
• 

February 10, 1959. 
Insurance. 

Passed House, Date ........................ . 

Vote: Ayes ................ Nays ............. . 

House File 331 
By BA"C"?IHQYER and SERSLA:>1D. 

Passed Senate, Date ......................... . 

Vote: Ayes ................ Nays ............. . 

Approved ........................................................ . 

A BILL FOR 
An Act relating to the regulation of fraternal, benevolent, 

voluntary assessment and burial associations and to impose 
a regulatory tax thereon. 

Be It Enacted by the General Assembly 0; the State of Iowa: 

1 Section 1. Section five hundred five point eight (505.8), 

2 Code 1958, is hereby amended as follows: 

3 1. By inserting after the comma (,) in line eleven (11) the 

4 words, "and fraternal, benevolent, voluntary assessment or 

5 burial associations,". 

6 2. By striking the peliod (.) line line twelve (12) and by 

7 inserting in lieu thereof the words, "or associations." 

8 . 3. By inserting after the word, "or" in line sixteen (16) 

9 the words, "domestic or foreign fraternal, benevolent, voluntary 

10 assessment or burial associations or". 

11 4. By striking the word, "insurance" in line seventeen (17) 

12 and by inserting in lieu thereof the word, "such". 

1 Sec. 2. Section five hundred six point four (506.4), Code 1958, 

2 is hereby amended as follows: 

3 1. By striking the comma (,) in line four (4) thereof and 

4 by inserting in lieu thereof the words, "or associations,". 

5 2. By inserting after the word, "corporations" in lines 

6 fIve (5) and six (6) the words, "or associations". 

1 Sec. 3. Section five hundred seven point one (507.1), 

2 Code 1958, is hereby amended by striking from lines four (4) 
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g and Ih'e (5) the numerals and words. "508, 510. 511. 515. 518. 

4 except county mutuals." and by inserting in lieu thereof the 

5 numerals, "508. 510, 511, 512. 515, 51S", 

1 Sec. 4. Section five hundred seven point eight (507.S). 

2 Code 1955. is hereby amended as follows: 

3 1. By inserting after the word. "companies" in line four 

4 (4) of such section the words. "or associations". 

5 2. By inserting after the word, "company" in lines five 

6 (5) and six (6) of such section the words, "or association". 

7 3. By inserting after the word. "company" in line eleven 

8 (11) of such section the words, "or association". 

1 Sec. 5. Subsection one (1) of section five hundred se\'en A 

2 point three (507A.3). Code 1955. is hereby amended by striking 

3 the colon (:) in line three (3) of said subsection and by 

4 inserting in lieu thereof the words. "or unauthorized foreign 

5 or alien fraternal. benevolent. voluntary assessment, or burial 

Ii associations:". 

1 Sec. 6. Subsection One (1) of section five hundred seven A 

2 point four (507 AA), Code 1958, is hereby amended as follows: 

3 1. By inserting in line two (2) of said subsection after 

4 the word. "insurer" the words, "or unauthorized foreign or 

5 alien fraternal, benevolent. voluntary assessment. Or burial 

6 association". 

7 2. By inserting aftel' the word. "insurer" in line four (4) 

8 of said subsection the words. "or association". 

1 Sec. 7. Sections five hundred ten point twenty-three 

2 (510.23) and five hundred ten point twenty-nine (510.29), 

3 Code 1955. are hereby repealed. 

1 Sec. S. Section five hundred ten point thirty (510.30), 
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2 Code 1958, i8 hereby amended as follows: 

3 1. By striking from lines two (2) and three (8) the words, 

4 ", other than fraternal beneficiary associations,". 

5 2. By inserting in line nine (9) after the word, "state" 

6 the words, "or except companies which comply with the provisions 

7 of chapter five hundred twelve (512) of the Code". 

1 Sec. 9. Section five hundred ten point thirty-three 

2 (510.33), C<>de 1958, is hereby amended by striking from lines 

3 one (1) and two (2) the words, ", other than fraternal 

4 beneficiary associations,". 

