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March 15, 1963. J~g Senate File 392 
Passed On File. 4U- ~l;;'BY IOWA DEVELOP);IENT COMl>fITTEE. 

Passed Senate, Date ...... .ii:[J.L1.b.} Passed House, r;(ate .. S.~J.7::fJ 

Vote: Ayes ····~!;o:·s .••• ~ ............. \'ote: .• ~yes .... ~1·91/~.rptri~ 

A BILL FOR 
An Act to exempt personal property in transit from taxation. 

Be It Enacted by tke General Assembly 0; tke State 0/ Iowa: 

1 Section 1. Seetion four hundred twenty-seven point one 

2 (427.1), Code 1962, is hereby amended by adding thereto the 

3 following new subsection: 

4 "All personal property in transit." 

1 Sec. 2. Chapter four hundred twenty-seven (427), Code 1962, 

2 is hereby amended by adding thereto the following new sections: 

3 1. "When used in this chapter, the term 'personal property 

4 in transit' means personal property, goods, wares and merchandise: 

5 (a) Which is moving in interstate commerce through Or over the 

6 state of Iowa, or 

7 (b) Which was consigned to a warehouse, public or private. with-

8 in the state of Iowa from outside the state of Iowa for storage 

9 in transit to a final destination outside the state of Iowa, 

10 whether specified when transportation begins or afterward. 

11 'Personal property in transit' is deemed to have acquired nO 

12 situs in Iowa for purposes of taxation. Such 'personal property 

13 in transit' shall not be deprived of exemption because it is 

14 assembled, bound, joined, processed, disassembled, divided, cut, 

15 broken in bulk, relabeled or repackaged while in the warehouse 

16 or because the property is being held for resale to customers 

17 outside the state of Iowa. 
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18 2. a. "All personal property claimed to be 'personal proper· 

J 9 ty in transit' shall be designated as such upon the books and 

20 records of the warehouse where such personal property is located. 

21 b. The books and records of the warehouse ~hall contain a • 22 full, true, and correct inventory of all such property, together 

23 with the date of the receipt of such property, the date it is to 

24 be remoYed, the point of origin of such property and the point 

25 of ultimate destination if known. 

26 c. The books and records of any warehouse in which 'personal 

27 property in transit' is stored shall be open at all times to the 

28 inspection of authorized pergonnel of the state tax commission 

29 and the taxing authorities of any political subdivision of the 

30 state of Iowa. 

31 3. "Any person. firm, co·partnership, association, or corpo-

32 ration making claim to no situs status of any property under this 

33 chapter, shall do so in the form and manner prescribed by the 

34 state tax commission. All such claims shall be accompanied by a 

35 certification of the warehouse company as to the status on its 

36 books of the property involved. 

37 4. "If any 'personal property in transit' is reconsigned to a 

38 final destination in the state of Iowa, the warehouseman shall 

39 file a monthly report with the county assessor of the county in 

40 which the warehouse is located. The report shall be in the form 

41 and manner prescribed by the state tax commission. All such • 42 property so reconsigned shall be assessed and taxed. 

43 5. "If any owner, shipper or his agent shall b;' misrepresen-

44 tat ion or concealment evade the assessment or the levy of taxes 

45 on property not defined to be 'personal property in transit', he 
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46 shall be liable in the sum of the taxes evaded which would other-

47 wise have been levied against such property. The sum due shall 

48 be collected in a civil action by the assessor of the county . 

49 The judgment, when entered, shall include costs and reasonable 

50 attorney fees. 

51 6. "If any person willfully delivers any statement to the 

52 officer charged with assessment of property for tax purposes in 

53 his county containing a false statement of a material fact, 

54 whether he is the owner, shipper, agent, or a storageman or ware-

55 houseman, he shall be guilty of a misdemeanor and upon conviction 

56 shall be punished by a fine of not less than one hundred (100) 

57 dollars Or more than five hundred (500) dollars or by imprison-

58 ment in the county jail for not less than ten (10) days or more 

59 than six (6) months." 
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C. The books ar.d re<:crt:i~ of am· wa.;;ehou;;e in wr,ich "j)e'!'!onal 
property in transit" is stored shair be oj)i?n at all times ~o the 
inspection of n;;thorized pe!"sonr.el 0: the state tax commission 
and the taxing lluthorit:e!) of an;: political subdivision of ~he 
state of Iowa. 

4. \-\.ny pe:-son, firm. co-pnrt!lership, association, corporn:ion, 
joint venture, fiduciary, trust o!' estate making cla:m to no "itus 
status of any property under this cha.pter ~nall do so in the form 
and manr.er prescribed by the ~tate !.ax commission on or before 
February first of each personal property asseSSment year. Such 
claim shall be filed vdth ~h~ assessor or assessors of the district 
or distr:c:s in which ~uch prope!'t)-· is situated. All sueh claims 
shall be accompanied. bj. a certification of the warehouse operator 
as to the sta:'us 0':'1. 'i~ book3 of the property im'olveC, and all 
such c!llims shall be a.llo\\'ed in accordance ";th the decision of. 
the board or boc.rds of :;e\;ew of such taxing di:;t!'ict or districts 
in which the -proper:'y is situateti. 

