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February 3, 1959. 
Banks, Building and 

Loan. 

House File 235 
By MILROY, PAUL, LOSS, NU'IT, REPPERT, 

GORDY, KLElrVER, AUBREY and ROCK
WELL (Long, Shoeman, Vance, O'Malley 
and Eppers). 

Passed House, D&te ... ?.:::!.f..::.F.l Passed senate'LJ:r~~'~;;'ry 
Vote: Ayes ..... 1-.i. N&ys .. ~.i?... Vote: Ayes .............. Nays............... . 

. APProVed················:3.·~·!2J2···~·S.t······· .. ' : (,.--:", 
fje"j./V -1: 

A BILL FOR 
(. ,g;. ....... _.. .y"'.' _J 

,(.. 0/' __ J/' , ~-.. . 

;t~-'> •••• ;;/~) \.?" 

! ;., ." ,~~ 
An Act to amend chapter five hundred thirty-six (636), Code 

1968, relating to the making of small loans so as to 
increase the maximum amount of loan under said chapter, 
to regulate the rate of interest on such loans, and to 
amend section five hundred thirty-five point six (635.6), 
Code 1958, relating to penalties for excessive interest. 

, .4.. .'e ;j.. 
l.!a,/"'.. It 
j ,,;/'-; 1£ 

(l./~ ". 

Be It E1UUted by tke G€1U3Tal Assembly of the Stale of Iowa: 

This is a Companion Bill; for complete text see Senate File 128, 

EXPLANATION OF HOUSE FILE 235 

Thirty-seven years ago, the 39th General Assembly passed the Small Loan Law 't\;th 
a maximum loan limit of $300 which is no longer adequate to satisfy the needs of the 
borrower and serve the same purpose as when the present law was enacted. This bill 
increases the limit from $300 to $600 pro .... ;ding for an interest rate of 1~ percent per 
month on the unpaid principal balance over $3()(). 

Under a $300 loan limit mAny borrowers are required to borrow from more thAn one 
lender to obtain the amount of monev needed. This results in economic loss and un
necessary cost and inconvenience to the borrower. Raising the loan limit to $600 will 
permit such persons to borrow at lower rates of interest since the rate of interest on the 
larger loan> would be considerably les8 than the rate applicable to .mnner loans of $300 
or less. 

llost of the small loan laws in other states have been amended by increasing the max
imum loan limit. 

The State Banking Board would retain the power to adjust the rate as now provided 
in chapter 686. 
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HOUSE FILE 235 

Amend House Fi!~ U;:i hy addin~ the full()wing: ~~ctiOll:-;· 

1. "Se<;tion five hundred thirty-six point se,'en (1)=36.7), 
Code 1958. il:' IlmE'nded by striking 9.11 ot' :;aid section and 
)o\uh~:.i:'\lting thcr-efor the fcllowing; 

'It shaH hp. unlawful ro~ the sup~rint~nd~nt ~\) is:,uc more 
than one liet'nee to allY individlUd. ("o-partner:;hip, firm. 
.::lssociation, or corporation; that :lc~!nSt! l:Ihali authorize ~uch 
individua~, eo-parthf!rshl)), firm. cvrnpany. assotiatIon. or 
corpo'-ation tQ open and maintain only one plac\>: of husln~! in 
this sUite and that location or a.ny later ch!mge thereof shall 
·be first approved by the superintendent. Once h:wing- been 
jssu~i a Hce-nse. no $uch individual, eo-p:utnel"sh:p. firm.. 
company, a:;sod~tion, or corporat.ion sha.!i b~ pern ..... it~ed. cithc,· 
directly or ir.directly 01· through <:/.r.y mean':' 01" dev:e~ whatt'o,!ver. 
to obt.ain an additional license, Prodd~, how\?;\"(>r. thMl a lic~n.!oec 
wh-o prior to J:lnu~ry 28. 1~5~ held more thon (me lkens.:- au~hor-

i7.ing tnQr<: than ()n~ plac~ of bu:-,.:ne!~ ir, thi .... :-=.t.a.t<:. UlHo:,>" r(:U1in 
the same: but if t<uch licensee $ul"\pend~ .for :J period of more 
thar; three (2) months: 01" finally terminates <Illy place of business 
It h ... i> Noen ope!"at)n~ in this stale. the licl:!n.!>e for the ::;arne 
$.haH he ~urrcnd('red to :hc ~~upel")n~nd~flt forthwith and in 
that eVC!ll no additional license ~halJ be !{r<lntcd t() s'-'.<.:h 
1ieense~· for anothel place of husitles.~ in this: .. t~lte in it" 
stead. but this prohibition shall only apply tel the lIUmbel of 
p!ace~ 01 bu~ines~ in e"X{':~s 0: on.: place (If busin~15s 0f th(~se 
Ikenl:lE'es who pI·jor to the ahove d~te held mC)!'c thUll OI;C \;/.·f;n:;e.'» 

