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A BILL FOR

An Act providing for the construction, maintenance, repair and
operation of tell read projects; creating the Jowa Toll Road
Authority and defining its powers and duties; granting it
power to acquire necessary real and personal property and to
excreise the power of eminent domain; providing for changes and
reconstruction in the lines and location of highways, railroads
and public facilities, the proccdure and payment for cost or
damagc; providing for financing the construction of such projeets
by the issuance of revenue bonds of the Authority, pavable
solely from the revenues and funds provided for such payvment;
providing {hat no liability or debt of the statc shall be
incurred in the exercise of any such powers; providing for the
collection of tolls and other revenues to pay such bonds and
the interest thereon and the cost of maintenance, repair and
operation of such projects; exempting from taxes and assess-
ments such toll road projects and such bonds and the interest
thereon, making such bonds eligible for certain investments:
prescribing the powers and duties of the Authority in con-
nection with the foregoing and the rights and remedies of the
holders of bonds issued under the provisions of this Act;
autherizing the issuance of revenue refunding bonds;
authorizing municipalities and state agencies to convey
property to the Authority; providing for the operation and
supervision of the projects after the retirement of such
bonds, and for making an appropriation for preliminary
expenses,

Be It Enucted by the General Assembly of the State of Iowa:

1 Section 1. As used in this Act, the following words and terms,

Senate File 96
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unless the context indicates another or different meaning, shall
mean:
1. “Authority”, the lowa Toll Road Authority created by

section 3 of this Aet, or if said Authority shall be abolished,

the board, body or eommission succeeding to the principal funetion

thercof or to whom the powers given by this Act to the Authority
shall be given by law,

2. “Project”, or “Toll Road Project”, any express highway,
superhighway, or motorway constructed under the provisions of
this Act, at such location as may be approved by the governor of
Iowa, including all bridges, tunnels, overpasses, underpasscs,
intcrchanges, entrance plazas, approaches, approach roads, toll
houses, service stations, restaurants, and administration, storage
and other buildings and facilitics which the Authority may deem
neccssary for the operation of the project, and such tollfree
access or connecting roads or bridges, if anv, as the Authority
may determine are necessary to accommodate the flow of traffic
to and from the project, together with all property, rights,
easements, and intcrests which may be acquired by the Authority
for the construction or the operation of the project. Each

project or toll road project may be separately designated by

name or number and may be constructed, improved, or extended in
such sections and stages as the Authority may from time to time
determine.

3. “Cost”, as applied to a toll road project, the cost of

construction, including bridges over or under existing public roads
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and railroads, all or a part of the cost of any bridge over a
stream forming a boundary between the state of Iowa and another
state, the cost of acquisition of all lands, rights-of-way
property, rights, easements, and interests acquired by the
Authority for such construction, the cost of demolishing or removing
any buildings or structures on land so acquired, including the
cost of acquiring any lands to which such buildings or structures
may be moved, the cost of diverting highways, interchange of
highways, the cost of all machinery and equipment, financing charges,
interest prior to and during construction and for one year after
opening the entire project for traffic, cost of traffic estimates
and of engineering and legal expenses, plans, specifications,
gurvevs, estimates of cost and revenues, other expenses necessary
or incident to determining the feasibility or practicability of
constructing any such project, administrative expense, and such
other expense as may be necessary or incident to the construction
of the project, the financing of such construetion, and the placing
of the project in operation. If the lowa state highway commission
shall incur any expense for surveys, borings, preparation of plans
and specifications, and other engineering services in connection
with the construction of 2 project, such expense shall be regarded
as a part of the cost of such project and shall be reimbursed to
the Iowa state highway commission out of the proceeds of toll
revenue bonds issued for such project.

4. “Owner”, all individuals, co-partnerships, associations

or corporations, and also municipalities, political subdivisions
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54 and all public agencies and instrumentalities, having any title
55 or intereat in any property, rights, easements, or interest

56 authorized to be acquired by this Act.

5. “Revenues”, all tolls, rentals, and other income derived
58 by the Authority from the operation or owmnership of a toll road
59  project.

60 6. “Public roads”, all public highways, roads and streets
61 in the state, whether maintained by the state, county, city,

62 township, or other political subdivision.

