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February 11. 1957. House File 261 
Passed on File. By SOCIAL SECURITY CO;IlMITTEE. 

Passed House, Date ...... ::?.~?.?-:'.. Passed Senate, Date .... J~ .. ~ .. li" .. 
Vote: Ayes ... li'.8 ... Nays ... <Z Vote: Ayes ... lf::.'f. .. Kays ...... O ..... 

Approved .. .. ~·r:a .. ~.J..'f..f.J.Y .. :?'./ 

A BILL FOR 
An Act to amend chapter ninety-six (96), Code 1954, as 

amended by the Fiit;o-sixth General Assembly. relating 
to the manner of computing employers' tax rates and 
charging benefits paid to employers' reserve accounts, 
and defining the term "computation date" and redefining 
the terms "annual payroll" and "average annual payroll." 

Be It Enacted by the Grneral .4ssembly of the State of Iowa: 

1 Section 1. Section ninety-six point three (96.3), 

2 Code 1954. as amended by the Fifty-sixth General Assembly, 

3 is hereby amended by striking therefrom subsectiOn five (5) 

4 and inserting in lieu thereof the following: 

5 "The maximum total amount of benefits payable to any 

6 eligible individual during any benefit year shall not exceed 

7 the total of the wage credits accrued to his account during 

8 his base period, or twenty-four times his weekly benefit amount. 

9 whichever is the lesser. The commission shall maintain a 

10 separate account for each individual who earns wages in insured 

11 work gubsequent to December 21, 1936. After the expiration of 

12 each calendar quarter, the commission shall compute wage credits 

13 for each individual by crediting his account with one-third of 

14 the wage~ for insured work paid him during such quarter, or two 

15 hundred dollars ($200.00). which ever is the lesser. Benefits 

16 paid to an eligible individual shall be charged against the base 

17 period wage credits in his account which ha,·e not previously 

18 been charged hereunder, in the same chronological order as 
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19 the wages on which such wage credits are based were paid." 

1 Sec. 2. Section ninety-six point seven (96.7), Code 

2 1954. as amended by the Fifty-sixth General Assembly, is 

3 hereby amended by striking therefrom subparagraph three (3) 

4 of paragraph •·a" of sub•ection three (3) and inserting in 

5 lieu thereof the following: 

6 "Th~ amotmt of ben~tits so charged in any calendar 

7 quarter against the account of any emplover shall not exceed 

8 the amount of :;uch indiYidual's wage credits lxtsed on 

9 employment with such employer during such quarter." 

1 Sec. 3. Section ninety-•ix point seven (96.i), Code 

2 1954, a> amended l;y the Fifty-sixth General Assembly, is 

3 here b)· amended l>y :;\riking therefrom subparagraph se\'Cn (7), 

4 of paragraph "a'' of sub>Cction three (3) and inserting in lieu 

5 the•·eof the following: 

6 "Any employer may at any time make voluntary payments to 

7 hb account in excess of the other requirement.s of this chapter, 

8 and all such payments shall be conRidered on any computation 

9 dat~ M contribution> required under the provisions of this 

10 chapte•· if the\· are paid h)' the employer not later than thirl)' 

' '\ll day-; after such comp~:n::-ation date." 

1 Sec. 4. SectiOn ninety-six point seven (96.7), Code 

2 190'1, as amended l>y the Fifty-sixth General Assembly, i-; hereby 

3 amended by :;l.r1king therefrom paragraph "c" of sub,ection three 

4 (3) and inserting in lieu thereof the following: 

5 ''Each employf'r'$ rate of contribution ::-.hall be two und 

6 seven tenth; percent except as otherwise provided in this 

7 chapter l\o teduced rate of contril>ulion shall be granted 

8 to such employer until there shall have heen twelve consecutive 
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9 calendar quarters immediately preceding the computation date 

10 throughout which his account has been chargeable with 

11 beneflt payments." 

