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February 27. 1959. 
Passed on File. 

Passed House. Date .. 

Vot~: Ayes.. .. ....... Nays ...... . 

Approved ........ . 

House File 602 
By SWISHER (O·Connor). 

Pa$sed Senate. Date ........ 

Vote: Ayes............ ;-.lays .......... .. 

A BILL FOR 
An Act relating to the administration of the Iowa public 

employees' retirement fund. 

Be It E-nacted by the General Assembly of the State of IQ,ea: 

1 Section 1. Section ninety-seven B point seven (97B.7). 

2 Code 1958. is herebY amended by adding to subsection two (2) 

3 the following paragraph to be identified and called paragraph 

~ d: 

)) d. Deposit retirement fund money in such legally approved 

6 banks ag may be designated by the commission. 

EXPLANATlOX OF HOUSE FILE 602 

There has been Ii contro\'ersy over the question as to who has the authority under the 
Iowa public employees' h!tirement sygtem law to name the banks in which the public 
retn-ement system lund should be deposlted. The Attorney General has rendered an 
opinion to the effect that the treasurer has sole authority in this regard, feeling that 
the money in the fund migh t 00 pl.&.ced in a bank not legally approvt"d and the treaSurer 
thus become personally liable. The foregoing amendment prOVIdes for a deposit only 
in legally appro\·ed banks. This appro\Oal would be under the provisions of chapter 453. 
Code of 1958. There cOl:ld be no personal liability (section 453.8, Code 1958) where the 
money is depOSited in 8. lei:ally approved bank. 

The Iown Employment· Security Commission buys several million dollars worth ot 
seeurities each year which reqUlres the services of .9. bank. It also reqUlres the usual 
banking services in the operation of its account. The commission shOUld be able to ob
tain the leal)t expensi\'e s(n:vice instead of being forced to use one bank which now re
QUiT~l) a minimum d~po$it of one w'l.i11ion dOll11t"S without int(!T~t for such serviL-e. 
Legal experts diffel' as t() what the Iowa public employees' retirement system law pro
vides in regard to this authority, This amendment will clarify the matter . 
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