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February 27, 1959. House File 528 
Placed on Calendar. By COMMITTEE ON INSURANCE. 

Passed House, T?,te .. } .. =.~.;f / Passed Senate, Date ............. ___ . __ 

vote: Ayes .... ~.6 .... Nays .. §....... Vote: Ayes ................ Nay •..... __ _ 
Approved ..................... _. ___ . ___ ..• _ 

A BILL FOR 
An Act to establish a gross premium tax on insurers doing fire 

and automobile theft insurance business in the state. 

Be It E'YI.IJ.cted by the General Assembly o{ the State of Iowa: 

1 Section 1. Chapter four hundred thirty-two (432), Code 

2 1958, is hereby amended by adding thereto the following new 

3 section: 
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"Every insurer transacting fire and automobile fire and theft 

insurance within the state shall par to the state insurance 

department on or before the first day of July, annually, a tax 

upon its premiums received from such business transacted in 

this state as follows: A sum equal to one-half of one percent 

of the gross premiums or assessmenta, or both, less the return 

premium or assessments and dividends paid to policrholders, 

received by it Or its agents on such direct business transacted 

by it in this state during the preceding calendar year, as 

shown by its statement on file in the insurance department. 

All moneys of whatever character accruing from the administration 

of this section shall be accounted for and paid, by the 

insurance department, into the state treasury monthly. The tax 

upon premium imposed by this section shall be in addition to 

any and all franchise, privilege, license, and other taxes of 

whatever kind or nature, imposed by the state, Or any 

20 subdivision thereof." 



-2-

EXPLAXATIOX OF HOeSE FILE 628 

Thi8 bill would put a ~ of 1 % tax on fireo premiums (:ollected by insura~o com· 
panies in the state of Iov.-a. This revenue would go into the general t'tmd. ::'\e<:essary 
funda would then be apprOptlated from the general fund to support the state fire 
marshal's office. . . _ . 

During the l~t biennium it wa~ necessary for the IntE'nm C-omn'l.lttce to appro})1'l
ate an additionAl $13,600 for the operation of the state fire marshal's office. 

HOUSE FILE 628 

I Amend House File 528, section one (1), by striking lines 
2 four (4), five (5), six (6), seven (7) and the words Hthis 
3 state as follows" in line eight (8) and by inserting in 
4 lieu thereof the following: "To assist in maintaining the 
6 division of tire protection in the department of publie 
6 safety and the payment of eXPenses inddent thereto and 
7 for othel" s-eneral purposes, every insurer transacting the 
8 business of fire insurance within the state shall pay to 
9 the staw insurance department on or before the first day 

10 of l-larch, annually, a tax upon its premiums reooived from 
11 such business tranSlieted, in this state as folloVr-s:" 
12 Further am~nd section one (1) by inserting after the word 
13 "department." in line thirteen (13) the following: "On 
14 multi-peril policief5, including lire C{)v'erage, written on a 
15 composi~ premium basis, th~ insurance commissioner shall 
16 determine the percentage of th~ indivisible gross premium 
17 applicable to the fire covQJ'age upon which said tax shall be 
18 pa.yable," 
19 Further amend section ()ne (1) by striking the word '~onthly" 
20 in line sixteen (16). 

21 Amend the title to House File 528 by striking the word. 
22 "theft" in line two (2); also by striking the period at the 
23 end thereof and adding thereto the following: "to assist in 
24 maintaining the division of fire protection in the department 
25 of public safety,", 

Filed 
March 26. 191;9. A LL!;" of Dallas. 
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