2. "Section five hundred thirty-::;ix point ninctet!n 
(j:~6.J~). Code 1958. ii- .amended by Rtriki:lg all of line G 
th(:\·~of 20nd sul~tituting in lieu t.hereoi the words, 'of t}:is cha.pter'''. 

3. "Chlipter the hundred thirty-!');x (5~6), Cooe 195R, is 
amended by ndding the-ret(') the following' new section 

'Beginning with his 1959 annual repol-t, the ~'.lpel·intendent 
of h31'o.king ~ha.ll. in listing the names of lieent<e-es under thi~ 
chapter, indicat.e if the licensee h~ one. of a chain of two or 
m~)re i<llch licensee::;. the naroe of the Owner and the addN:';s of 
the prin<:ipal place of bU$in~ss of ~ach O'''"l1er, ~ summary of in
dividual reporu. of uch such licensed office indicating its 
location, the name of licensee, ca.pital, t.\lrplus, reserves, 
ioanl:l r~eiv:\ble. ~"sh and d\le from banks, real @!;It.ate, borrowed 
money. net worth. totn.1 asset1\., lotal liabilities and such 
other pertineni nnd rel.f!te<l infonnation as may be nece$sary or 
desirable to give a correct and fun picture of the wtal assets 
and total liabilities of each such licensee.''' 

~ .. ISection five hundred thirty-six point elcyen (536_11), 
Corle 19~5. is hereby amtnded as follows: 

1. By striking from line thirli~n· (lS)·-thereof the words 
'twentieth day of January' and insertinc in lieu thereof the 
words 'fifteenth day of March':' 
5."Ch.p;;;:-five hundred thirty-six" (536), Code 1958, 

i:-) amended by adding thereto the following lieW c;ection; 
. Evel'Y Iicen"ee when making- a lonn hereund~r <!hall require 

a. statement in writins.:- from \>:lI.t.:h app)j(·ant !'letting fOI·th a 
description of all in:;~.nl1mellt ind4:btednes:; of :,u~:h al1plicant 
by g-iving the amount of c!1<.:h such IO<:/.I~ nnel thr n~Jlne of ;:he 

55 lender.· .. 

Filed anl1 to~t 
Mareh 19, 1909. 

).11LRt)Y of 
DIt.iZ (of Scott. 

• 

• 



1 Amond House File 285 as follows: ~ "7-...e- /.z? 
2 1. Amend secti<Jn Qne (l), line four (1) by strikin~ 
3 the \\-"Ord and figure "six (6) ,. and inserting in lieu 
.j thereof the word and figure "1h'o (5) ". 
5 2. Amend section two (2), line three (:3) by striking 
(1 the \\'ord and gUN "six (6)" and inserting in lieu 
i thereof the word and flgure "five (5)1", 
8 3. Amend sec..--tion three (3). line three (8) by strik-
9 ing the word and fi~re "!lix (6)" and iniOerting in 

10 lieu thereof the word and fil!rure "five (5)". 
11 4. Amend section four (4), su~ection one- (1), line 
12 two (2) by striking t.he word and fi.~re "six (6)" 
IS and inserting in lieu thereof the word and figure 
14 

15 
)6 
17 
18 
~19 

'0 

"fi\'~ (£»". Further amend section four (4). subsection 
two (2). line two (2) by striking the word and figure 
"dx (6)" and inserting in lieu thereof the word and 
figure Ufive (5) ", 

5, Amt!'ld Be(.-tion five (5), line four (4) b:r striking 
the word and ~ure "8ix (6)" and inserting in li~u 
thereof the w~rd and figure "five (5) ", 

6. Amend section six (6), line four (4) by striking 
i the word and figure "six (6)" and inserting- in lieu 

thereof the word and figure "five (5) ", ;;!3 
24 7. Amend section se\"(!'ll (i), lin~ four (.1) by striking 
25 the word and figure "six (6)" and inserting in lieu 
26 thereof the word and figure hfive (5)". 

"iled 
7ebruat7 19, 1959, 

COMMITTEE OS BANKS, BUlLDl:SC AND LoAN, 

DIF:T7. of Scott, Ch<l·irma1l... 

