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February 11, 1957. House File 261
Passed on File. By SOCIAL SECURITY COMMITTEE.

Passed House, Date......t‘.‘.?.f.—?._f.::’... Passed Senate, Dgte____‘.:w:._z..g...
Vote: Ayes....ﬁf.g... Nays Vote: Ayes....‘f.‘.ﬁt... Nays....{.....
Approved.... OM. Gt d Mo s ST 2]

9 A BILL FOR

An Act to amend chapter ninety-six (96), Code 1954, as
amended by the Fifty-sixth General Assembly, relating
to the manner of computing employers’ tax rates and
charging benefits paid to employers’ reserve accounts,
and defining the term “computation date” and redefining
the terms “annual payroll” and “average annual payroll.”

Be It Enacted by the General Assembly of the State of lowa:

[

1 Section 1. Section ninety-six point three (96.3),

Code 1954, as amended by the Fifty-sixth General Assembly,

w0

is hereby amended by striking therefrom subsection five (5)
4 and inserting in licu thereof the following:

“The maximum total amount of benefits payable to any

[

eligible individual during any benefit yvear shall not exceed

the total of the wage credits accrued to his account during
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his base period, or twentv-four times his weekly benefit amount,

. 9 whichever is the lesser. The commission shall maintain a

. 10 separate account for each individual who earns wages in insured

. 11 workvsubsequent to December 21, 1936. “After the expiration of
12 each calendar quarter, the commiasion shall compute wage credits
13 for each individual by crediting his account with one-third of
14 the wages for insured work paid him during such quarter, or two

O 15 hundred dollars ($200.00), which ever is the lesser. Benefits

16 paid to an eligible individual shall be charged against the base
17 period wage credits in his account which have not previously

18 been charged hereunder, in the same chronological order as
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the wages on which such wage credits are based were paid.”

Sec. 2. Section ninety-six point seven (96.7), Code
1954, as amended by the Fiftv-sixth General Assembly, is
hereby amended by striking therefrom subparagraph three (3)
of paragraph “a’” of subsection three (3) and inserting in
lieu thereof the following:

“The amount of benefits so charged in any calendar
gquarter againat the account of any c¢mplover shall not exceed
the amount of such individual's wage credits based on
employment with such employer during such quarter.”

Sec. 3. Section ninety-zix point seven (96.7), Code
1954, as amended by Lhe Fifty-sixth General Assembly, is
hereby amended by slriking therefrom subparagraph seven (7),
of paragraph “a"” of subscction three (3) and inserting in lieu
thereof the following:

“Any emplover may at any time make voluntary payments to
his account in excess of the other requirements of this chapter,
and all such payments shall be conaidered on any computation
date as contributions reguired under the provisions of this
chapter if thev are paid hy the employer not later than thivy
days after such compenzation date.”

Sec. 4. Scclion ninety-six point seven (96.7), Code
1951, as amended by the Fiftv-sixth General Assembly, is herchy
amended by striking therefrom paragraph “¢” of subzection three
(3) and inserting in lieu thereof the following:

“Each employer’s rate of con{ribution shall be two and
seven tcnths percent cxcept as otherwise provided in this
chapter. No reduced rate of contribution shall be granted

Lo such employer until there shall have heen twelve consecutive
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calendar quarters immediately preceding the computation date
throughout which his account has been chargeable with
benefit payments.”

Sec. 5. Section ninety-six point seven (96.7), Code
1954, as amended by the Fifty-sixth General Assembly, is

hereby amended by striking therefrom the first unnumbered

subparagraph of paragraph “d” of subsection three (3) and

inserting in lieu thereof the following:

“Each employer’s rate for each calendar year after

December 81, 1956, shall be determined on the basis of his
record and the record of the predecessor owner of such
enterprise, if any, up to the computation date for such ycar.

If, on the computalion date, the total of all contributions

paid to an emplever’'s account for all past periods to and
inchuding those for the quarter ending September 30 immediately
preceding the computation date exceeds the total benefits

c¢harged to such account for all past periods to and including

those for the quarter ending September 30 immediately preceding

the computation date, such employer’'s contribution rate shall be:”
Sec. 6. Section ninety-six point nineteen (96.19), Code
1954, as amended by the Fifty-sixth General Assembly, is hereby
amended by striking therefrom subsection one (1), including
paragraphs “a” and “b,” and inserting in lieu thereof
the following:
“The term ‘annual payroll,” as used in subsection 3-d of
section ninety-3ix point seven (96.7) means the total amount
of tuxable wages paid by an employer for insured work duving
the period of four consecutive calendar quarters ending on

September 30 of each vear, and the term ‘average annual pavroll”
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11 as used in said subsection means the average of the ‘annual
12 payrolls’ of an emplover for the last three periods of four
13  consecutive calendar quarters immediately preceding the
14 computation date.”

