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February 19, 1957. House File 322 
By MILROY, McNEAL, REPPERT 

and LOSS. 
Banks, Building and Loan. 

Passed House, Date ....................... . Passed Senate, Date ...................... .. 

Vote: Ayes .............. Nays ............ .. Vote: Ayes .............. Nays ...... .. 

Approved ......................................................... . 

A BILL FOR 
An Act to amend chapter five hundred thirtr-six (536), Code 

1954, relating to the making of small loans so as to 
increase the maximum amount of loan under said chapter, 
to regulate the rate of interest on such loans, and to 
amend section five hundred thirty-five point six (535.6), 
Code 1954, relating to penalties for excessive interest. 

Be It Enacted by the General. Assembly of the State of Iowa: 

1 Section 1 Section five hundred thirty-five point six 

2 (535.6), Code 1954, is amended by striking from line eight (8) 

3 thereof the word "three" and inserting in lieu thereof the word 

4 ''six". 

1 Sec. 2. Section five hundred thirty-six point one 

2 (536.1), Code 1954, is amended by striking from line five (5) 

3 the word "three" and inserting in lieu thereof the word ·'six". 

1 Sec. 3. Section five hundred thirty-six point tweh·e 

2 (536.12), Code 1954, is amended by striking from line nine (9) 

3 the word "three" and inserting in lieu thereof the word "six". 

1 Sec. 4. Section th·e hundred thirty-six point thirteen 

z (536.13), Code 1954, is hereby amended as follows: 

3 1. By striking from line two (2) of subsection fi\'e (5) 

4 the word "three" and inserting in lieu thereof the word "six". 

5 2. By striking from line three (3) of subsection six (6) 

6 the word "three" and inserting in lieu thereof the word "3ix". 

l Sec. 5. Section five hundred thirty-six point fifteen 

2 (536.15), Code 1954, is hereby amended by striking from lines 



-2-

3 ~ight (8) and fourteen (14) the word "three'' <lnd in~erting, 1n 

4 t'Ctth in:$tanrc, the "· ord •·gix''. 

1 St•c. 6 Section five hundred thirty-six point sixt~en 

2 (~:{6.1&), Code 1954, i~ her~by amended by ~triking ft·om line 

3 two <2) the word "three·· and in,erting in li~u thereof the word 

4 ·' .... ix". 

Sec '· Set!ion five hundred thirty-six point eighteen 

., (036 18). ('ode 195·1, '" herebv amended by ~triking f•·om line.i 

:1 nine (9) and eighteen (18) the word "three" and ini\erting. in 

edth in:5lance, the word "six''. 

See. R. Section five hundred thirty-six point thirteen 

<5% 13), Code 1951, i" amendt•d by otriking all of line one (1) 

of suU::.-ecti0n four ( '!) thereof and by inserting in lieu thereof 

the foll•>"ing: "Bcf(inning .July 4. 1')57, and until such"; .tnd 

G hv siriking frvm line eight (8) of sulbection fvu<' (•1) thereof 

t; the word, "and one-half": and by changing the period (.) at tht 

7 end of subsection four ( l) thereof to a comm,, and arldinl! thereto 

8 the followmg: "but not exceeding three hundred dollars, ,md 

\l une and one-half percent per month on any part of the unpaid 

10 !Jrincipal balance of the loan in exceos of three hundr.;d Jo1lars.'' 

EXPLAN.\ TTO:\ OF HOCSE FILE 322 

TlHrtv-fivc \"f':.J.!S ?.::o, i.l--~ ~9th r.cnera~ A--~·cmoh p<.~o:;~:.,J :~4· Slll;tll Lo<:~n L.:1~,. w:th 
~1 m:nuiwm J&an !.!lllt oi ~;~flO wh1th i~ ::1' Jon:;Lr .t<!~q .. o.~c to ~.-.L.::>!y tho..: ne~ti:-. of th<..:' 
lHlJl0'' Qr and ~er .... tl th~:- so.m~· purf'<J;c;c a~ ,., i:e1·, the p1 t::.<.:nt luw '~ <.~:- t;n}u ~('d Tlu~ bLI 
tt:LrC;t,;~s t!w iim:t f;om 'i~(j() to :::~;ou pl·,"·-J:r.!-'" !o1 -HI •n~t!!C·st nte ,,f 1 :.i pe~·cent 
p~l monUJ on lhc ur.p.lid p!;lldp2.l ba•11n(:e O\~l $:3110 

l_;nder a ;!.Jf)O ioan lim~t manv Lonv ..... ~trs <.Lre tequircd t(J borrov.· fr(Jnl mor~ than one 
:endcr to ol:r...am th~ amour.t of money U!!!!ded 1'ht;-, resuit~ ir. «:onozr.J<: lo<:c; and un
ne<-P.ssa!"T cost and int.om·~?nicnce- to the borrower. Raisin~~ the lor~n limit to $600 \\ i!.l 
pt-~ nl.l su<:h per-·.ons tt> born,,,. at lower rate~ of intf:'rcst ')tn<:c th~ rate of interest on 
Lf.c :::lt gcr loar.s \\O':.dd be con."'-ldcrab!y !e . .;:< than Lhc r}Jtc appl!cab!to: to smalier lo,·m~. of 
~~01) or icS'S. 

)lost t•l the sm::~.!l loan Ia"~ in o·h~r states h~1vc het!n am~nded by m<·1cao::mg tht> 
rna:-..irnum loan linut. 

The State Banking Board would retain the power to adjust th~ rat~ as now pro\ tdcd 
in chapter 536 
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