1 Sec. 5. Section ninety-six point seven (96.7). Code 

2 1954. as amended by the Fifty-sixth General Assembly, is 

3 hereby amended by striking therefrom the first unnumbered 

4 subparagraph of paragraph "d" of subsection three (3) and 

5 inserting in lieu thereof the following: 

6 
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"Each employer's rate for each calendar year after 

December 31, 1956. shall be determined on the basis of his 

record and the record of the predecessor owner of such 

enterprise, if any, up to the computation date for such year. 

If. on the computation date, the total of all contributions 

paid to an employer's account for all past periods to and 

including those for the quarter ending Septembe1· 30 immediately 

preceding the computation date exceeds the total benefits 

charged to such account for all past periods to and including 

those for the quarter ending September 30 immediately preceding 

the computation date, such employer's contribution rate shall be:" 

Sec. 6. Section ninety-six point nineteen (96.19), Corle 

1954, as amended by the Fifty-sixth General Assembly. is hereby 

amended by striking therefrom subsectic>n one ( 1), including 

paragraphs "a" and "b," and inserting in lieu thereof 

5 the following: 

6 "The term ·annual panoll.' as used in subsection 3-d of 

7 section ninety-six point aeYen (96.7) means the total amount 

8 of taxable wages paid by an employer for insured work during 

9 the period of four consecutive calendar quarters ending on 

10 September ao of each yea•·, and the term 'averaf!c annual payroll.' 
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11 as used in said subsection means the aYerage of the 'annual 

12 payrolls' of an employer for the last three periods of four 

13 consecuti1·e calendar quarters immediately preceding the 

14 computation date.'' 

1 Sec. 7. Section ninety-six point nineteen (96.19), 

2 Code 1954, as amended by the Fifty-sixth General Assembly, 

3 is hereby amended by adding a new paragraph to read as 

4 follows: 

5 "'Computation date.' The computation date for contribution 

6 rates shall be October 1 of that calendar year preceding the 

7 calendar year with respect to which such rates are to be 

8 effecth·e." 

F.XPLANATIOX OF HOUSI:: FILE 261 

\.:'Hcmplovmcnt insurance i:-> .a joint v~:~ture beh~-e~n the fedf:'rul gove1·r.ment and the 
variou~ state governm~nts who pfisse<i law!'. and cvopenl~~ with tbe ftWerd go\·ernment. 

] he Congrel>~- 0f the l;mtcd St~1tes by it" uction proncrec a tax upon employers of 
eu!hl or more indJVldUal~ This r~umbcr was rl:!duccd in 1956 to co\·er i'ot:r or mor~ in­
dJ\·idua~~. The Con12:ress pro\'!dcd thls tnx :,hould 00 pad to the federal g-uvcrnment 
unle!:l~ the stnte i-houhl enact ;;tn unemployment insurance Ia'\ to pay benefits to un· 
em!?lort>rl jndivHiuals a~ prO\'icied Lh~rcin, a~J such state law must be .approved by the 
Feaeral Dmeau of Employm.ent S~ur1ty. 

ThP. purpose of the proootted bill i:; to (a.) amer.d the Iowa lnw to give mote time to 
the Emp!11ymcnt Securlt); A.~tnry to c-omput-e the employer':;\ tax rate for eneh :'-·ear, 
and (b) W ("<Jr:eet the 1955 amendment_ l>O a~ t-o bring the proviswns of that act within 
the prov1s1ons of the Federal Unemployment Tax: Act. which prCl\'tdcs ">J'o reduced 
rate' of contribution t<.~ A pooled fund ~ "' .. ~~ permitt(ood to a per;:=on " • "' e_xcept on the 
bu:::.1~ of hil' expcrien<.:e \\'ith ur.eruployment risk during- not le<J-s th:;m three cQnseeuti\·e 
yeMr!-'. imm~tately pretedinK the date of computation ·• 

F:a( h cmplo\·~r·s tate i~ fixed b\' the Employment Secur1t,Y Agency foz· each ("'llendar 
year. 

