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February 20. 1957 House File 353 
Banks, Building and Loan. By NIELSEN. 

Passed House, Date ....... ?...:.?:.f-. Passed Senate, Date .. ___ ).f._~_)_ ~ 
Vote: Ayes ______ &.'{. Nays ... ~......... Vote: Ayes .. 'f-.1.'.. ... Nays ..... c? ______ _ 

Approved ............................ _______________ ...... _ ....... . 
/~ 6-<n (:;..(;.:'?/) ""'-

A BILL FOR 1'-~ c:z,u • .u~ 
v--;~~::; 'Y u ,-.--r;:;; 

n~c 
An Act relating to the use of interest and earnings from ~ 9 1 

J 
deposits and investments of certain public funds and 
providing that the use of such interest and earnings for 
the same put-pose as the principal sum was raised shall not 
be subject to any limit regarding the maximum sum that may 
be expended for such purpose. 

Be It Enacted by the General Assembly oj the State of Iowa: 

1 Section 1. When public funds are raised for a definite 

2 purpose by the issuance of bonds or otherwise and such funds 

3 are not currently used and are deposited or invested in 

accordance with statute. the interest and earnings of such 

5 investment or deposit shall be added to the principal fund to 

6 be used for the same purpose and be disposed of in like manner 

7 as the principal fund. 

1 Sec. 2. When any political subdivision of the state has 

2 heretofore, or shall hereafter, authorize at any general or 

3 special election the issuance of bonds or the levy of taxes for 

4 the erection or enlargement of a building or the establishment 

5 or extention of any public improvement and at such election 

6 there was fixed a maximum amount of money to be expended for 

7 such purpose and the revenue from such tax or from the sale 

8 of such bonds is or was not currently used but is or was 

9 deposited or invested, the maximum amount of money as fixed 

10 by such election which may be expended for the purpose for 

11 which such bonds were issued or such tax was leYied shall be 

12 increased by the amount of such interest or earnings. The 
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13 authorization of the expenditure of such interest and earnings 

14 for such purpo•e shall, notwith•tanding any limitation on 

15 expenditure for ;;uch purpose contained in the proposal 

16 submitted at such election, be within the authority of the 

17 go,·erning body of such political subdivision 

EXPLA:\'ATlON OF HO!:SE FILE 353 

Wht!n r~vf:!nu~:-; .u.re rui:-:.e~l by bonds or ~pe:cinl leY:eti for the purposl! vf ereclmg build
ings or making pub!:c 1mprovemen~;5, tht:>re i..; often a delay betv.eer. the t1me when the 
fund~ are: nx:civcd and when they are expended.. Dut ing this interim the funds ure 
depolStted !lt tnterest or mve')ted. It h!i:~ be~n conumd~ci that any earmng15 from such 
deposit or investment mu!'lt be a!lot~d to th~ -~er.eral fund. ThlE ~ct provides that such 
earnings be added to the principal fund and disposed of in the same manner as the 
prmcipnl. 

Further. 1f a suttaLie pr()p(H\ed. butlc!ing or Improvement, subJect matter of a. bond 
e!ecttOn. cannot be bui;t for the max1mum thed in the p1·opo~.ui voted up0n there i.') 
often a Celay in lettine <'\ contract. Dur:n:; the delay the earmarked funds draw 
:ntctcst They may dr.tw enough interest ~o that the p1 incipal and interest added 
U:lJ;~th~r '' 111 be m <I «uffH :enl dmOllr.t :.o al~o·.v the buildmg or improvement to be 
built or made. Thts act wo:;ld al!ow eu(..h eatmnJ:l' to L~ added Lo Lhe ptlllC!pal in 
determinin~ the nmo.,1nt the J<:overning body may expend in erecting the building or 
making the improYement 

HOUSE PILE 353 
I 
2 
3 

A~end Hou:..t- Fil~ 353, ~~ction one ( 1), by insertin~ in I me one 
( 1) tncn:::of atl+>r th+> WOld ''are" the f )) ·· " . h 
hcrdofcrt. •· · · n O\\ '"'-'" or .a\·e been 

"!!Jruury 26, 1957. 
Xn:r..sBx of Emmet. 

HOUSE FILE 353 

1 Amend House l'1l~ 353 as follows: 
2 1. Amend section one (1), ltne one (1), by str1kmg the word 
3 "are" and insertmg in lieu thereof the words "have he~n". 
4 . 2. A~end section two (2), line two (2), by striking the 
5 words . or shall hereafter authorize'' and inserting in lieu thereof 
6 the word "authorize<.!" h, -e J s-en _ l~ 7 
7 3. Further amen< -eto the 
8 following sections: "'"------------
9 ~. S. The pro .te pecemher 

10 31, 19&9. 

NIELS!::.."'i of Emmet. 
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HOt;SE FIW: 353 

Amend House File 358, Sec-tion 1, line 2, by irlsertlng after 
the word "purpose'' the words "in a county of le.ss than 15,000 
population". 

Amend House File 803, Sec. 2., line 1, by insertin~; after 
5 the word "subdivision" the words "in a county of less than 
6 15,000 population". ~ 
7 Amend House File 353, Sec. 3, line 9' and 10 by striking the 
8 words "December 81, 1959" and insert1ng in lieu thereof the 
9 words "July 1,1957". a,...c.---~..c-t.dc· I. d;( 'x.uv\.-"7..7 

10 Further amend House File 353 by inserting in line 1 of the 
11 title after the: word "earnings'' the words ''in a county of less 
12 '"'tliiln'" 15,000 population". 

Filed 
April 2<1, 1957. 

HOUSE FILE 358 

1 Amend the Dewel amendment filed Aprtl 24, 1957 to House File 853, 
2 line 7 by striking "line 9 and 10" and inserting in lieu thereof the 
3 follo'9.·ing: "lines 1 and 2''. 

Filed and adop~d 
April 26, 1957. By DEWEL 