5, 'Where the rkords of the warehouse indicate. or wher~ an 
a.udit of such records :r.d:cates. as the C!lse may be. that gOOd3 
handled by or disposed of throu~h such ~·g,rehous(! ",;th a de~tination 
within the state of Iowa. the total market \'alue of such goods with 
such destination shaH be taken int() account in detennination of 
their Rctuai value in accord. nee '\\;th sections fonr hundred twenty
eight point :::eve~teen (-128.1'7) ar.d four huncl,r'ed twenty-elght point 
twenty-one (-128.21) of the Code. and such actual vniue shaH be 
the basis fo!' determining the aS3es!ed ..... aluation of :nercnand:se 
inv~ntQry of the warehQuse foY' the year nex~ !o;loWlrlr; lh~ y~a!' 
for which such total markee \"alue is computed. 

6. 'I:f any ownt!!". shipper, .. \,arer.Quse operntor, or the agent or 
employee of any owner, !lhiPDer. O'r warehouse operator shaH mi~ 
represe!1t, con"eat or secreU! ar.y persons! propert.y as defir.ed 
herel!1 of which he ~s pOl>sesaed eithe,:, by title or by c:.osrody so 
as to evade or avoid :lS~S3me:o:t Or ie"y of tax.e~. then eucn owner, 
3hipper. or warehouse operator shan be liable to the taxing dis
trict in which the personal property i3 located at the time of 
!uch :ni3representa~ion. concealment or secreting of such personal 
proper!.;,.~ for such assessment Or levy of taxes so evaded or a\"oided 
plus a penalty of five per cent (o~d ior each month of such evasion 
or avoidance t:p to a max:m1).m of twenty-rive per cent (25%) plus 
intkrest On the amount of such a~sessment or 1e".."Y of taXes at the 
rate of six per cent (6~c) per annum. 

7. 'If any per90r. '?t'ilfully makes or causes to be rr.a.ce any 
stateme'!'!.t to the officer charg@d With assest>ment or vatuation of 
property for ~ax purposes in his taxing dlstdct contajn~ng a 
:aise statezr.ent of a material fact. be he O'l;vner, shipper. s~orage-
man or warehouseman, he shall be gt::It, of a nti5d~~eanor and upon 
con0.ct:on shall be punished b~' a fine o! ~()t less than one hundred \ 
(100) dollars or more than fl~ hundred (500) doiln.rs or by imprison- ~-'; \ 
ment in the county ;s.il for not less than thirtr (30) days or :'n(lre ,,<~:, '1.~> 
than one hundred fifty (150 I d3YS.'·' ,\, 

f'" 
April 5, ,963 
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SENATE FILE 392 

Senate File 392 is amended by striking all after the enact
ing clause and inserting in lieu thereof the following: 

"Section 1. Section four hundred twenty-seven point one 
(427.1), Code 1962, is hereby amended by adding thereto the 
following new subsection: 

'All personal property in transit.' 
"Sec. 2. Chapter four hundred twenty-seven (427), Code 

1962, is hereby amended by adding thereto the following new 
sections: 

1. 'When used in this chapter, the term "personal property 
in transit" means inanimate tangible personal property, goods, 
wares and merchandise: 

(a) Which is moving in interstate commerce through or over 
the state of Iowa, or 

(b) Which is consigned to a private warehouse within the 
state of Iowa from outside the state of Iowa for storage in 
transit to a final destination outside the state of Iowa, 
whether the out-of-state ultimate designation was specified 
when transportation begins or afterward. 

2. a. '''Private warehouse", for the purposes of this chapter, 
shall mean any building, structure, or inclosure used or to be 
used for storage of inanimate tangible goods, wares or merchan-
dise by and belonging to private person, partnership, joint venture, 
corporation, fiduciary, trust or estate. 

b. "Personal property in transit" is deemed to have acquired 
no situs in Iowa for purposes of taxation. Such "personal 
property in tl ansit" shall not be deprived of exemption because 
it is, or may be, bound, divided, severed, broken in bulk, 
labeled or relabeled, packaged or repackaged while in the ware
house or because the property is being held for reconsignment 
outside the state of Iowa. 
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3. a. 'All personal property claimed to be "personal property 
in transit" shall be designated as such upon the books and records 
of the warehouse where such personal property is located. 
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b. The books and records of the warehouse shall be of such 
nature as to show a description of the property, the quantity, 
value and source of each shipment received and a description of 
the property, the quantity, value and destination of all goods 
taken from the warehouse, with each such receipt or release of 
such goods dated and described. Such records shall be trans
mitted to the assessor or assessors of the taxing district or 
districts in which the warehouse is located for examination and 
verification and at such time show a recapitulation which must ~.'. 
reveal that all shipments (or parts thereof) received are either '. 
on hand or disposed of by delivery or destruction and, if by ~~ .... 
destruction, by what means destroyed or partially destroyed, and .:. 
if partially destroyed, then what disposition was affected. The 
annual date of such transmittal of such records shall be not :\1 
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later than February first of each year and shall cover the annual X~~}, 
accounting period of the warehouse as established on its books -"1-\\\ "'~ 
and records for all purposes which period has concluded prior to \} \ "I . 
January first of each year. Such other reports as may be required~" 
by assessors on a periodic basis may be transmitted in form of a v • 
written report or in form of copies of bills of lading counter- ~ 
signed by the consignee or his agent containing the factors first :~ 
enumerated above, as mutually agreed upon by the assessor, or ~ 
assessors, and operator of the warehouse. I 


