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A BILL FOR

An Act to amend section four hundred twenty-seven point
one (427.1), Code 1954, relating to employee pension
funds and the exemption from taxation of such funds.

Be It Enacted by the General Assembly of the State of lowa:

Section 1. Section four hundred twenty-seven point one
(427.1), subsection nineteen (19), Code 1954, is hereby
amended by striking the period at the end of said subsection
and inserting in lieu thereof the following: *, the

" accumulations and funds held or possessed by anyv trustee or
employer tor the irrevocable benefit of employvees pursuant

to any pension, or other emplovees welfare plan which

qualifies for tax-exempt status under the laws of the United

States, or for the pavment of the expenses of such plansg.”

EXPLANATION OF HOUSE FILE 493

Under present law, pension funds are taxable as moueys and credits except for s
number of specific exemptions already recognized. Conseguentiy most of these funds
are kept in or moved to banks and trust compames in other states where such money«
and credits are not tuxed. This bill will benetit the localities involved by keeping the
funds in local banks and trust companies where they can be administered more con-
veniently and efficiently. It is obviously desirable to have these fund kept in Iowa and
aoverned by lewa law. In addition, the welfave, security and benefits of these em-
plovees wili be increased by reducing the expensez of mairtaiming such funds







