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:March 15, 1957. 
Pasged on File. 

Passed Senate, Date ..... . 

Vote: Ayes.............. Nays ............. . 

Approved .. . 

Senate File 428 
By TAX REVISION COM:\HTTEE. 

Passed House, Date ....................... . 

Vote : Ayes.............. Nays ............. . 

A BILL FOR 
An Act relating to the income tax. 

Be It Enacted by the Gene1al Assembly of the State of Iowa: 

1 Section 1. Section four hundred twenty-two point four 

2 ( 422.4), Code 1954. as amended by chapter two hundred eight 

a (208), sections one (1), two (2) and three (S), Acts of the 

4 Fifty-sixth General Assembly, is hereby amended by striking 

5 ~ubsection fourteen (14) and enacting in lieu thereof the 

6 following: 

7 "The term 'withholding agent' means any individual, 

8 fiduciary, corporation, partnership or association in whatever 

9 capacity acting, and including all officers and employees of 

10 the state of Iowa or of any municipal corporation of the state 

11 or of any school district or school board of the state. or of 

12 any political subdivision of the state of Iowa, that is 

13 obligated to pay or has control of paying or does pay to any 

14 nonresident of the state of Iowa or his agent any income that 

15 is subject to the Iowa income tax in the hands of such 

16 nonresident." 

1 Sec. 2. Section four hundred twenty-two point five ( 422.5), 

2 Code 1954, as amended by chapter two hundred eight (208), 

3 section four (4), Acts of the Fifty-sixth General Assembly, 

4 is hereby repealed and the following enacted in lieu thereof: 

5 "Tax imposed. A tax is herebr imposed upon eYery resident 
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6 of the state and upon that pdrt of the taxable income of any 

7 nonresident which is derived from any property, trust, or 

8 other source within this state, including any business, trade, 

9 profession, or occupation earned on within th1s state, which 

10 tax shall be levied, collected, and paid annually upon and with 

11 respect to his entire taxable income as herein defined at the 

12 following rates: 

13 1. On the first two thousand (2000) dollars of taxable 

14 income, or any part thereof, two (2) percent. 

15 2. On the second two thousand (2000) dollars of taxable 

16 income, or any part thereof, four (4) percent. 

17 3. On the third two thousand (2000) dollars of taxable 

18 income, or any part thereof, SIX (6) percent. 

19 4. On the fourth two thousand (2000) dollars of taxable 

20 income, or any part thereof, eight (8) percent. 

21 5. On all taxable income in excess of eight thousand 

22 (8000) dollars, ten (10) percent. 

23 The tax herein levied shall be computed and collected as 

24 hereinafter provided. 

25 The provisions of this division shall apply to all salaries 

26 received by federal officials or employees of the United 

27 States government as provided for herein." 

1 Sec. 3. Chapter four hundred twenty-two (422), Code 1954, 

2 as amended is hereby amended by adding a new section as follows: 

3 "The tax determined under section four hundred twenty-two 

4 point five (422.5) of the Code shall be reduced by ten (10) 

5 percent thereof, and the remainder shall be the tax payable." 

1 Sec. 4. Section four hundred twenty-two point nine 

2 (422.9), Code 1954, as amended by chapter two hundred eight 
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3 (208), section eight (8), Acts of the Fifty-sixth General 

4 Assembly, 1s hereby repealed and the followmg enacted m lieu 

5 thereof: 

6 "Deductions from net income. In computing taxable income 

i of individuals there shall be deducted from net income the 

8 larger of the following amounts: 

9 1. After deduction of federal income tax, an optional 

J 0 standard deduction of ten (10) percent of the net income not 

11 to exc~ed five hundred (500) dollars. In the case of married 

12 persons filing separately the standard deduction shall not 

13 exceed two hundred fifty (250) dollars for either of the 

14 persons filing separately. 

15 2. The total of contributions, interest, taxes, except 

16 Iowa income tax, medical expense, child care expenoes, losses 

17 and mi,cellaneous expenses, deductible for federal income tax 

18 purposes under the Internal Revenue Code of 1954, as amended 

19 through December 31, 1956. In addition to the foregoing a 

20 deduction ahall be allowed for the amount of federal income tax 

21 computed to be due for the tax year, and for any federal income 

22 tax paid during said year which is applicable to any prior 

23 tax year and for which a deduction for Iowa income tax 

24 purposes was not previously allowed or allowable under the 

25 method of accounting of the taxpayer. 

26 Where married persons file separately the total deductions 

2i provided for herein shall be divided between them according 

28 to the portion thereof paid or accrued by each. 

29 3. Where married persons file separately, both muet use 

30 the optional standard deduction if either elects to use it. 