63 7. “Bonds”, or “toll road revenue bonds”, revenue bonds of
64  the Authority authorized under the provisions of this Act.

1 Sce. 20 In order to facilitate vehicular traffic throughout
2 the state, reduce the present handicapa and hazards on the con-
3 zested highways in the state, promote the agricultural and

4 industrial development of the state, and provide for the gencral

[w]

welfare by the construction of moedern express highways embodying,

6 where deemed feasible and necessary by the Authority, such safety

=]

devices as center division, ample shoulder widths, longsight

8 distances, multiple lanes in each direction, and grade separations
9 at intersections with other highways and rallroads, the Iowa toll
10 road authority iz hereby authorized and empowered to construct,
11 maintain, repair, improve, extend, and operate toll road projects
12 at such locations as herein provided, and to issue toll road revenue
18 bonds of the Authority, pavable solely from tolls and other revenues
14 and funds of the Authority, to pay the cost of such projects as

15 hereinafter provided.
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Sec. 3. There is hereby created an Authority to be known as
the “Iowa toll road authority™, and by that name the Authority may
sue and be sued. It shall be a body both corporate and politic
in the state of Jowa and is hereby constituted an agency and
instrumentality of the state. The exercise hy the Authority of
the powers conferred by this Act in the construction, opcration
and maintenance of toll road projects shall be deemed and held to
be the performance of essential governmental functions of the state.
Sec. 4, The Iowa toll road authority shall consist of five
members. the governor of lowa as an ex-officio member, a member
of the Iowa highway commission as an ex-offico member, and three
members who shall be appointed by the governor with the approval
of two-thirds of the members of the senate in executive session
at a general or special session of the legislature; provided,
however, that if such appointments are not made prior to the
adjournment of the general assembly, the lack of approval by
the Senate shall not impair the validity of the establishment
of the Authority and the individuals named by the governor shall
constitute the Authority until the next suceeeding general or
special session of the legislature. Not more than two of the
appointive members shall be of the same political party. The
Iowa state highway commission shall designate one of its members,
to serve as an ex-officio member of said Authority. Each of said
appointed members shall be a taxpaver and resident of the state
for at least five years prior to said appointment, The members

of the Authority first appointed by the governor shall continue
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in office for terms expiring on June 30, 1957, June 30, 1959
and Junc 30, 1961 respectively; the term of each such appointed
member to be designated by the governor. Upon the expiration of
each of the foregoing terms of said members, a successor shall be
aprointed for a term of six years from and after said expiration
date or until his succeasor is appointed and qualified and said
term of six years calculated as aforesaid, shall thereafter be
the length of term of each member of the Authority unless removed
as by law provided. Any member, unless removed from office, shall
serve until his successor is appointed and gualified. Any member
appointed to fill a vacancy shall be appointed to serve only for
the unexpired term. A member of the Authority shall be eligible
for reappointment. Each appointed member of the Authority before
entering upon his duties, shall take an oath as provided by law
for other public officers.

Sec. 5. 1. The Authority shall elect one of the appointed
members as chairman and another as vice-chairman and shall appoint

and fix
the salaryv of a secretary-treasurcer who need not be a member of the

Authority;
each such officer shall serve at the pleasure of the Authority.
Any three members of the Authority shall constitute g quorum and
the affirmative vote of any two members shall be necessary for any
action taken by the Authority. No vacancy in the membership of
the Authority shall impair the right of a quorum to exercise all
the rights and perform all the duties of the Authority.

2. The secretary-treasurer shall keep full and true

records of the proceedings of the Authority and shall be the
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custodian of all books, maps, documents, and papers filed with
the Authority and of the minute book or journal of the Authority
and of its seal. The record of the proceedings of the Authority
shall show all final actions of the Authority and shall be open
to the inspection of the public at all reasonable times. Under
the direction of the Authority, the secretary-treasurer shall have
general charge of its office, shall superintend its clerical
business and perform such other duties as it may require. The
Authority may designate one of the clerks in the office of the
secretary-treasurer to perform the duties of the secretary-treasurer
during the latter’s absence and during such time the person so
designated shall possess the powers of the secretary-treasurer.

