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A BILL FOR 
An Act to amend section four hundred twenty-two point forty

two (422.42), Code 1958. relating to retail sales tax and 
to redefine personal property sold for processing. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 Section 1. Section four hundred twenty·two point forty-two 

2 (422.42). Code 1958, is amended by inserting after the word 

3 "property" in line twenty-one (21) of subsection three (3), the 

4 following: ". or is industrial material which is intended to be 

5 used directly or indirectly in the actual fabrication. compound· 

6 ing. manufacture. or production of other tangible personal 

7 property,". 

·EXPLANATION OF HOUSE FILE 574 

This amendment is intended to clarify the definition of materials and property used 
for 4'processing" so as to remove any misunde.rstanding and ambiguity in the law and 
to make the provisions more definite. For example, chemicals and other materials are 
used in processing which do not become an integral part of the ultimate product, but 
are usual1v consumed in the proeessing, and are in reality a part of the end product. 

HOUSE FILE 5H 

A~end House File 574 !lS ft:>l;ows: 
.) :. S;:r:ke :rom :ir.e five (5) of section (lne (1) 
3 !hereo! the ~\'::;rds "or lr.d!rectly", 
4 2. S~r:;':e from ;ir.e four (4) o~ section ant! (1) 
5 ther~')f the W01"d "intended" 
·3 3. Add a new section :0 said House File 5-74 as follows: 
; Sec. 2. Section f~ur hundred twe:1ty-three point one 
8 (4~3.1). Code :958,. is hereby a=nenrie<.i by ~n!erting in Hne 
D thl:t~!1. (1~) of ~a.ld ,~ub5e('t!Cn ~fter the wod "property" 

10 the foilowlf:::: "er:3 mdustria.l :nster:ai which :s to be used 
11 direct::- in, the act:.lal :abrication. compounding, manufacture, 
12 or productIon of other tangib:e personal property,", 
13 .1. Amend the ~:tle hy striking the last line lind in. 
14 i!t;'rtlOg' in lie:.l ~hereof the fol!owin~: Usection four hundred 
:5 tw.r.ty·thre. pc:nt ene (423.1). Code 1958. relatlng to the 
16 Use tax. ar.d eo redefir.e personal property so~d.J9r pr~es3ins;." 

Filed ~ 
March 28.1961. -,.:;:);..-o_", ...... /,/ c,."RSttNSEN of CHnton. 

~rt!, >:> 

HO\:SE FILE 5~ 4 

1 Amend th~ Carstensen amendment 5led ~bt·25,S1961. section 
2 two (2), line three (3). br striking the words "said sub-
3 section" and inserting in lieu thereof the worda and figure 
4 "subsecticm one (1)", 

Filed and I~~iPtefl-
April 25. . C-.\RSTENS£~ of Clinton. 



., 
HoeSE FILE 574 

Amend the Gras31ey arr.endment :0 Hous~ File ,5:'-1. fi.!ed 
A:)r:l 24 as foilows: 

'Strike e ... ery~hing &fte: the word ":n" in line n:r.,e (:.1 1 , a~d 
insert in lie\.: ':.hereof the words "a :ar;r.ing operation, 

. , 
Fi:ed 
Apr~i ~,1, 196i.. GRASSL.LY 01 Bur:er. 

HOl:SE FILE 5,-1 

Amend House File 574 by adding the contentb of House 
2 File -129 os a new s(!('tion as fol!ows: 
') Sec. j. Section :our h~ncired ':.wenty-two point ~o!"~y
·1 two (422.-:12), subse<:tion r!1Tee (3). Code 195B, is hereby 
5 amended by inserting after the, word "inc:ude" in line se ..... en 
.j \ 'j) the fol:owing: "fuel useO 1:1 d!""ying or j)ro('essmg grain 
~ in t'lthe:- a !'arming vr n ('ommercial grain operation. or"_ 

~ '"'" .";~" ~~~~ ~~~ 1 ~~~~e<i , J ;;: > 'GRA3SI£'[ ot Butler. 

HO,uSE FILE 574 

1 Amend House File 574 as follows: 
2 1. By adding a new section as follows: 
3 Sec. 4. Section four hundred twenty-three point tour 
4 (423.4), Code 1968, i. hereby amended by atriking all after the p 
5 word uused" in line one (1) of 8ubsection two (2) -and inserting , . 
6 in lieu thereof the following: "or to be U$td in interstate 'L~ _ '" ~ " 
7- transportation, interstate communication, and/or intentate ,;J - .;,) 

8 transmission." ... 
9 2. By striking aU of the title after' the 'Word "Act." in 

10 line one (1) thereof and inserting in' lieu thereof the following: 
11 llrelating to the sales and use taL" 

Filed 
.' Aprir 27, 1961. 

By NOLAN, SHAFF. SSOEMA..,,{, HOSCl!.!IK, TtJB...~ 
RIGLER, STUART, DVXHOUSE, V AN EATON, S¢nT, 
WALKER, SCBROEDDt, G ..... y, WEB .... Hoxm, 

c WIlBY," F~'M"; '~, :~YS'I'R()M, _PJlEI...~,' . 
EIdJAH, PmLPS,EPPERS, PRICE, 'WIlAIuN, FISID>1, 
HANSEN,:·~~,. ~L~.JlDd LuCKEN . ....... - .. 

• -;--'7'"" -"~'. 

HOUSE FILE,674 
, , , 

1 Amend the Nolan, et aI., amendment'-to House File 574 
2 rued April 27, 1961, by striking the following lines 7 and 8: 
3 .. , interstate communication, and/or inh!rstate transmission". 

Filed • .# 
May 2, 1961. . cr.":'J; '3/ ( { By LYNES and SHAFF. 

HOUSE FILE 674 

1 
2 
3 

A.mend House Fil~ 574, section 2. line 4. by inserting 
af~er the word hUlled" the followinl;: "and consumed or 
depleted". 

Filed and adopW ~ 
May 8, 1961. 

BOUSE FILE 674 

1 Amend House File 574. section 1. line 5. by inserting 
2 after the word. uused" the following: "and consumed or 
S depleted". 

Filed and adopted 
May 4, 19tH. 

By SHAFF. 

By SlUFF. 


