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April 18, 1957. 
Sifting Committee. 

House File 588 
By TAX REVISIQ:-; COJI~IITTEE. 

'Passed House, Date ......................... Passed Senate, Date ................. . 

Vote: Ayes .............. 1\ays.............. Vote: Ayes .............. 1\ays ............. . 

Approved ......................................................... . 

A BILL FOR 
An Act to enable counties to establish and operate nursing 

homes for the aged. 

Be It Enacted by the General Assembly of the State of /uu·a: 

1 Section 1. Any county is hereby authorized and empowered 

2 to acquire, construct, equip, impro\'e, enlarge, operate and 

3 maintain a nursing home where care including board, room, 

4 skilled nursing care and related medical services, and other 

5 services and facilities necessary or convenient thereto are 

6 provided for persons over the age of sixty-five (65) years, or 

7 disabled persons of any age who are residents of such county 

8 and are not acutely ill and are not in need of hospital care, 

9 but who by reason of age, illness, disease, injury, 

10 convalescence or physical or mental infirmity are in need of 

11 such care. 

1 Sec. 2. All contracts for the construction of such homes 

2 shall be awarded by the board of supervisors on competitive 

3 bids following advertisement each week for a period of three 

4 (3) weeks in a newspaper of such county. No such contracts 

5 shall be let until the plans, specifications. and location 

6 for such nursing home shall have been submitted to and 

7 approved by both the state department of health and the state 

8 fire marshal as meeting all standards relating to nursing 

9 homes as promulgated by the respective departments. 

1 Sec. 3. The administration and management of such home 
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2 shall be vested in a board of trustees of seven (7) members. 

3 The members of the board shall be appointed by the board of 

4 supeni~ors Three (o) of the members of the original board 

5 shall be appointee! for term• of two (2) years, two (2) for 

6 terms of four (4) yeat·s, and two (2) for terms of six (6) 

7 ye~rs. The terms of their successors shall be for six (6) 

R \·ears and until their succe"wrs ha,·e qualified. At all times, 

9 one (I) member of the board shall be a phy~ician or registered 

1() nurse and one (1) shall be an attorney. ~o more than two (2) 

11 of the m~mbers of the boa•·d shall be residents of the same 

12 township. Vacancies on the uoard shall be filled for the 

13 unexpired term in the same manner as original appointments. 

1 Sec. 4. Trustees shall within ten (10) days of their 

2 appointment qualify by taking the usudl oath of office. but 

;~ no bond shall be required of them. They shall receive no 

4 compensation, but shall be re•mbursed for all expenses incurred 

5 by them in the performance of their dutie:;. The board first 

G ;cppointed shall organize promptly following their appointment. 

7 During the same month of each year thereafter. the board shall 

8 reorganize by election of a chairman and secretary by the 

9 members of the board. The county treasurer shall be ex officio 

1() treasurer of the board of trustees. 

1 Sec. 5. The board of trustees shall be charged with the 

2 administration and management of the home for the aged and may 

3 employ. fix the compensation for, and remove at their pleasure 

4 professional, technical or other employees as may be necessary 

5 for the operation and maintenance of the home. They shall make 

6 all rules and regulations for the operation of the home and for 

7 the admission of residents thereto. They shall fix rates to 
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8 be charged residents of the home so that the revenue at all 

9 times shall be sufficient in the aggregate to provide for the 
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10 payment of the interest on and principal of all bonds that may 

11 be issued and outstanding under the provisions of this Act or 

12 other loans that may be made for the purpose of establishing 

13 and constructing a home for the aged or any additions or 

14 Improvements thereto. 

1 Sec. 6. For the purpose of acquiring, constnlcting, 

2 equipping, enlarging or improving such home or any part thereof, 

3 any such county may, pursuant to resolution of the board of 

4 supervisors of such county, from time to time issue and dispose 

5 of itg negotiable interest-bearing re\'enue bonds or othenc:ise 

6 borrow money payable solely as to both principal and interest 

7 from the revenues to be derived from the operation of such home. 