Sec. 6. Before the issuance of any toll road revenue bonds
under the provisions of this Act, each appointed member of the
Authority shall give a surety bond to the state in the penal sum
of one hundred thousand dollars ($100,000.00), and the secretary-
treasurer and the clerk designated to perform his duties shall give
gurety bonds to the state in like amount, each such surety bond
10 be conditioned upon the faithful performance of the duties of
the office, to be executed by a surety company authorized to
transact business in this state as surety and to be approved by
the secretary of state and filed in his office.

Sec. 7. Each member of the Authority appointed by the governor
shall receive as compensation for his services twenty dollars
(5$20.00) per diem and each member and officer

shall be reimbursed for his actual expenses necessarily
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incurrcd in the performance of his duties including
the cost of the surcty bond filed under section 6. All
obligzalions and cxpense incurred in carrying out the provisions
of this Act shall ke payable selely from the funds provided under
the authority of this Act and no hability or oblization shall he
incurred by the Authority hereunder bevond the extent to which
moneys thall have been provided under the authority of this Act.

See. & The Authority i3 hereby authorized and empowercd:

1. To adopt by-laws for the regulation of its affairs and
the conduct of its business;

2. To adopt an official seal and alter the same at pleasure;

3. To maintain an officc and branch offices;

4. To sue, and be sued in its own name, provided however,
that any and all actions at law or in cquity against the Authority
shall be brought in the county in which the office of the Authority
is located, or in the county in which the ecause of action arose,
if said county is located within the state of Iowa. All duties
enjoined upon it by the provisions of this Act may be enforeed in
a court of competent jurisdiction in an action in mandamus;

5. To determine the location, subject to the approval of
the governor of Iowa, of each toll road project; to determine,
in its discretion and without reference to any other provisions
of thia Act or any other law, the design standards and materials
of construction, to construct, maintain, repair, police and operate
each such toll road project, and to establish rules and regulations

for its use;
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6. To izsue toll road revenue bonds of the Authority,
payable solely from revenues or other {unds pledged for their
payment as herein provided and to refund its bonds, all as provided
in this Act;

7. To fix and revise from time to time and charge and
collect tolls for transit over each toll road project conzirucied )
by it;

8. To acquire, hold and dispose of real and personal property
and execute conveyance thereof in the exercise of its powers and
the performance of its duties under this Act. The power of
dispositicn shall include although it is not limited to excess
property acquired under subsection 4 of section 17 of this Act
and such power may be exercized by the Authority through its
designated agents whether title has vested in the state or in the
Authority;

9. To acquire in the name of the state by purchase or
otherwise, on such terms and conditions and in such manner as it
may deem proper, or by the exercise of the power of eminent demain
as hereinafter provided, such public or private lands, or parts
thereof, or rights therein, property rights, rights-of-way,
franchises, easements, and interests, as it may deem necessary
for carrying out the provisions of this Act;

10. To designate the locations, and establish, limit and
control such points of ingress to and egress from each toll road

project as may be necessary or desirable in the judgment of the

Authority to insure the proper operation and maintenance of such

v
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46 project, and to prohibit entrance to such projects from any point
47 not so designated;

48  11. To make and enter into all contracts and agreements .
49 necessary or incidental to the performance of its duties and the

50 c¢xecution of its powers under this Act:

51 12. To employ consulting engineers, superintendents, managers
52 and such other engineers, construction and accounting experts,
53 lawyers, and other emplovees and agents as may be necegsary in its
54 judgment, and to fix their compensation, provided that all such

55 expenses shall be pavable solely from the proceeds of toll road

536 revenuc honds issued under the provisions of this Act or from

57 revenues;

58 13. To receive and accept from any federal ageney, grants

59 for or in aid of the construction of any toll road project, and

60 to receive and accept aid or contributions from any source of

J 61 either money, property, labor, or other things of value, to be

62 held, used and applied only for the purposes for which such

63 grants and contributions may be made; .
64 14. To adopt such rules and regulations and to do any and

63 all things necessary to comply with the rules, regulations or

66 requirements of the United States bureau of public roads or any

67 other federal agency administering anv law enacted by the congress
68 of the United States to aid or encourage the construction of ,.__“
69 highways;

T0 15. To do all acts and things necessary or proper to carry

71 out the powers expressly granted in this Act. The recitation of
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specific powers hereinabove shall not be construed to limit the
generality of the powers elsewhere conferred by the provisions of
this Act.