1 Sec. 10. Section fiYe hundred twelve point one (512.1), 

2 Code 1958, is hereby repealed and the following enacted in 

3 lieu t.hereof: 

4 "The provisions of this chapter are applicable to eyery 

5 fraternal, benevolent, voluntary assessment or burial 

6 association, whether incorporated or not. fonned Or organized 

7 for the benefit of its members or beneficiaries or for the 

8 purpose of prodding sickness, accident, disability, or death 

9 benefits to its members or their beneficiaries by means of 

10 membership in the association or by the collection of voluntary 

11 or irregular assessments. Unless otherwise specifically 

12 provided by law no such association shall be operated in the 

13 state of Iowa except in confonnity with the provisions of this 

14 chapter." 

1 Sec. 11. Sections five hundred twelve point three (512.3), 

2 five hundred twelve point four (512.4), five hundred twelve 

3 point eleven (512.11), five hundred twelve point twenty 

4 (512.20), fiye hundred twelve point thirty (512.30), five 

5 hundred twelve point thirty-one (512.31), five hundred twelve 



H. F. 331 

6 point tifty-five (512.55). and five hundred twelye point 

7 ninety-three (512.93), Code 1958, are hereby repealed. 

1 Sec. 12. Section five hundred twelve point twenty-seven 

2 (512.27), Code 1958, is hereby amended b)' striking from lines 

3 five (5), six (6), and seven (7) the words, "and also its 

4 articles of incorporation, if a corporation, which shall include 

5 its plan of business." and by inserting in lieu thereof the 

6 following: 

7 "its plan of business, the names and titles of its chief 

8 executive officers, a copy of its membership certificate, and 

9 a copy of its articles of incorporation if a corporation." 

1 Sec. 13. Section five hundred twelve point forty-four 

2 (512.44), Code 1958, is hereby amended by striking all after 

3 the word, "organized" in line three (3) of such section and 

4 by inserting in lieu thereof the following: 

5 "under the provisions of chapter five hundred twelve (512) 

6 of the Code." 

1 Sec. 14. Section five hundred twelve point fifty (512.50), 

2 Code 1958, is hereby amended by striking from line two (2) the 

3 word, "beneficiary" and by inserting in lieu thereof the words, 

4 ", bene"olent, voluntary assessment, or burial". 

1 Sec. 15. Section five hundred tweh'e point fifty-four 

2 (512.54), Code 1958, is hereby amended by striking all of such 

3 section after the word, "same." in line six (6). 

1 Sec. 16. Section fiye hundred twelve point seventy-three 

2 (512.73), Code 1958, is hereby amended by striking from line 

3 two (2) the word, "beneficiary" and by inserting in lieu 

4 thereof the words, ", bene"olent, voluntary assessment, or 

5 burial". 
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1 Sec. 17. Section five hundred twel"e point eighty-one 

2 (512.81), Code 1958, is hereby amended by st,;king from line 

3 two (2) the words, "beneficiary society" and by inserting in 

4 lieu thereof th word, ", benevolent, voluntary assessment, or 

5 burial association", 

1 Sec. 18. Section five hundred twelve point ninety-six 

2 (512.96), Code 1958, is hereby amended by striking from line 

3 two (2) the wOI'ds, "beneficiary society" and by inserting in 

4 lieu thereof the words, ", benevolent, voluntary assessment, 

S or burial association". 

1 Sec. 19. Section th'e hundred twelve point ninety-seven 

2 (512.97), Code 1958, is hereby amended by striking from line 

:\ three (3) the words, "beneficiary society" and by inserting 

4 in lieu thereof the words, ", benevolent, vo.luntary assessment, 

5 Or burial association". 

1 Sec. 20. Section five hundred twelve point one hundred 

2 four (512.104). Code 1958, is hereby amended by striking from 

3 line three (3) the words, "beneficiary BOciet)'" and by inserting 

4 in lieu thereof the words, ", benevolent, voluntary assessment, 

5 Or burial association". 

1 Sec. 21. Section five hundred twe]"e point One hundred five 

2 (512.105), Code 1958, is hereby amended as follows: 

3 1. By striking from lines three (3) and four (4) the words, 

4 "beneficiary society" and by inserting in lieu thereof the words, 

5 u. bene\'olent, voluntary assessment, or burial association". 

6 2. By striking from lines five (5) and six (6) the words, 

7 "fraternal beneficiary society" and by inserting in lieu thereof 

8 the word, "association". 

9 3, By striking from line nine (9) the word, "society," and 
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10 by inserting in lieu thereof the word, "association,". 