1 Amend House File 235 by striking all of section eight (8) 
2 and inserting in lieu thereof the following: 
3 uSee. 8. Section five hundred thirty-six point. thirtoon 
4 (&36,13), Code 1958, is hereby amended by striking all of 
& line one (1) of subsection four (4) and by substituting in 
6 lieu thereot the following: 'Beginning July 4, 1969 and until 
7 euch'; and by striking from line five (5) the word 'three' 
8 a.nd inserting in lieu thereof the words 'two and one-fourth'; 
9 and by striking from lines seven (7) and eight (8) the words 

10 'two and on~halr and inserting in lieu thereof the words 'one 
11 and thrw.-fourths'; and by adding at the end of the following 
12 'If such loan exceeds three hundred dollars ($300,00) whether 
13 evidenced by one or more notes, then in that event the entire 
14 aggregate principal SUm of such loan shall bear interest a.t a 
15 rate not in exc'ess of one percent (1%) per month computed on 
16 the unpaid principal balance.' 11 

Filed .-A ~Ir 1';( 
!>larch 16, 1969, c.' _Z." LCCKCN of Plymouth, 

1 Amend House File 235 by adding thereto the follOwing 
2 section: 
3 "Section fiv@ hundt-ed thirty-six. pOint thirteen (5M.13), 
.. Code 1958, is amended. b~· adding thereto the follo,\\;ng new 
5 subsection: 

u 'If an 3Se.ignment of wageB is ~iven as security for a. loan 
7 made by a licensee under this chapter, the.n the employer of the 
8 borrower to whom said assignment is directed, may make a 
{I serV1Ce charge of not to exceed five dollars ($5,00) tor 

10 recognizing, and handling such assignment. Sud charge shall 
11 be ~ayabIe In advance by the licensee to the employer betol"e the 
12 aSSJgnment shall be valid D1ld shall not be charged to tlle 
is borro'W~r.'" 

~i/lf 
~/) ,. , 

Filed 
March 16, 1959, 

STRINCER of Scott. 



1 H 
/FiI~ e 235/~Y adding thereto the following 

Amend ouse 
2 "",tion: . . t thine.,n (58613), 
3 "Section fi't'c hundred thirty-s~x porn de<! b' adding 'thereto the 
4 Code 1958, subsection tour (4), 1.9 amPD Y 

5 
6 

follo\'\ing: llateral security is given as 
'If an assigrunent of wages or co . then 

.security for a Joan made by a license-t under t~~9 chapte~~u be 
. Ilximum rates of interest or "nargea 5 

8 the foregomg m . ment of wages shall only 
9 reduced by one·ba1f (%). Anr asSl~ the borrower at the time of 

10 be valid as to the named erup oyer 0 h' the principal of 
11 the loan and shaH contain a statement s O~!~ 
12 said loan and the interest 01' charges made. 

/.' ---".\ '?-11 
.--1> ' Filed 

March 16, 1959. .J 
MA)tTlX of Litm· 

1 Amend the Marlin amendment to Rouse File 236 by attiking 
2 ali of lines six (6), seven (7) and eight (8) and line nine (9) 
3 up to and including the period after the figure U( %) ", 

Offered from the floor and adopted 
Marcil 18, 1909. 

.- _ .. _----
l!EPPI>tT of Polk. 

1 Amend the Stanley and Dietz altlendment to House File 235 
2 by adding a new ~eetion as tolloW'7J: 
3 3. However, the maximum lawful rate of interest and 
." charges or combination thereof upon any loan made by a 
5 licenseE: under the provisions of this chapter IJha1i not 
6 be reduced to one- per cent (10/,,) ~r month upon the unpaid 
7 principal balance if tIle horrower has represented in 
8 writing to the Iicensee that he, nor"any member of his 
9 family, has outstanding a loan made to any of them under 

10 the provieioll3 of this chapter, and if the licensee 
11 after making investigation reasonably relies on such 
12 represe1'J.tation. / '.~...- /f 
Filed . /" 

h ifo /lW ... ; • C' n_~·'.~ of Clinton. "1are 18, 1959. ~._,_. 

