. 2. The Iowa soybean a~s()cia.tion shall: 
14 1. Aid in the promotion of the t=.oybean industry of Iowa 
15 through education, l:e~arch, marketing, transportation stud:.', 
Hi and puhlic l'eJations programs, and to fostar research designed 
17 to de\'clop ne'.\' additional and lmp'toved uses for !:ioybean prod~ 
18 ucts and determine better methods of con\'ertin~ them to various 
19 ir:dustrial and human Uf:es. 
20 2. Make an annua1 report of the proceedings to the seer~tary 
21 of agriculture. 
22 Sec. 3. Section one hundred fifty~ninc point twenty~fi ... e 
23 (159.25), Cod~ 19(',2, is amended by inserting aftet' the word 
24 "association" in line fifteen (I5) the words ", Iowa soybean 
25 association ". 
26 Further amend 9ti-id ::section by inserting in line tbirty~two 
27 (32) after the word "aHl5ociation" the words '., Iowa soybean 
28 at)~ciation". 

29 Howe\-er, in the year 1!>65 three names shall be submitted by 
30 the Iowa !:ioybean association for a member to be appointed to 
31 the ag-riculture marketing board for a term of three years ending 
32 July 1. 1968 . 
. )3 Further amend Senate File 478 by striking from the title all 
~4 after the word "association" in line one (1) and addin~ in li~u 
35 thereof the ""'ords 4'and indudjn~ such association in the agTi~ 
36 cultuTe marketing board." -

Filed "'\, ~;'1~\ 
~ny 24, 1965. 'v\~\\~~\ \~ By LODWICK and COLEMAN. 
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1 Amend Scna~ File 4iS by striking ai.l after the enacting 
2 cia use and inserting in lieu th~reof the followinJ:.:: 
3 Title nine (IX), Code 1962, is hereby l:lmended by aadi!lg 

·4 thereto the following new chapter consisting of sections one 
o (1) througb five (6) hereof: 
6 Section 1. The corporation known R15 the Iowa Soybean Ass<>-
7 dation incorporated under the laws of this state shall be en,:iUe<i 
S the benefits of this chapter by filing each year with the depart· 
9 ment of agriculture verified proofs of its organization, names of 

10 its offiecTs, and fivQ hundred persons who are bona fide members 
11 thereof tQ~ther with such other inforrnntior. as the department may 
12 require. 
13 Sec. 2. The Iowa Soybean Association sholl: 
14 1. Aid in the' promotion of the soybean induf>try of Iowa 
15 throu~h education, reseal"ch, marketing, transportation study, 
16 and public relations prograrr:s, and to foster research designed 
17 to de\'elop new, additiona!. and impro't'e<i us~ for soybean prod-
18 uets and determine better methods of converting them to \'arious 
19 industrial or human uses. 
20 2. Accept, receive, administer, and account for. in addition 
21 to the funds recei\'ed from deduction on ~oybean sales pro\'ided 
22 for by this Act. all such other gifts, assistance. financial or 
23 otherwise, from f~eral. state, or other private or public 
24 sources, as may be voluntarily contributed to tbe said Iowa Soy-
25 b(!lln As~_oeiQtion for the purposes and objectives :;let out in this 
26 Act. 
27 S. Keep books, records. ilnd .accounts of all its dealings, 
28 which books, records, and accounts shall be audited annually 
29 bx the auditor oi state. 
:30 tJ. Make an annual report of its activities and expendi· 
31 tures to the secretary of 3~iculture. Copies of such sta.tements 
32 shaH also be given to the marketint:' di't'ision and a.ny other 
33 interested persons. Such reports ~ha!1 be m.ade· a ... ·ailable to 
34 the zen~ralllssembly or committees of the h"eneral assembly upon 
35 request. 
at; 5. Reimburse the department of ilt,'Tlculture for the-. costs of 
S7 eollectior. of deduction;; made under this Act: -
38 6_ Xot I;se any deducted fund~ for political contribution 
39 or lobbying_ 
40 ~. 3. For the purposes of this Act: 
-n 1_ ·'Department'· means the department of agriculture. 
42 2_ "First purchaser" means any person, ·group, a~$ociation, 
43 or partnership that buys soybeans from the grower in the first 
44 instance through coml'nncial channels, or any lienholder, public 
45 or prjvate, who may possess soyheans from the grower under any 
46 lien. 
47 3. "Grower" means a.ny landoy''11er personally. engaged in ~owing 
48 lWybe}1nS, a tenant, or both the OWner and tenant jointly, and 
49 includes a per .. on. pR.rtnersbip, association, corpor3tion, co. 
50 OpeT3tive, trust, ~hareeropper, or any and all other business 
51 units, devices, and arrangements. 
52 4. "Sale" means and includes any pledge, mortgage, or 
53 deJi"\!ery of soybeans for sale afw harvest to llDy person, public 
54 or private. 
55-·--- See~-4~--F~om--8-~d after the filth-·day of'!~ly, t9O;65=,'t"'b"'."'r".--------
56 is hereby 1c\'icd and imposed an excise tax d~uction of one-half 
57 cent per bushel on all SOybMnS g-rown in th~ state a.nd solei 
j8 lhtough comme::-cial channels. Such d~uction shall be due .at or 
59 before the time such l'Ioybeans are first sold in commercial 
60 ch~nnels and shall be paid to the Iowa agr-icultu::-.al marketing 
61 division at such time or times .as the secretary of agriculture 
62 may. by rule Or reR'Ulation, prescribe, as provided by this Act 
63 but not later than thE' fifteenth day of the month next succeeding 
fi.1 the month in which such soybeans are so1d in commercial channels. 
65 The deduction shall be levied and assesse<l to the grower at 
66 the time of delivery for sale and shall be ded:.tcted hv tht' first 
6-'j purchaser from tht> price paid to the grower at the ti~e of s<.:le. 
£is or in the case of a lienholder who may possess such soybeans 
69 under his lien, the deduction shall be deducted by the lien-
70 holder from the proceeds of the loan or claim secured by such 
71 lien at the time the soybeans are pledged or mortg&l!ed. The 
72 deduction sh.all be deducted as provided in this section whether 
78 the soybeans are stored in this or any other state. The pur-
74 chaser. at the time of $£lIe, shall make and deliver to the 
70 ~rower "epa rate invoices for each purchase. 



