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January 31, 1961. Senate File 144 
Passed on File. By COMMITTEE 07 BANKS, BULDING A~D LOAN. 

Passed senate'Jf:r ........ ~.~.~.i:.:. 6 
Passed House, Date ..... fI..:;.;;,.:.~.!.. 

Vote: Ayes .... · . Nays ..... ~... Vote: Ayes .... ..I.t2.:J.. :--lays .. :.:1 ....•.. 

Approved ............. ... 'i::..:t-.-:.ri .............. . 

A BILL FOR 
An Act to amend chapter four hundred twenty-nine (429). Code 

1958, relating to moneys and credits tax. 

It Enacted by the General Assembly of the State of JUICa: 

Section 1. Chapter four hundred twenty-nine (429), Code 1958, 

is hereby amended by adding thereto a new section as follows: 

3 "All interest-bearing savings accounts and othe!" interest-

4 bearing deposits in Iowa banks shall be tax exempt, provided 

5 that until the Korean War veterans' bonus bonds are retired and 

6 paid the one (1) mill tax imposed by section thirty-five B point 

7 eleven (35B.Il), Code 1958, shall be levied and collected there-

8 on:' 

EXPLANATW:-: OF SE~ATE FILE 14, 

This proposed bill seeks. upon beh'llf of Ivwa bank d~pos:tors. to ex~mpt their inter~st
bearjn~ savings accounts and other interc~t-bearing ueposib in Iowa banks from tax
ation and thus encoura~~ th(':m to cO:1tinu~ to use banks on a stili greater he.!'>;s as a 
depository for their :.-a\·ini;s, A i-,~rvey of the various sta~e laws se.:ms to de!initely 
indicate that le!?isluton; arc recolZ'ni%.ing the economic sou~dne'!s of e:d.endin)! eH~'T\, 
re.asonable assis£anc~ to encourage' still greater thrift arnonl; the people, The mMe our 
people save from th~ir incomes nnd from their earning's and pla<.:i!' it in o~r banh, to 
that extent our 672 banking institutions (located in mOre tha.n 500 bar.king commur.itieh 
in the 99 counties in this state) will have for buildin~ up the economic strell)tth of each 
community by ha\;ng tho~e additional funds to loan to needy bono'\\'crs whether those 
borrower~ live on farms. teach school, or are in business or are eng-ug'cd in some pro
fession. It :.') beIie\'~ that everything should be don(- that can be done l'I?h('tnably to 
encounge peopJe having savinl[S accounts and time di?p0i:iits in our banh. to increase 
thore $'_urns nnd not send those sa\'ing13 out of the state or invest them in other forms 
from which Iowa. communities and Iowa pe()ple receive no benefit. There are scores and 
Seores of banks in Iowa. a5 in other states, that must prepare for the heavy with
(in1'o .. -ais of certain time deposits at the y('ar..end when the moneys and cre<iih tax as-
8e&\menls are made. In $Orne case.s. it hlis been n~essaTY {Of banks to sell bond..; or to 
even borrow money in ordecr to be able to nlect those heavy year-end withdra\\'a!~ by 
owner!\ of certain bank deposits. such as 15avings aCCOunts or bank time certificates of 
deposit. whO' might be seeking to 3\'oid the moneys and cNKiits tax on such depo"it:::.. 
Those withdrawn sa\'in~ may go into go,-ernment bonds or may be sent into other 
states. They may n~vel' come b3ck to Iowa. Thus. Iowa. annually b~comell a victim of 
that &onomic 101:\s. It is interesting to note that in those states that ha.v(! it moneys 

creJit.~ tax. there is a definite trend on. and hal> been for the last few years. to\\'srd 
'n:~n.:t>:ng any tax on blink savings accounts and other time deposits in bank~. That 

bill seeks. This hill. so important to hW3, is urgently recommended by 
Bank"rs Association . 

. F.ri~r:uan-·. 2;.1961 ... ' ... , 



SF-SATE FILE lt1~ 

1 Amend Scr.nte Fi!~ 1-11 by strikinl{ e\'erythinj,{ after the 
2 enactin~ clause and inserting in lieu thereof the following: 
:'i Section 1. Se('tior. four hundred twe:~~y~nine point two (.129.2), 
4 Code 19;;g, :R h~reby amer.deJ as follows: 
fi 1 By striking from line nineteen (19) lh~ words "five mi!l,," 
6 and inserti:1g' in lie\..: thereof the words "one mil!"', 
i 2. By addil:~ the following !iftei th*, word "re!\idf-!!\" at the 
8 end of !;laid see.ion: 
~I "The tax p!"()\"iued for i:1 sed.in!: fUi.1l h'..IOdr(:!c! thirty point 