1 Amend House File 235 by adding a new section thereto IlS follows: 
2 Chapter 536, Code 1958, is hereby amended by adding th .... to 
3 a. new section as follows: 
4 ,\"otwithstanding any other J)rovision of this chapter, the max· 
5 irnum lawful rate of interest and charges or combination thereof upon 
6 any loan mad", by a licensee under the provisions of this chapter 8hall 
7 be one pereent (1 %) per ""'nth UJIOn the tulpaid prinCipal balance, with 
8 respe-ct to: 
9 1. Any loan made by a licensee under the proviSions of this 

10 chapter to a borrower if such borrower or hia spou.se is at the time of 
11 making such loan indebted to 8u('h licensee Or to another 1ieena~ on 
12 a loan under the provisions of this chapter, unless such other loan 18 
IS paid in full within 24 hours. 
14 2. Any Ionn made by a licensee under the provisions ot this 
15 chapt(!r to a ooITow~r who is a member of t.he family ot another 

borrower 
16 who is at. th~ time of making such loan indebted to such licenue on a 
17 loan under the proviiSions of this clt&pter, unless such other loan 18 
18 paid in full within 24 hours. For this purpose "family" means two or 
19 more related persons living in the same household. 
20 Howev~r, the provisions ot this section shall not apply to a 
21 loan mad~ in good, faith by a. licensee in reliance upon a talu repre· 
22 seneaeion by another licen8ee that neither the borrower nor his spouae 
23 is indebted. to such other licensee. The burden of proving such good, 
24 fajth reliance shall 00 upon the licens(!e. The making of such a ta1&e 
25 representation knowingly by a licensee shall be cause for the revoea· 
26 tion of sUcll licen$ee's license. as pro't"ided in section 536.9, Code 1958. 

Filed 
March 18, 1959.·, 

STANLEY of Muscatine. 
DI£I'Z of Scott. 



Amer.d Hous~ F:le ::135 ~y :l.dding :.herel{l :l new :.ectlon as 
2 foilows: 
3 Chapter 536, Code U)58. is hereby amended by adding 
4 thereto a ntiw se<:tion as follows: 
5 Notwithstanding any other pro\'ision of this chapter. t.he 
6 maximum rot~ of interest a.Yld charges or combination thereof 
7 upon any lOAn mD.de by a licensee un'der tbe pro\'i.~ions of ~his 
8 ehapter shall be one ~r cent (l 0/'0) per month upon the unpaid 
9 principal balance lllld any higher rate provided for or agrted 

10 upon shall be paya.ble tUld enfQrcuble only to L~e extent. of 
11 one per cent (1 %) J)I}r month upon the unp3id i>rincipal balance, 
12 with respeet to; 
13 1. Any loan made by a licenstie under the pro\isions of 
14 this chapter to a borrower if such borrower, his spouse or 
15 a member of his family ilJ at the time of making such lon!l 
16 indebted to such licensee on a loan ur:.der the pro .. isions of 
1 j this chapter or under the provisions of a smail loan taw oC 
18 an:;,.- other state, unless such ~rior loan is paid in full ~;th:n 
19 iorty-eifrht (48) hours. For this pUrpose "family" means 
20 related peoons living in the same household. 
21 2. Any loan made by a licensee ~nder the proviSIons of 
22 this chapter to a borrower if such borrower or his spouse is 
Z3 at the :.im& of making suc.h loan indebte<.l tv another licensee 
24 on a loan under the provisions ot this chapter or to the 
25 maker ot n loan under the pro .... -:isions of a small :oan law oi 
26 AllY other state, unless sueh pr:or ioan is paid in full \vithin 
Z7 torty-eight (48) hours. 
28 Interest and ch3~s or combination thereot upon any 
29 loan made under the provisions of a small j03n law of an,' 
SO other state shall be payable and enforceable in Iown only to 
31 the el:!ent of one per eent (1 o/'c) per month upon the unpaid 
S2 principal balance, >;\;th respect to: 
23 2. Any such loan made to 3. borrower who is a resident 
84 of Iowa at the time of making such lOAn if sUch borrower, his 
35 spoUS& Or a member of hia family is at the time of makine- such 
36 loan :ndebted to the maker the~t on & loan under the 
37 
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provisions of this chapter or under the provisions of a srr".aU 
lOIlll lAW of any other sta~. unless !uch prior loan is paid in 
full within fOl"ty-eight (48) bours. For this purpose "family" 
means related persons living in the same household, 

4. Any such loan made to a borrower who is ll. resident 
of Iowa at the time of making such loan i! sueh borrower or 
his ~pou~e is at the t~me of moking such loan indebted ~o nny 
!icensee on a loan under the provisions of this ChaPt4:f or to 
!he maker of a loan under the pro\'i..sions of a ~man loan law 
of any other ~!.ate. unless such prior :oan is paid in rull 
within forty-eight (.18) hours. 