Sec. 9. 1. When the cost under any consiruction contract
or agreement involves an expenditure of more than twenty-five
thousand dollars ($25,000.00), the Authority shall make a written
contract with the lowest and best bidder after the publication for
not less than two consecutive weeks of an advertisement in the
“Weekly Letting Report”, a publication of the Towa state highway
commission, and in a newspaper published in the county or counties
where the work is to be done and in such other publications as
the Authority may determine; provided however, that if after ad-
vertising for bids as aforesaid, no bid satisfactory to the Authority
shall be received, it may reject all bids and the Authority may
itself perform the work without further advertisement. If the
unit of constuction advertised shall be for the construction
of a portion of a toll road of a length longer than five miles,
such advertisement shall provide for separate bids on sections
of said road not to exceed five miles in length, as well as for
bids on sections of a greater length or on that portion of the
toll road advertised as a whole. The Authority may also let contracts
for component parts of the construction such as bridge, culvert,
grading and paving separately on the same basis. The contract
shall be let s0 as to provide for the most economical construction
of the project. All notices of the letting of contracts under

the provisions hereof shall state the time and place when and
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where bidg will be received and opened ; and all bids shall be
sealed and opened only at the time and place mentioned in such notice
and in the prezence of some member of the Authority or some perzon . ..
nzmed bv the Authority for such purpose;

2. The second paragraph of section 309.39, Code of lowa,
1954, with reference to the qualiflcations of bidders for con-
struction contracts, shall be complied with. Each bid shall
contain the full name of every person or company inferested in it
and shall be accompanied by a sufficient bond or certified check
on a solvent Towa bank Lhat if the bid is accepted, a contract
will be entered into and the performance of the proposal secured.
The Authority may reject any or all bids;

2. A bond with good and zufficient surety executed by a
curety company authorized to do business in the state of Iowa,
shall be required of all contractors in an amount equal to at

least tifty per cent of the vontract price conditioned upon the

[aithful performance of the contract.

Sec. 10. The Authority shall have power and authority to
construct grade separations at intersections of any foll road
project with public roads, state highways, and railroads, and to
change and adjust the lines and grades of such public roads, state
highways, railroads, and public utiliby facilities, provided
however, that in such matters the Authority shall advise and .___
consult with the Iowa state highway commission so as to accommodate

the same to the design of such grade separation, and in ease of

railroads and public utility facilities, only after reasonable




wr

e

wt

-]

10
11
12
13

14

[ &)

[ V]

notice to such railroad or utility, of the proposed change or
adjustment, and after fair consideration of any plans, methods or
suggestions thevefor, to be promptly submitted by the railroad or
utility to the Authority. The cost of such grade separation and
any damage incurred in changing and adjusting the lines and grades
of such roads, highways, railroads, and public utility facilities,
shall be ascertained and paid by the Authority as a part of the
cost of such toll road project.

Sec. 11. If the Authority shall find it necessary to change
the location of any portion of any public road, hizhway, railroad
or public utility facilities, it shall cause the same to be
reconstructed of substantially the same type and in as good
condition as the original road, highway, railroad or public utility
faeility and st such location as the Authority may deem best,
pronided such new location shall be reasonable, and in any case
only atter reasonable notice of the proposed change or adjustment,
and after fair consideration of any plans, methods or sugrestions
therefor to be promptly submitted to the Authority. The cost of
such reconstruction, relocation or removal and any damage incurred
in changing the location of any such road, highway, railroad, or
public utility facility, shall be ascertained and paid by the
Authority as a part of the cost of such toll road project.

Sec, 12. Any public road or highway affected by the construction
of any toll road project, may be vacated, relocated, or re-established

in the manner now provided by law for the vacation, relocation, or

re-establishment of public roads or highways, and any damages

—13— S. F. 9
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awarded on account thereof shall be paid by the Authority as a part
of the cost of such project.