76 Von<:re the grower sells S()ybe3n~ to a first buyer Qutslae ~.ne 
77 State of Iowa the tax herein provided shall be due and payable 
78 by the grower before shipment is made. except the IO'wa agriculture 
79 mark~ting di\'ision m:t.y mnke- such agreements and arrangement::; 
80 -..'i.th such buyers outside Iowa fot" keeping of records and the 
1\1 eolledion of the taxes aforesaid as arc necessary to 5ecut'~ payment 
82 (If ~3id taxes: within the time .tU:ed by the H.'cTdary of 8g1"iculture. 
83 Sec. 5. The officers of the M::JOciation shall serve without 
84 eompe~sation but shall receive their necessary eX'Pcn~es "Nhile 
85 engaged in the businesl> of the as~oci3tion. 
86 Sec. 6. Section one hundred fifty·nine point twenty (159.20). 
87 Code 1962. i" hereby amended 8S follows: 
88 1. By striking from line twenty (20) th~ word ~·and". 
89 2. By inserting in li!l~ twenty·four (24) after the word 
gO "agencies" the words: 
91 41; (7) to collect, administer, and eo-ordin3te collection 
92 of moneys deducted from the tax on the sale or sales of IOWIl 
93 grown soybeans and to pay into the state treasury such collec-
94 tions to be set aside in a separate fund for the Iowa. soybe:ln 
96 association which moneys are herebY a.ppropriated to and for the 
96 e:cclusivc tzS~ of the Iowa soybean 4lssociation". 
97 Sec. -:. Chapter one hundred fifty-nine (159). Code 1962, as 
98 amended by chapter one (1) > Acts of the Sixtieth General Assembly, 
'39 is hereby am~nded .by adding- to the azricultural marketing- di't"'i-

100 sion of such ch8.p~r the followin~ new sections: 
101 1. '(All deductions impOf.ed and Ic\;ed undt!T this Act shall 
)02 be paid to and coll~ctec:i' by the marketing di\'~$ion of the depart-
103 rnent. of agricultur@ and amounts thu:; collected and deposited in 
104 the state tte.a.sury in a 'separa.te Iowa 50Y~!1n association fu:-:d 
105 which is hcreby crested. Any of the mor.cy!> deposited in the 
106 Iowa soybean 3ss<><:iation fund U!"H.!e:r the pro\';sion.s of this A<:t. 
107 necessary h> carry out the purposes and pro ... ·isions oi this Aet, 
108 . m,ay be expended by the executive officers of the Iovoa SOybean 
109 asSoCiation With the approval of the secretaty of agTictllture. 
110 The Iowa soybean associatiOD fund snaIl be subject at aU times 
111 to warranb; by the state comptroller, drav."ll upon the written 
112 requisition of the presidtnt of the association and a~ted 
11S to by its secretary and countersigned by the secretary of agri· 
114 culture, for the payment of all obligations .ineurrtd by the 
115 association under the provision;; of this Act which shall, at 
U6 no time, exceed the amount deposited to the credit of such fund." 
117 Z. "Any person from whom a.ny such deduction shall have been 
US collected D:Ut:11 by written appH.cation filed with the department 
119 within ~ixty days af~r .its pa.yment by him, have said amount 
120 remitted to him by the department." 
121 3. <I Any person who shall viol,.te or assist in the violation 
122 of any of the provisions of the deduction ~ol1~tion provisions 
123 of this Act shall be deemed guilty of a misdemeanor." 
124 Further amend Senate F.ile 478 by amending the title by adding 
125 at the end of the first line the words "to be known as the Iowa 
126 soy-belln associa.tion" and by striking from the fourth line the 
12-7 words "Iowa's agricultural products" and inserting in lieu there· 
128 of the words "Iowa grown ::soybean!. and soybean produet3." 

Filed 
April 2. 1965. 
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