However, the provisions of this section shall not apply 
!o any lQan of the kinds reterred to in ~ubseC"*..ioJU two (2) 
and four (4) of this section, if (a) such IQan is made in good 
faith in reliance upon the statement of the borrower. sulncribed 
ar.d sworn to within ten (l(}) days prior to ~h~ making of the 
loan before an officer tluthorized to take acimowledgments, Upon 

an instr'J.ment s~pn.tnte from any other instrument relatir.g to 
the transaction, to the effeet that neith~ the borrower nor 
his spouse is indebted to an}~ person, copartnergnip. 
a!t.ociation or corporation on a loan made under the provisions 
of this chapter or under the provi!;.ions of a small :o2on 13.w of 
any other state; and (b) the maker of such loan makes a 
rensonable investigation as to the tl""Jth of such borrower's 
statement prior to the making of the loan. 

For the purposes of thi.s secUon. inc!udin¥" but not 
limited to the :ntt-rpretation of the words "licensee" and 
"rna-keY', any two or more domestic or foreign copartneMhips, 
assoeia!ions or Corpora tiona in which majQrity votinll" control 
is held dire-etly or indirectly by the same pcr.;on or pe.rsons. 
shall bc regnrded as one ar.d the same entity, 

:\"othing contained in this section shall authorize any 
violation of any other provision ot this chapter, 

Further amend House Fiie 235 by addinK' a new ~tion 
there:o as fol1()ws: 

It a court ()'{ competent jur.sdietion shall adjudge to 
be In\'alid or unconstitutional any clause. senter.ce, paragraph, 
section or part of this Act. such judgoment or decree shall not 
at!"ect, impair. invalidate or nullify the remainder of this 
Act, but the effect thereof shall be confined to the clause, 
ser.~nce, paragraph, sedion or part ot this Act ~o adjudged 
to be :n\'alid or unconstitutionaL 

Filed and lost 
Marth 19. 1959. 

ST..\:-lI.£Y ot ~!u$Catine, \ 
CARSTENSJ::-; of Clinton. 
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HOUSE FILE 235 

Amend House File 235 by adding the following sections: 
1. "Section five hundred thirty-six point four (536.4), 

3 Code 1958, is hereby amended as follows: 
4 1. By striking from line foul' (4) thereof the word 'such' and 
5 inserting in lieu thereof the words 'a thorough and complete'; 
6 2, By striking from line seven (7) thereof the word 'or' and 
7 inserting in lieu thereof the word 'and'; 
8 3. By inserting after the word 'investigation' in line seven 
9 (7) thereof the following: 'that the applicant can have a 

10 reasonable expectancy of a successful lending business at the 
U location of the office for which application is made, and that 

"12 there is a real need and necessity in that community for 
13 additional lending facilities to adequately serve the local 

-"14 people, and that said applicant is one who will command the 
15 respect of and confidence from the people in that community;'''. 
16 2. "Chapter five hundred thirty-six (536), Code 1958, is 
17 amended by adding thereto the following new section: 
18 'Beginning with his 1959 annual report, the superintendent 
19 of banking shall, in listing the names of licensees under this 

·20 chapter, indicate if the licensee is one of a chain of two or 
21 more such licensees, the name of the owner and the address of 
22 the principal place of business of each owner, a summary of in-
23 dividual reports of each such licensed office indicating its 
24 location, the name of licensee, capital, surplus, reserves, 
25 loans receivable, cash and due from banks, real estate, borrowed 
26 money, net worth, total assets, total liabilities and such 
27 other pertinent and related information as may be necessary or 
28 desirable to give a correct and full picture of the total assets 
29 and total liabilities of each such licensee.' " 
30 3. "Section five hundred thirty-six point eleven (536.11), 
31 Code 1958, is hereby amended as follows: 
32 1. By striking from line thirteen (13) thereof the words 
33 'twentieth day of January' and inserting in lieu thereof the 
34 words 'fifteenth day of March'." 
35 4. "Chapter five hundred thirty-six (536), Code 1958, 
36 is amended by adding thereto the following new section: 
37 'Every licensee when making a loan hereunder shall require 
38 a statement in writing from each applicant setting forth a 
39 description of ali installment indebtedness of such applicant 
40 by giving the amount of each such loan and the name of the 
41 lender.''' 

" Filed and adopted 
March 23, l!l59:""" 

Amend House File 235 as follows: 

By LoNG. 4 

1. Amend section 8, line 9, by striking the words "one 
and one-half percent (1- 'Ii! %)" and inserting in lieu thereof 
the words "one percent (1%)". 

2. Also by adding a new section as follows: 
"any family shall be restricted to one (1) loan." 

By COMMITTEE ON BANKS, BUILDING AND LOAN, 
EARL ELIJAH, Chalrman. 