Sec. }3. In addition to the foregoing powers, the Authority
and its authorized agents and employees may enter upon any lands,
waters, and premises in the state for the purpose of making sur-
vevs, soundings, drillings, and examinations as may be deemed
necessary or proper for the purposes of this Act, and such entry
shall not be deemed a trespass, nor shall an entry for such pur-
poses be deemed an entry under any condemnation proceedings which
may be then pending. The Authority shall make reimbursement for
any actual damages resulting to such lands, waters and premises
as a result of such activities.

Sec. 14. The Authority shall also have power to make
reasonable regulations for the installation, construction,
maintenance, repair, renewal, relocation and removal of tracks,
pipesg, mains, conduits, cables, wires, towers, poles, and other
equipment and appliances (herein called “public utility
facilities') of any public utility or pipe line company in, on,
along, over or under any toll read project. Whenever the
Authority shall determine that it is necessary that any such public
utility facilities which now are, or hereafter may be, located in,
on, along, over or under any toll road project should be

relocated in such project, or should be removed from such project,

the owner or operator of such facilities shall be given a reason-

able notice in writing of the proposed relocation or removal and

an opportunity to appear and be heard before the Authority as to
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the manner, method and place of the relocation or removal, and
after such written notice and opportunity to be heard, the
Authority may then order the relocation or removal of the public
utility facilities; provided however, that the cost and expense
of such relocation or removal, including the cost of installing
such facilities in a new location or new locations, and the cost
of any lands, or any rights or interests in lands, and any other
rights acquired to accomplish such relocation or removal, ghall
be ascertained and paid by the Authority as a part of the cost
of such project. In case of any such relocation or removal of

facilities, the owner or operator of the same, its, his or

their successors or assigns, may maintzin and operate such
facilities, with the necessary appurtenances, in the new location
or new locations, for as long a period, and upon the same terms and
conditions, as they had the right to maintain and operate such
facilities in their former location or jocations.

Sec. 15. The state of Iowa hereby consents to the use of all
lands owned by it, including lands lying under water, which are
deemed by the Authority to be necessary for the construction or
operation of any toll road project. Whenever any such land shzll
have been appropriated to the use of any other state agency, com-
pensation shall be paid therefor by the Authority and the damages
shall be assessed in the same manner as though the Authority were

exercising its power of eminent domain as hereinafter provided in

section 17, but neither the Authority or the state agency concerned

shall have a right of appeal from the award of damages assessed hy




. S. F. 96 —16— .
11 the condemnation ¢commission.
1 Sec. 16. The Authority is hereby authorized and empowered to
2 acquire by purchase, whenever it shall deem such purchase expedient,
3 any lands, including the fec simple title thereto, property rights, .
4 rights-of-way, franchises, easements, and other interests in land
5 as it may deem necessary or convenicitl for the construction or
6 operation of any toll road project upon such terms and at such
7 price as may be considered by it to be reasonable and can be agreed .
8 upon between the Authority and the owner thereof, and to take title
9 thereto in the name of the state.
1 Sec. 17. 1. The Authority is hereby granted power to acquire
2 by the exercise of the right of eminent domain in the same manner
3 as prescribed for the lowa state highway commission, any land
4 necessary to carry vul the duties imposed upon it by this Act,
5 including the tee simple titie thereto, property, rights. rights-
6 of-way, franchises, easements, or any other intcrests in land
7 deemed necessary or proper for the construction or the efficient
8 operation of any toll road project or projects, and also that it
9  deems necessary for the restoration of private or public property
10 destroyed or damaged in the construction of any such project. »
Title to any property so acquired shall be taken in the name of
the state of Towa and the commission shall be selected by the chief

Justice of the supreme court under section 472.6, Code of Iowa 1954,

in the same manner as though the damages were payable out of the .

state treasury. The provisions of section 472.26, Code of Iowa

1954, shall not be applicable and the Authority may take posgsession
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of any land condemned immediately upon complying with s:%igg
Code of Iowa 1954, Attorneys fees shall be taxable against o
the Authority as applicant under the provisions of section 472.33,
Code of Jowa 1954, The proceedings shall be conducted by an
attorney at law selected and employed by the Authority.

