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March 12. 1957. House File 493 
By :1-liLROY and CARSON. 

Passed House, Date ................... ___ _ Passed Senate, Date ... ---------------------· 

Vote: Ayes .............. Nays ............. . Vote: Ayes .... 

Approved ............................................ . 

A BILL FOR 
An Act to amend section four hundred twenty.,even point 

one (427.1), Code 1954, relating to employee pension 
funds and the exemption frotn taxation of such funds. 

Nays ............. . 

Be It Enacted by the General Assembly of the State of Iowa: 

1 Section 1. Section four hundred twenty-seYen point one 

2 (427.1), subsection nineteen (19), Code 1954, is hereb)' 

3 amended by striking the period at the end of said :;ubsection 

4 and inserting in lieu thereof the following: ". the 

5 accumulations and funds held or possessed by any trustee or 

6 employer tor the irre,·ocable benefit of employees pursuant 

7 to any pension, or other employees welfare plan which 

8 qualifies for tax-<:xempt status under the laws of the Cnitect 

9 States. or for the payment of the expenses of such plans." 
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linder prec;ent law, p~nsion f~mds .are taxable a:o m()neys aud credits except for a 
number of spedfic exl:!mptions already recognized. Con~equcntiy mo1:1t of these !llnd~ 
are kept in or mo\·ed to banks and trul:'t compnnu~~ in other stntes where such money;~ 
<J:ld c..r~dits are not taxed. This bdl will beneht the localities involve<! by keeping the 
fund;<s in local bank" and trust companies \'-·here th~y can ba ~dmtnb~tered mole con­
veniently and efticu~ntly. It is obvl0u8l:V desirable to ha\·e thc:.e fund kept in Iowa and 
go\·~rne<i by Icw11. law. Jr. acldttton, the wclfllre. security and benefits of theee emp 
ployees will be increased by reducing the expenses: of m.amtain1r.g sul!h !undt\ 
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