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A BILL FOR 
An Act for the taxation and regulation of unincorporated mutual 

benefit societies; and prohibiting incorporated benefit 
societies not otherwise authorized by law. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 Section 1. Definition. l:nincorporated mutual benefit 

2 sooelies are hereby defined as voluntary associations formed 

3 and organized solely for the purpoee of rendering financial 

4 aid or other assistance to their members. or certin designated 

5 beneficiaries thereof, when visited by sickness, death, or 

6 other misfortunes specifically de:;ignated by membership 

7 certificate or bylaw. 

1 Sec. 2. Status. Said societies shall have no status 

2 as persons or as bodies corporate or politic but are mere 

3 <~ggregations of individuals called for convenience by a common 

4 name and shall have no power to sue or be sued or acquire or 

5 hold property in such name. 

1 Sec. ::l. Duties. Such societif!l shall: 

2 1 Adopt bylaws; 

::1 2. ls!lue member!lhip certificates; 

4 :>. Hold meetings dt least annually; 

5 4. Elect a secretary or agent to administer the affairs 

6 of the societ:;. 

1 Sec. 4. Powers. Such societies may: 

2 J. Pro,·ide for a membership fee, the proceeds of which 
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:3 shall be used only f<>r cxpfnses incurred in the performance of 

4 the dutie" enumerated in section three (3) hereof and fo1 

5 the payment of the t.'lx and fee hereinafter provided. 

6 2. Provide for as;;egoment of member" for the purpose of 

7 paying Uem:llt~ named in the member~bip (ertificate, expenst:> 

8 of preparmg and mailing assessment notices and payment of 

9 the tax and fee hereinafter pro,·ided 

1 Sec G. Duties of secretary The secretary or agent shall. 

2 1 File bond w1th the insurance commissioner for the 

3 benefit of the memher> in the principal amount of twenty-five 

4 I howmnd ( 25,000) dollars. 

5 2. Receive all due. and assc~smcnt:; and keep an account 

G thereof. 

7 ;l Pa\· all benelltx and autholi;.ed expt•n'e' and keep 

8 an account thereof 

!) 4. L-:::.~uc mcmlxTships in accordance with the bylaws and 

10 'ign all member,hip certificate:;. 

11 5. Fil<· ;ln annual report with the msur<tnce cummusswner 

12 on or before April 1 of each .'·ear on a form to be provided l), 

1:3 the commissioner accounting ror all money, received and expenrled 

14 and pro\·idin;:._r :;uch other 1nf0r mation rcquircrl U: Lh<' cDmmi:;siOnt::r. 

1 f> b Ftle with the insur<J.nce commis,..;ioner the proceedings 

Hi of the annual meeting ,tnd d <.:opy of all bvlaws, membership 

17 certificate forms. and amendments to bvla\\."S. which must be 

18 approved by the commissioner 

19 i Pa,· a fee of twenty-five dollars to the insurance 

20 commi:-.~ion~r at the time ol organi;mtion and <lnnually thereafter 

21 on or before April 1 of each year. 

22 8. Pa~· over to the treasurer of stale through the 

• 

• 
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23 rnsurance commissioner all taxes hereinafter provided. 

1 Sec. 6. Prohibited acts. No member, secretary or agent 

2 shall: 

., • •• 
4 

1. Represent membership in ~uch society as "insurance." 

2. Receive any salarv. wag-e, profit, or compensation 

5 of any nature tor service:; rendered to or on behalf of :;uch 

6 ~ociety except reimbul'sement for actual and necessary expenses 

7 incurred in carrying out the duties and powers herein pro,•ided 

8 and rea;;onable compen:<ation for actual time expended. 

9 3. Agree to pay benefits in a fixed ;\mount 

I Sec. 7. Tax imposed. There is hereby imposed a tax of 

2 two percentum on the amount of each membership fee and on the 

3 amount of each assessment. It shall be the duty of the secretary 

4 or agent to withhold the satd tax and paY same to the treasurer 

f) Of stnte throu~h the insurancE" COmmiSSiOner at the time Of 

6 filing the annual report. 

I Sec. 8 t'nless othem·ise specifica!iy provided by statute 

2 no unincorporated so<:iety or association providing sick, funeral 

:~ or death benef1ts for its member$ on an asse~sment basi~ shall 

4 be oper~ted in the state of Iowa except in conformity with the 

5 pro' isiono ber~of. :\o corporation :>hall operate directly or 

6 mtlirectlv as a mutual benefit $OCicty, except that a fn1tcrnal 

7 benefici~ry association as now or hereafter detined in chapter 

8 five hundred twdve (512) may operate euch a plan exclusively 

• 9 fot it• members. 

1 Sec. 9. VH.>Iation of an.'· of the provision;, of this Act 

2 b0• any secretary or agent of such society or b\· any other person 

3 shall be a disdemeanor and any person convicted thereof shall 

4 be sentenced to thirty davs in the county jail. 
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EXPLA:\A TIOK OF HOl'SF. FILE 48 

The J'urpos~5 of this bll! are t<> place bunul association~ under the ,;upcrvision of the 
state insunu:tc departmt-nt .1nd to t!.IX their fee~ ilnd asse.'?sm<'nts at a 2 perl.'ent rate 
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