Lnder the emH.tment of 1955 the lhw was amended; however it pro\·ided for t"'O 
c.1totf d'1te!:>, or computation dates. The char!!"in::.':" of benefit>;: paid W:tt: t<l be cut off as 
of Septembtt 30 and the po~tin:: of the contt'lbutions by the employer was to be cut off 
a<' of December 31 of the year pnor to the year for which the ra.~s were to be hxed 

The Federal l.'nemp!o:.roent Tax Act prov1des that both benefit pll,Ytnents ~nd ~on­
tribution~ paid ~h::!.ll be bai&.r:.ced as of the same dnte. 

The nureau of Employm~nt Security btu. called to the attention of this agenty that 
under the fodcral act both ber.eflts paid and contnbutions patd must be bnfance<i &:i 

of the: same date 
A faihlr~ to correct thts matter cou!d re!:lult in a ruhng by the Bureau of Emplo)·­

ment Security Lhnt no employer could hl.lve a reduced rate. 
The uLcompanying bill corrects the ~rror committed in the act of 1955 and fixett the 

cutoff. or comput..:.~.tion, d!'lte as the IMt clay Clf SeptembE-r of the year prccedin~ the 
yl:nr for which the rate is to b1~ made. This bill ha3 been approved b)• the Bureau of 
Employment Security. Their ap_proY.al is as follows: 

"The languu::rc of the Jzilft bill er.closed w1th your ltol!!?r to :\1r. Good\\o'in, d.utcd 
S~ptember 2S. 19&0, ha,:, been revie"ed by bureau staff. They inform me that, as 
tr.di("uted in yout letter. it follows the reeommended lang-u<\ge sent you on De(;e.ru­
ber 13, l95G. ~)..( ~pt fol· n1:nor l'evi~!uni- in proposed ~t>ction 96.19.1. Since these 
1 e\·isionl:> do not c.:hnnge the ~obstano• of our recommenJt-d lang\Wh~1 the bur~uu 
fa\·on th~ adoption of the proposed bill." 
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1 1. Amend Houl>e Fila 2fil, section one (1), line 
2 ~Ieven 01), by ~triking the word.:~ .und fig-me~ 
3 Hsubsequent to December 21, 1936.'' rf~vtt.+;... -1~ 
4 2. Amend se<::tion three {3), line eleven {11), 
5 by ch<;lnging the wor,t "compen~ation" to ''computation''. 
6 ~$. Amer.U Ilousc File 2Gl by adding the followir.g "") 
7 new section: I~._ ..... e<./t,.~ ;t -- / .-.!.. ,$-<.... ~ .1. ;;:....-

8 ·- "s-ec. b.- lllis ad, deemed of immediate imp:Jrtance, 
0 !>hall take etred and be in full force from and after 

10 it.._q pas:.ag-e and publkation in the West Liberty Index, 
11 a nt>wspa.per publi::,hed at We'it Liberty, Iowa, and m The- Tipton 
12 Advertiser, a n~wspo.p~r publish(.>d at Ttpton, Iowa " 

Filed 
February H. 195'7 

He:-.;ontx o£ Muscatine. 

HOl'SE FILE 261 
(As Nrr~c~d bj unanimQus con;;~nt) 

1. Amend Hou~c File 261, seetion one (l). hne 
2 eleven (11). by sttJking the words and f,gures 
3 ··~ub15equent to December 21. 1936 ·· 
4 2. Amend H(Jusc File 261 b\· addmg the following 
5 ne"' ::Jt>ction · 
6 "Se<.:. 8 This act. dt'emed o.f immethat~ imtH>rtancc, 
i shall take etfcet and be in full force from and u.fte1 
R its pas:;ag-e and pub1ication in the West Ltberty Index, 
i.! a newspaper pub!J~'hed at \\"est L1bert\· lO\\a, and tn The Ttpton 

10 Advertt~e,· a ne\ .. :.papel publi<;;hcd at Tipton, low<~ '. A-~h _A).-). .l-
OtJg-mall.r filed tt-.-t:l-c--rr ~ 
l'ebruary 14, 11)57 HEXDmx of ~lu:;t.:atmc. 