10 l'If>\'t:'l: tJ:30.,;) of the Code and section four hundred thirty-one 
11 point !hir~et':!. (421.1~) of th Code ;4.hal! hf> at tl:e rate of nse 
12 mills or. the· dollar." 
1:1 S~(' 2 Chllpt"" :OUT hundred twenty·nine (42~), Code 1958. 
14 is hereby ilmcndcd by adding the fo:lowing r.~w ~e~·ti0tl: 
15 "All tr~nsfers as defined in this sectior:. mlldc within ::;ixty 
16 day!:' of the time for d~claration of moneys and credits. whieh 
17 resu!t ir. avoidance oi' the tax imposed by this chapter, ~hall be 
18 pres\;med to ha\"e been made to evade the tax moneys and credits 
19 und ~IS u ~l anster to e\"ac0 tax shell I be taxed at actual .... alue in 
20 present form, The bJroen shall be on the owner to o\'ercomc such 
21 ph!Sllmptio!l. When used in this section transr~r!:> shnll be 
22 const rue,! to mean: 
2~ "I The borrowing of money, and the use of such debt to reduce 
24 the total dollar value of moneyi:l and creditl5 declared. while the 
2f) money borrowN is retained in such form on the date tor declaration 
26 so as to be nonintel'e::1t iJeal'in~. 
27 "2. Thl! exchanging of taxable moneys and credits for nontaxable 
28 moneys and credits prior to the day for as~e!;~ment. and the 
20 exchan~'t' b8.(;k to taxable moneys and credits wit.hin l:Iix months 
30 Jit"tH thl? time for declaring moneys and credits:' 
31 Sec. 3. (,hapt~l' fOUl· hundrt?d twenty-nine (129). Code 1958, is 
32 furtht an:ended by ildding the following new se('tion: 
~:1 "The owner of moneYl5 and credit::; ::,hs.ll declare to the assessor 
34 al! such moneyf:. und al?dits notv.'ithstandir.g th", [U(;t. that such 
35 rr.ontys lI~d credits n:ay be subject to exemption or deduct.io!!." 
3(; ~~(' 4. Section four bmdred twenty-nine point four (429A), 
37 Codf> 1~·lu8. is hereby repealed and t.he fo!l()will~ enacted in lieu 
~R thereof: 
39 "1. A ftt:'l" del'laration of all moneys and creJits v.-hatso(.!\'er 
40 t'::ci; per~on may d.:d1.l('t from thp. adunl titxublf! .... alue of such 
41 mor:eys ar.d (·:'~dit.<.; i!!. order to compute the tax the sum of five 
~~ t.i!O .... ~:.I!~d do;lnr.::, and a m.un·i~d p0rsun rr.uy dedud. an addition:'.l 
43 the tr.oul:lal:d dullars for hi.:: spou~e without re;;ard as to legal 
44 ownt:rship of such money:::' ~I:ld crcdi~s. ln !~o C.HS~ sl::,lll a married 
46 couple claim mure than ten thot:sand dollars ns a deduction under 
.~6 this sub . .,~c:tion wr.ether they de5_~:~ jointly or :5e\·erally:. 
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"2. A p~rson mt.y deduct the RTO~H amn,lnt of G'ood-faith deb~ 
o ..... ·ing by him from th~ llctm:! dol!llr ,'alue of th4:' cl .. clitred moneys 
and ("I"witl;l b~fore computinl; ta~. 

":1. :-':onintcrest. be-ar;n:.:: mO!:~,yi', l.Il:d dcdit'; ;)~d a('c('!U!:t:::. 
recci\',iole !-\;t' tux ,-'!\uunt. <..::'I:ccot th:tt thpy :-,hu!l be dec:arcd 
:10<1 dc(!nc:'c<! from th~ :~!1()w:;h:~ JI'cud:on provide<i fo~ in 
st:bs~ctio!: ont:' 11) of :his scctio;-1." 

~"('. f). Sectio:~ :0'.;)· hll!:d, .. d t.Wl.=:fHy-sc-vcn po:nt one (~27, 1). 
Code )\):)8, i:-) h(>r .. ~'y ;::l:\·nded as fo!low~: 

1. By :';llil,ing!iui,l.:.c·et:o!1 fi~·f.' (5) 
2. Hy sty-jl;:'l~. ~dh:-pd.i(}:1 twulty CW) and ineetti~1i i:, :icu 

t.h(~:'I·of tho..: f"J:,-'wi~I::' 
"Th€' ~h:u(·l'. of \'l;;l::;;; ::;'.od, of corp(>ra:.ions Hot \)l"g~::!7."(; ;'1))' 

pn>!;L"· 
Sec, ti. S('c'ion fdll: h'Jndrcd thirty~o!"!e pvinl. lhil't(:0Ii (';;l1.13). 

(.{)d~ lU:JS. l:; hl·r(.'~\, l"cpealed and I.:u:! t(>ll()wing' enacted in lit:'1l 
thercof' 

hA £um which cC!;Jals five pt'r~cnt 0f t.he lWICunt paiJ. ir: r.\' 
mercbel-s and (·rt:'dit~d v:';. sh~rcs shnlr be ttl"';:': ~I::d ai-:-.f!;.;<.;ed .15 
mO!leys find ~rcciit!o aga;n<>t every mutual hui:ding and loan or 
s<l\'in~s n!IJ lo ... n ass()("iution ::I.t its pri!1cipal place of hu::.i:w:-..... 

Sec. 7. ::\I>c·tiot\ f~lur hundred thirty-on .. po!d r.!lle / t:';l.~,j). 
fl. .. c~ion four hu;.dred thirty-one iJoint t~n ( .. :)1.10)' section fOUl" 
hundred thirty-one point tweh'e (-rn.I:!), a!'..J ~e('tio:1 :our ~I:.:ndr~d 
thirly-onc point sixteen {431.16), C()(!~ 19f)8. <':l"C hef(:by repealed. 

Scc.8. Chaptet' fOUl' hUl~dred thirtY-()Ilc /4:)1) is her~hy :imendl!d 
by addi~g th~ foilowing new section: 

"There i.:: hereby I .. vit'd und impoHd al;~:nst the owner::) of shu:res 
of m ... tua! hui!ding ar.d 10:lr. or sa\"i~j{l:l :;.ncl loa~ afl.;';o(:!ntio~s n tax 
of one mill on the dollar on the 8('tual \'9.lue of Sl1ch shares. The 
actual \"alue of th .. !>hure shall be determined at the close of th~ 
business day on December 31, and l:lhall equal the amount shown to 
the credit of the shareholder by the association:' 

Filed snd lost 
April a. I~ A~DFRSr.X of Woodbury, 
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