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February 25, 1957. 
Passed on File. 

House File 389 
By BANKS, Bt:ILDI:-.!G AND LOAN 

CO:VIiiUITEE. 

~ )- )_ 'f - > ./--Passed House, Date ... : .... ~ .. : ..... : .. ::::.. Passed Senate, Date ......................... . 

Vote: Ayes.:J~.0 ..... Naya ___ c'----·-·-· Vote: Ayes ..... f.:.?.: Nays. __ ('_ 

Approved__ t?- . .--?..G ... ~-.2.'.J.. ............. . 

A BILL FOR 
An Act to amend chapter five hundred thirty-two (532), 

Code 1954, relating to the appointment of a nominee 
by banking institutions acting in a fiduciary 
capacity. 

Be It E11.aCted b11 the General Assembl11 of the State of Iowa: 

1 Section l. Chapter fh·e hundred thirty-two (532), Code 

2 195•1, is amended by adding a new section as follows: 

3 "Appointment by nominee. Any state or national bank 

4 or trust company, when acting in this state as a fiduciary 

5 or a co-fiduciary with others. may with the consent of its 

6 co-fiduciary or co-fiduciaries, if any (who are hereby 

7 authorized to give such consent), cause any investment held 

8 in any such capacity to be registered and held in the name 

9 of a nominee or nominees of such bank or trust company. 

10 Such bank or trust company shall be liable for the acts of 

11 any such nominee with respect to any investment so registered. 

12 The records of such bank or trust company shall at all times 

13 show the ownership of any such investment, which investment 

14 shall be in the possession and control of such bank or tntst 

15 company and be kept separate and apart from the assets of 

16 such bank or trust company." 

EXPLA:'\ATION OF HOt;SE FILE ~89 

The purpose of this bill is to facilitate the reJ.....-istratH>n and transfer of tcgistered 
securities by banks and trust compames actmg as ·fiduciaries. It would petmit tran.der 
and registration in a "nommee'' name which would be recogmzed and approved by com
pnnies and transfer a£ents without any f: .. n·ther requirement.~ because of the ti.duciaty 
capacity involved. Thirty-three stntes, includmg Minnesota, South Dakota, :\ebrnska, 
Illinois, Indiana and \Vtscon::=.m, nO\\' have a similar statu~. 
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HOUSF. FILE 389 

Amend Hou~e File <\8fl o· ,. ,·n .. ert1 n~ , •... · 7 _ .- J1r:e .r..cv('n ( ) ot 
section ont;o 0) aftc~ ~he word "con:-.ent), ·the W<.•rd:' "anct by 
first obtaining court uppro\•nl thereof'' 

1-'urther amend se<.tion one ( 1) Lv stnkin:; the ~riod 
ar:d QUotation mark at the end of lmt' s1xteen ( 16) and addin 
t~cretQ the followlll~· ''and th~ rt-<·ord<; of tht! derk of the ~ 
d1stnct co_urt in a!l t:!.')t<\tc~. tru::;t-~. J.ruardianshipl'l, ~ 
n>CCIV(.>ri>hlps, a!:d .any and ..1J: other po:>nding di-;tr i<"t cou1 t rt' 1/' 
or probate mattels shaE at alltimt-? show the O\\nership of./ Jw · )' 
any Sth .. h investmcr.t' ,;JJ1:.....,..tV ":.? 

Jfurrh lJ, 1957. ::\foway of :\!ar~hall. 

HOUSE FILE 389 

1 Amend House File 389, section one (1). by adding ttt the 
2 end thereof the following: 
3 u All reports or accounts rendered by the fiduciary shall 
4 clearly show the ownership of the investment and the facts 
5 regarding ita holding, and if the fiduciary relationship 1--
6 pertains to an estate-, trust, guardianship, or recei¥ersbip 
7 pending in the diatrict court, or to any other district court 
8 matters or proceedmgs, court approval shall be first obtained 
9 to regis~r and hold investments in the name qf 11 nominee or 

10 nominees, and all reports or accounts rendered by the fiduciary 
11 or fiduciaries in such rnatten pending in the district or 
12 probate court shall require c.:ourt approval." 

Filed and a.dopl<d 
March 22, 1957. MOWRY ()f Marshall. 
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