1 See. 22. Section five hundred twelve point one hundred six 

2 (512.106). Code 1958, is hereby amended by striking from line 

3 three (3) the words, "beneficiary society" and by inserting in 

4 lieu thereof the words, "benevolent, voluntary assessment, 

5 Or burial association". 

1 Sec. 23. Chapter five hundred thirteen (513), C{)de 1958, 

2 is hereby repealed. 

1 Sec. 24. Section five hundred fourteen A point one (514A.l), 

2 Code 1958, is hereby amended as follows: 

3 1. By inserting in line sixteen (16) after the numeral, 

4 "510," the numeral. "512,". 

5 2. By striking all of such section after the numeral, 

6 "520" in line sixteen (16) and by inserting in lieu thereof 

7 a period (.). 

1 Sec. 25. Section Ih'e hundred twenty-one point one (521.1). 

2 C{)de 1958, is hereby amended by inserting the numeral. "512." 

3 in line five (5) after the numeral, .. 511 .... 

1 Sec. 26. Section five hundred twenty-two point one (522.1), 

2 Code 1958, is hereby amended by striking from lines six (6) 

3 and seVen (7) of such section the words, "other than county 

4 mutuals or fraternal beneficiary associations," and by inserting 

5 in lieu thereof the following: 

6 "or fraternal, benevolent, Voluntary assessment. or burial 

7 association". 

1 Sec. 27. Section four hundred thirty-two point one (432.1). 

2 Code 1958. is hereby amended as follows: 

3 1. By striking from lines three (3). four (4), and five (5) 

4 the words. "fraternal beneficiary associations, county mutual 
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5 associations and". 

6 2. By inserting after the word, "premiums" in lines one (1) 

7 and two (2) of subsection one (1) the words, ", membership fees, 

8 and assessments" . 

9 3. By striking from lines four (4) and five (5) of 

10 subsection one (1) the words. ", not including fraternal 

11 beneficiary associations. or" and by inserting in lieu thereof 

12 the following: 

13 "or fraternal. benevolent, voluntary assessment, or burial 

14 association, and". 

EXPLANATION OF HO'CSE FILE 331 

This act would provide for the regulation of fraternal, benevolent, voluntary assess
ment., and burial associations organiud for the sole benefit of its members or their 
beneficiaries or to pro'Vide sickness, accident, disability, or death benefits to ita membeTs 
or their designated beneficiariea. Pre$~mtly the majority of these- associations are suf>. 
ject to no state regulation and may operate in accord with whatever ·standards they 
desire. This act would place such associations under the supen";sion of the Insurance 
commissioner. 
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H01,;SE FILE 331 
1. Amend House File 331 by striking se¢tion three (3) 

and substituting the icJlowing new section three (3): 
Section five hundred seven point one (507.1). Code. 1958, 

is hereby amended by striking from lines four (4) and five 
(5) the numerals and words, u508, 510, 511, 515, 518, except 
county mutunls, and 520," and by inserting in lieu tr.ereof the 
words and numerals, <4508, 510, 511, 512, 515, 518, except 
county mutuuls, 520, and benevolent and \Ooluntary assessment 
or burial aSSOCiations,". 

2. Amend section twenty-six (26) by striking same and 
substituting therefor the following new section twenty-six 
(26) : 

Sedion five hundred twenty-two point one (522.1), Code 
1958, is hereby amended by striking from lines six (6) and 
seven (7) of such section the words "other than county 
mutuals. or fratitrnal beneficiary associations" and by 
inserting in lieu thereof the follov.ing: HOI' fl-awrnal, 
~ne\'olent, voluntary assessment, or burial associations, 
except county mutual associations", 

3. Amend section twenty-se\-en (27). subsection one (1), 
by striking same and substituting there.for the following new 
sub~tion one (1): 

By striking from lines three (3) and four (4) the words, 
4'not including fraternal beneficiary aSSOCiations;' and 
inserting following the comma after the word I'character" in 
line three- (3) thereof, the following; Hincluding benevolent 
and voluntary assessment or burial associations, except". 

4. Amend section twent:.'·seyen (27) subsection two (2), 
by striking the .';I:lme and substituting therefor a new 
bubsection two (2) As follows: 

By inserting after the word, Hpremiums" in lines one (1) 
nnd two (2) of subsection one (1) the words, ", membership 
fees. asse3smente, and contributions". 

Filed 
February 23, 1959. BAC"tHOYER of Carroll. 
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