8 The board of supervisors may also accept and expend any grants 

9 or gifts, including federal grants. for any purpose for which 

10 such bonds may be issued and the proceeds expended, provided 

11 that any conditions or restrictions upon such grants or gifts 

12 do not conflict with this Act. Any such bonds or other lo;m 

13 and the evidence of indebtedness issued therefor may bear such 

H date or dates, mav mature at such time or times not exceeding 

15 thirty (30) years from their respective dates, may bear interest 

16 at such rate or rates not exceeding five (5) percnet per annum 

17 payable semiannually, may be in such form and payable at such 

18 place or places, and may be subJeCt to such redemption 

19 privileges as is stated on the face thereof or evidence of 

20 indebtedness therefor and as may be provided in such resolution. 

21 After a resolution authorizing such revenue bonds or other 

22 manner of borrowing money has been adopted. the county auditor 
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23 ,hall pul.>lish notic~ of such adoption in at least one (1) 

24 nc\\spaper of general cil'culation 1n the county at least once 

each week for two (2) con,ecuti<·e wecb. Such notice shall 

26 identify the re.•olutwn by the d~te of its adoption ~nd shall 

27 specify the amount of bonds proposed to be bsued or the amount • 28 oi money proposed to be bor•·owed. 

1 Sec. 7. If, within twenty (20) rlavs following the date of 

2 the tir,t publication of suth notice, a petition for an 

:; election '"tiled with the county auditor ;;igned by qualified 

1 voters of said county in number equal to or exceeding twenty 

5 (20) percent of the total number of votes cast in such county 

6 for governor at th~ last preceding regular election whet·eat a 

I governor was elected. then the bonds <luthorizcd by such reS<>Iution 

8 shall not ue i"uerl or the money so authori"ed to be borrowed 

9 shall not be borrowed unle~~ and until I he propOol•tion for 'ame 

10 >hall hav~ been submitted at an election through the county 

11 and approved by not less than fifty (50) percent of the votes 

12 ca.>t fot· and agmmt the proposition. When any such petition 

13 is tiled. it shall be referred to the board of supervisors at 

14 its next meeting and th(reupon the board of supen·isors may 

15 either repeal the bond or loan resolution or order the election 

J6 which shall be called and conducted in the manner provided bv 

17 chapter three hundred forly-th·e (345) of the Code. If there 

18 be no petitiOn filed within the time herembefore provided or 

19 if there be a petition filed :;nd the proposition of issuing 

20 ::,ueh bond:5 or borro\ving such money is appt·oved at such election, • 
21 then the board of supervisors may proceed with the acquisition, 

22 construction, equipment, operation and maintenance of the 

23 county hospital and the issuance of bonds or other borrowing 
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of money, all as provided for and permitted by this chapter. 

Sec. 8. Under no circumstances shall any bonds issued or 

money borrowed under the provi~ions of this chapter be or 

become an indebtedness of the county within the purview of any 

constitutional or statutory limitation or provision. It shall 

be plainly stated on the face of each bond or other e\·idence of 

indebtedness that it doe;; not constitute such an indebtedness, 

but is payable solely from the re,·enues as aforesaid. All 

monev shall be borrowed or such bonds shall be sold in such 

manner and upon such terms as is prescribed by the resolution 

authorizing the issuance thereof, provided, that no bonds shall 

be sold or mone\· so borrowed upon terms that will result in an 

interest cost computed to maturity according to standard tables 

of more than th·e (5) percent per annum. The rewlution 

authorizing such revenue bonds or borrowing of money may 

contain wch cownants as are determined by the board of 

supervisors to be desirable in connection with the use and 

,>pp!ication of the bonds or loan proceeds, the operation of 

the nursing home and the custody and ~pplication of the 

revenues from such operation. The sole remedy for any breach 

or default of the terms of an)' loan or such bonds or 

21 proceedings for their issuance shall be by mandamus in a court 

22 of competent jurisdiction to compel performance and compliance 

23 therewith. 