1 Sec. 7. Section ninety-six point nineteen (96.19),

Code 1954, as amended by the Fiftyv-sixth General Assembly,

w

3 18 hereby amended by adding a new paragraph to read as

4 follows:

5 *‘Computation date.” The computation date for contribution
6 rates shall be October 1 of that calendar vear preceding the

calendar vear with respect to which such rates are to be

-

8 effective.”

EXPLANATION OF HOQUSE FILE 281

Unemplovment inzurance iz a joint veénture between the federai government and the
various state governments who possed Jaws and coopera’e with the federa] government,

The Congres: of the Urited States by its action provided a tax upon cmployers of
eight or more individuals  This number was reduced in 1956 to cover four or more in-
dividuals. The Congress provided thiz tax should be pawd to the federa! government
unless the state should enact an unemployment insurance law to pay bepefits to un-
employed indivuduals as provided therein, arnd such state law must bhe approved by the
Federal Bureau of Employment Security.

The purpose of the proposed bill is to (a) amend the lowa law to give more time to
the Employment Security Agency to compute the emplover's tax rate for each vear,
and (b) to correct the 1953 amendment 30 as to bring the provisions of that act within
the provisions of the Federal Unemployment 1'ax Act, which provides: “No reduced
rate of contribution te & pooled fund * * * 15 permitted to a person ™ * * except on the
basis of hix experience with uremployment risk during not less than three consecutive
vears immediately preceding the date of computation.”

Fach emplover’s rate iz fixed by the Employment Security Agency for each calendar

vear.
" Under the enactment of 1955 the lnw was amended, however, it provided for two
catoff dates, or computation dates. The charging of benefits paid was ta be cut off as
of Scptember 30 and the posting of the contrmbutions by the employer was to be cut off
az of December 21 of the year prior to the yvear for which the rates were to be fixed

The Federal Unemployment Tax Act provides that both henefit payments and con-
tributions paid shall be baiarced as of the zame date,

The RBurezu of Employment Sceurity has called to the attention of this agency that
under the federal act both berefits paid and contribations patd must be bafanced as
of the same date

A failure to correct this matter could result in a ruling by the Bureau of Employ-
ment Seeurity that no employer could have a reduced rate.

The sccompanying hill corrects the error committed in the act of 1955 and fixes the

cutoff. or computation, date as the last day of September of the year preceding the
year for which the rate is to be made. This bill has been approved by the Bureau of
Employment Security. Their approval is as follows:
*The language of the draft bill enclosed with your letter to Mr. Goodwin, dated
September 2%, 1956, has been reviewed by bureau staff. They inform me that, as
tndicated in your letter, it follows the recommended language sent you on Decem-
ber 13, 1956, except for minor reviswn: in proposed section 96.19.1. Since these
revisions do not change the -ubstance of our recommended languawe, the bureuu
favors the adoption of the proposed hill.”




HOUSE FILE 261

1. Amend House File 261, section one (1}, line
eleven (11), by striking the words and figures
“subsequent to December 21, 1936.” /fnc iy 5 -/

2. Amend gection three (3), line eleven {11y,
by changing the word “compensation” to “computation”.

3. Amerd Tlouse File 261 by adding the following 4
new zection: /\/'-mdt;'nw 2 sl S, A
"~ “Béc. 8. TInis act, dcemed of immediate impartance,
shall take effect and be in fujl force from and after
10 its passage and pubiication in the West Liberty Index,
11 a newspaper published at West Liberty, lowa, and in The Tipton
12 Advertiser, a newspaper published at Tipton, Jowa ™
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Filed
Februsry 14. 1957 HENDRIX of Muscatine.
HOUSE FILE 261
(As corrected by unanimgus consent)
1 1. Amend House File 261, section one (1), hine
2 eleven (11). by striking the words and figures
3 "subsequent to December 21, 1936."
3§ 2. Amend House File 261 bv adding the following
5 new section-
4 “3ec. 8. This act, deemned of immediate importance,
7 shall take effect and be in full forec from and after
% its passage angd publication in the West Liberty Index,
2 4 newspaper published at West Liberty, Iowa, and 1n The Tipton
10

Advertiser, a newspaper published at Tipton, lowa * " 2 P
ad

Originally filed
Pebruary 14, 1957. HENDRIX of Muscatine