31 4. A taxpayer affected by section four hundred twenty-two 
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:32 point eight ( 122 8) of the Code ,hall, 1f the optional standard 

33 deduction is not u:ed. be perm1tted to deduct only ouch portion 

34 of the total reierred to in wbsection two (2) above a' is 

35 fairly and equitably allocable to Iowa under rules and 

36 regulatiOns prescribed bv the state tax commis~ion 

31 5. a. Allowance of deductions. In the case of an 

38 individual, the exemption;< pro,·ided by th•s subsection ,hall 

39 be dllo\ved a:-. dcdm:t ion f.. in computing taxable inu>me. 

40 b. Taxpayer and spouse. An exemption of six hundred (600) 

41 dollars for the taxpayer, and an additional exemption of six 

42 hund1ed (600) dollarg for the 'pouse of the taxpayer if a 

4::\ separate return i' made by the taxvaye1·, and if the spouse, 

·U for the calendar year in which the taxable ye<~r of the taxpayer 

4.S hegins. hag no gross income and lS not the dependent of another 

16 taxpayer. 

47 c. Additional exemption for taxpayer or spouse a)!ed 

48 sixty-fhe (65) or more, 01· head of household. 

49 (1) For taxpayer. An additional exemption of six hundred 

30 (600) dollars for the taxpayer 1f he has attained the age of 

51 sixty-five (65) before the close oi hb taxable year 

52 (2) For spous~. An additional exemption of six hundred 

53 (600) dollars for the spouse of the taxpayer if a separate 

5-l ret urn is made by the taxpayer, and if the spouse has attained 

55 the age of sixty-five (65) before the close of such taxable 

56 year, and, for the calendar year in wh1ch the taxable year of 

57 the taxpa;·er begmo, has no groes income and lS not the 

58 dependent of another taxpayer. 

59 (:3) For head of household, an additional exemption of six 

GO hundred (600) dollars. As used in this section the term 'head 
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61 of household' shall have the same meaning as provided by the 

62 Internal Revenue Code of 1954, as amended through December 31, 

63 1956 . 

64 d. Additional exemption for blindness of taxpayer or spouse. 

65 (1)) For taxpayer. An additional exemption of six hundred 

66 (600) dollars for the taxpaver if he is blind at the close of 

67 his taxable year. 

68 (2) For Spouse. An additional exemption of six hundred 

69 ( 600) dollars for the spou;;e of the taxpayer if a separate 

iO return is made by the taxpayer. anrl if the gpousc b blind and. 

71 for the calendar ye;\r in which the taxable year of the taxpayer 

72 begins, has no gross income and is not the dependent of another 

7a taxpayer. For purposes of this paragraph, the determination of 

74 whether the spouse is blind shall be made as of the close of 

75 the taxable year of the taxpayer; except that if the spouse 

76 dies during such taxable year such determination shall be made 

77 as of the time of such death. 

78 (3) Blindness defined. For purposes of this subsection an 

79 individual is blind only if his central visual acuity does not 

80 exceed 20-200 in the better eye with correcting lenses, or if 

81 his visual acuity is greater than 20-200 but is accompanied by 

82 a limitation in the fields of vision such that the widest 

83 diameter of the visual field subtends an angle no greater than 

84 twenty (20) degrees 

85 e. Additional exemption for dependents. An exemption of 

86 six hundred (600) dollars for each dependent. As used m this 

87 subsection, the term 'dependent' will have the same meaning as 

88 provided by the Internal Revenue Code of 1954, as amended 

89 through December 31, 1956. 
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90 f. Estates and trusts. In the caoe of estates or trusts 

91 the exemption shall be ;;ix hundred (600) dollars." 

1 Sec. 5. Section four hundred twenty-two point twelve 

2 (422.12). Code 19fi4, as amended by chapter two hundred eight 

:> (208), section ten (JO), Acts of the Fifty-sixth General 

4 A:;sembly, is herel>y repealed and the following enacted ;n lieu 

5 thereof: 

6 "Determination o{ manta! ;,tutus. The determmation of 

7 whether an individual is married shall be made as of the close 

i< of his tax year unless hi; spouse dies during his tax year, in 

9 which case such determination shall ue made a;; of the date of 

10 such death An individual legally separated from his spouse 

II under a decree of di,orce or of separate maintenance shall not 

12 be considered a~ married." 