1 Sec. 9. If in any year, after payment of the accruing 

2 interest and principal due on any loan made or any revenue 

3 bonds issued hereunder from the re,·enues derived from the 

4 operation of such home, there be a balance of such revenues 

5 insufficient to pay the expenses o~ operation and maintenance 
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6 of the nur•ing home, the board of hospital trustees shall 

7 certify that fact as soon as ascertained to the board of 

8 supervisors of such county, and thereupon it shall be the duty 

9 of such board of :mpervisors to make the amount of such 

10 deficiency for paying the expen~es of operation and maintenance • 11 of the nursing home available from other county funds, or the 

12 board of eupervisors of such county shidl levy a tax not to 

13 exceed four (4) mills in an1· one (1) vear on all the taxable 

14 property in said county in an amount ~utr.cient for that 

15 purpose. No general county funds or the proceeds of any taxes 

16 ehall ever be used or applied to the payment of the interest 

17 on or principal of any bonds issued under the pra\·isions of 

18 this chapter, but such general county funds or proceeds of 

19 taxes may only be used and applied to pay such expenses of 

20 operation and maintenance of the nursing home as cannot be 

21 paid from available revenue derJved from such operation. 

1 Sec 10 A county nursing home established and operated 

2 under the provisions of this Act shall be subject to all laws . 
3 of the state regarding the licensing and regulation of nursing 

1 homes and minimum standards required for such homes. 

1 Sec 11. A person otherwise eligible to receive old age 

2 ""islance under the provisions of chapter two hundred 

:3 forty. nine 1249) of the Code shall not become ineligible for 

4 such assi.stan<'e l)\· virtue of re::-.idence in a county nursing 

5 home establishEd under the provisions ot this Act. • Sec. 12. )./o person shall be rcfu~ed admittance to a county 

2 nursi'lg home or required to mo\'e therefrom because of inability 

:l ~:>par in full such rates as are charged residcnb of the home. 

4 Such a person shall he charged spch portion of suc:h rate as 
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5 the trustees shall find t·easonable and equitable to all parties 

6 concerned. In making such a determination, the trustees shall 

7 consider all income, property and other financial resources of 

8 such person and such trustees n1ay require such person, as a 

9 condition to residence at a partial rate, to sell or otherwise 

10 convert such property into cash so as to pay the full rate in 

11 so far or so long as may be equitable. 

1 Sec. 13. Section two hundred forty-nine point thirty-one 

2 (249.31), Code 1954, is hereby amended by inserting- in line 

3 four ( 4) after the word. •·;;upported,'' the words, "or county 

•l nursing home operated under the provisions of this Act". 

1 Sec. 14. Section two hundred forty-nine point six (249.6). 

2 subsect!on nine (9), Code 1954, is hereby amended by adding 

3 at the end thereof the following new sentence: "Provided, howe,·er, 

4 that residence in a county nursing home operated under the 

5 pro\'isions of this Act shall not bar a person £rom receiving 

6 old age assistance." 

1 Sec. 15. Section two hundred forty-nine point twenty-eight 

2 (249.28), Code 1954, is hereby amended by adding the following: 

3 "This section shall not be deemed to authorir.e cancellation 

4 of the certificate of a recipient who is a resident of a 

5 county nursing horne operated under the provisions of this 

6 Act and who because of financial inability is being charged· 

7 only a portion of the regular rate for residents of such 

8 homes." 

1 Sec. 16. Section two hundred forty-nine point twenty-nine 

2 (249.29), Code 1954, is hereby amended by adding the following: 

3 "This section shall not be construed to include residence 

4 in a county nursing horne operated under the prO\'isiong of this 
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5 Act, including r~sidence at partial rates because of financial 

6 in«hility, as being other ag:;istance and :;o bar the receipt of 

7 old age assi«tance ... 

!::XPLA~AT!O~ OF !!OCSE FILE 58x 

The purpo,.;e of th:,:. bill i? to cstabh;;h hom~" f\)1 om· <.()fl\'alto.-Kt!rll and 11ged people 
who arti r:O\\" r~;;Hicr.t in o"·cr l.t)(\0 ptl\'at~ly operutcd and (_ustot:lia.l homes in the st-att> 

.:\lanr of tht:~.- pli\"atf' n.u~qr.r:- :u:J tr:~t h(,mc~ a.re vcty we:l operat.eci-many 2.rc not 
and throt.:g-h the opc1ation,; of thi" st<1tu~ pcrhap-:. local \.Hilt:. of ~overnment could 
;dl .. \ ;tltc m:tn) deplorable cor.d:tions 
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