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February 13, 1959. 
Calendar. 

House File 373 
By COM}flITEE ON JeDICIARY 1. 

Passed House, Date ........................ . Passed Senate, Date ........................ .. 

Vote: Ayes ............... Nays.............. Vote: Ayes ................ Nays ............ .. 

Approved ........................................................ .. 

A BILL FOR 
An Act to amend section three hundred ninety-four point six 

(394.6), Code 1958, relating to self-liquidating 
contracts and bonds of cities and towns. 

Be It Enacted by the General Assembly 0; the State of [o"'a: 

1 Section 1. Section three hundred ninety-four point six 

2 (394.6), Code 1958, is amended by striking from line thirteen 

3 (13) the words "and to", all of lines fourteen (14), fifteen 

4 (15) and sixteen (16) and inserting in lieu thereof the 

5 word Hand". 

EXPLANATION OF HOUSE FILE 373 

The purpose of this bill is to eliminate the delivers of re\~enue oonds to contractors 
in pnymcnt for improvements. When such bonds are delivered. in this manner incident 
to Q fiscaJ agent eon tract the end result is a prh'ate sale of the bonds with int~rast 
rates being set by the bonding house rather than by competitive bids. In addition con~ 
tractors are thereby of necessity requil'ed to inflnte their bids to -protect themseh'es 
against fluctuation in the bond mm'ket not known at the inception of the improvement, 
Elimination ot delivery of l'~venue bonds to contractors will re9uire public bidding on a 
competltive baSIS; without this change private sales will contmue to the detrlment of 
the l)ublic interest. 

HOUSE FILE 373 

1 Amend House File 373 as follows: 
2 1. Str~ke the .words Oland towns" from the title. 
3 2, StrIke se.ctlon one (1) and inS(!rt in lieu thereof 
4 th~ fol~owing: Section three hundred ninety-four 
5 POint SIX (394.6), Code 1958, is amended by inserting 
6 after the word "ehapter" in line sixteQn (16) the 
7 words hin towns only". ' 

Filed 
FebruilTY 25, 1959. FIlE»> of Webster. 

PI£RCE of LucaN . 