1 Sec. 6. Section four hundred twenty-two point thirteen 

2 (422.13), Code 1954, as amended by chapter two hundred eight 

3 (208), :,ections eleven (11) and twelve (12), Acts of the 

4 Fifty-sixth General Assembl'i, is hereby amended hy ;;triking 

5 all of ;;ubsections one (1) and two (2), of said section, and 

6 suustit uting therefor the following: 

7 "1. Every individual having a taxable income for the tax 

8 year, from sources taxable under this division, of six 

9 hundred (600) dollars or over, if single, or if married and 

10 not living with husband or w1fe, or having a taxable income 

11 for tl;le tax year of twelve hundred (1200) dollars or over, if 

12 married and living with husband or wife, shall make and sign 

13 a return. 

11 2. If husband and wife living together have an aggregate 

15 taxable income of twelve hundred (1200) dollars or over, each 

• 
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16 shall make such return unless the mcome of each is included in 

17 one joint return. 

18 3. The requirement for tiling provided by rhis section 

• 19 shall be tw~h·e hundred (1200) dollars or more if the taxpayer 

20 is single and h,<s attained the age of sixty-five (65) years 

21 before the close of the taxable year; eighteen hundred (11'00) 

22 dollars if married and one spouse has attained the age of 

23 ;;ixty-five (65) before the close of the t.uable year or 

24 twenty-four hundred (2400) dollars if married and each spouse 

has attained the age of ''xty-five (65) before the close of the 

26 taxable year. 

27 4 In th~ case of " joint return by husband and wife, 

28 under the provi:;ions of this section, the tax imposed shall be 

29 twice the tax which would be imposed if the taxable income were 

30 cut in half. A return of a sur\'iving spouse shall be treated as 

31 a joint return of a husband and wife. The pro,-isions of the 

Internal Revenue Code of 1954, as amended through December 31, 

1956, relating to joint returns 'hall apply to JOint returns 

made under thie provision ingofar as they are applicable." 

35 Subsections three (3) and four (4) of section four hundred 

36 twenty-two point thirteen ( 122 13) are hereby renumbered as 

37 subsections five (5) and six (6), respectively. 

1 Sec. 7. Section four hundred twenty-two point fifteen 

• 2 ( ·122.15). Code 1954. as amended by chapter two hundred eight 

3 (208), :;ections fifteen (15) and sixteen (16). Acts of the 

4 Fifty-sixth General Assembly, is hereby amended by striking 

5 all of sub;;ection one (1) of said section and inserting m 

6 lieu ther:or the following: 

7 "1. Every person or corporation being a resident of or 
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8 having a place of bu~iness in this state, in whate\'er capacity 

9 acting, includtng lessees or mortgagors of real or personal 

10 property, fiduciaries, employers and all officers and employee:; 

11 "f the state or <Jf any political subdivision of the state, 

12 having the control, receipt, custody, disposal or payment of 

13 interest (other than interest coupons payable to bearer}, rent, 

14 salaries, wages, premiums, annuities, compensations, 

15 remunerations, emoluments or othe1· fixed or dete>minable annual 

16 or periodical gain~. profits and income ,tmounting to six 

17 hundred (600} dollar, or O\'er, paid or payable during any year 

18 to any individual, whether a resident of this state or not, 

19 ~hall make complete return thereof to the commission, under 

20 :,uch regulation& and in such form and manner and to such extent 

21 as may be prescribed by it. Any person or corporation willfully 

22 failing to mah a complete return thereof to the commission, 

23 as provided in this section, shall be Rubject to a penalty of 

24 not less than ten (10) dollars for each and every failtu·e to 

25 make a return in the case of ~:ny individual to whom " pa)·ment 

26 of .'ix hundrerl (600) dollar;; or over has been made to a maximum 

27 amount of two hundred fifty (250} dollars. Such penalty shall 

28 be collected by the state tax commission from the person or 

29 corporation liable to make such return and shall be enforceable 

::10 b; a lien !lpon all property and rights to property belonging 

31 to said person or corporation, '"' provided by section four 

32 hundred twenty-two point twenty-six (422 26} of the Code." 

1 Sec. 8. This Act shall be used as a basis for computing 

2 income tax for all tax years commencing after December 31, 

3 

1 

1956. 

Sec. 9. 

• 

If any provision of this Act or the application 
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2 thereof to any person or circumstance is held invalid, such 

3 invalidity shall not affect other provisions or applications 

4 of this Act which can be given effect without the invalid 

5 provision or application, and to this end the provisions of 

6 thi~ Act are declared severable. 

EXPLA:\ATION OF SE:\ATE FILE 428 

This bill is a major rc,·ision of the personal income tax law. Its major prOYision is 
the split income feature ollo,vm£ husbands and wives to spht their total income just 
as in the federal mcome tax Other provisions include $600 exemptions in place of the 
present credit against tax; 10 pe1cent standard deduction and a new rate schedule to 
go with the split income fenture. 

In the main, the pro,isiOns are designed to simplify the tax by making it more in 
line with federal income tax procedures . 
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