2. Nothing herein shall authorize the Authority to take or
disturb property ox facilities belonging to any public utility or
to a common carrier, which property or facilities are required
{or the proper and convenient operation of such public utility or
common carrier, uniess provision is made for the restoration,
relocation or duplication of such property or facilities elscwhere
at the sole cost of the Authority, and then only after reasonable
written notice to such utility or common carrier of the Authority’s
proposal to take or disturb its property or facilitics and granting
an opportunity for the public utility or common ¢arrier to be heard
and to offer suggestions as to plans and methods for accomplishing
ithe work contemplated by the Authority.

3. With respect to right-of-way above or below any railroad
property, or right-of-way upon which railroad tracks are located,
any powers of condemnation may be exercised to acquire ¢nly an
easement interest therein which shall be located either
sufficiently far above or sufficiently far below the grade of any
railroad track or fracks upon such railroad property, so that

neither the proposed project nor any part thereof, including any

bridge, abutments, columns, supporting structures and appurtenances,
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nor any traffic upon it, shall interfere in any manner with the .
use, operation or maintenance of the trains, tracks, works or g
appurtenances or other property of the railroad nor endanger the -
movement of the trains or traffic upon the tracks of the railroad.
Prior to the institution of condemnation proceedings for such
easement over or under such railrcad property or right-of-way,
plans and specifications of the proposed project showing compliance
with the above mentioned above or below grade requirements and
showing sufficient and safe plans and specifications of such
overhead or undergrade structure and appurtenances, shall be sub-
mitted to the railroad for examination. If the railroad fails
or refuses within thirty days to approve the plans and specifi-
cationg, the matter shall be submitted to the state commerce
commisaion whose decision, in accordance with its usual procedure,
shall be final as to the findings of fact on the sufficiency and
safety of such plans and specifications.

4, In connection with the taking of property or property
rights either by purchase or condemnation, the Authority may in
its discretion, aequire an entire lot, block or tract of land, if,
by so doing, the interests of the public will be best served,
cven though said entire lot, block or tract is not immediately
needed for the right-of-way proper.

Sec. 18. The Authority is hereby authorized to provide by
resolution. at one time, or from time to time, for the issuance
of toll road revenue bonds of the Authority for the purpose of

paying all or any part of the cost of any one or more toll road
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projects. The principal of and the interest on such bonds shall

be payable solely from the funds herein provided for such payment,
The bonds of each issue shall be dated, shall bear interest at such
rate or rates not exceeding four per cent (4% ) per annum, shall
mature at such time or times not xeceeding forty (40) years from
their date or dates, as may be determined by the Authority, and
may be made redeemable before maturity at the option of the
Authority, at such price or prices and under such terms and
conditions as may be fixed by the Authority prior to the issuance
of the bonds. The Authority shall determine the form and the
manner of execution of the bonds, including any interest coupons
to be attached thereto, and shall fix the denomination or
denominations of the bonds and the place or places of payment of
principal and interest, which may be at any bank or trust company
within or without the state. In case any officer whose signature,
or a facsimile of whose signature shall appear on any bonds or
coupons, shall cease to be such officer before the delivery of

such bonds, such signature or such facsimile shall nevertheless,

be valid and sufficient for all purposes, the same as if he had
remained in office until such delivery. The bonds may be issued

in coupon or in registered form, or both, as the Authority may
determine, and provision may be made for the registration of any
coupon bonds as to principal alone and also as to both principal

and interest, and for the interchange of registered and coupon
bonds. The Authority may =zell such bonds in such manner either at

public or private sales and for such price as it may determine to
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be for the best interest of the state, but no such sale shall be
made at a price so low as to require the payment of interest on
the money received therefor at more than four per cent (49 ) per
annum, computed with relation to the absolute maturity of the
bonds in accordance with standard tables of bond values, excluding,
however, from such computation, the amount of any premium to be
paid on redemption to any bonds prior to maturity.

Sec. 19. Except as hereinafter provided in this section,
the proceeds of the bonds of each issue shall be used solely for
the payment of the cost of the toll road preject or projects for
which such bonds shall have been isgued, and disbursed in such
manner and under such restrictions, if any, as the Authority may
provide in the resolution authorizing the iasvance of such bonds
or in the trust agreement hereinafter mentioned securing the same.
If the proceeds of the bonds of any issue, by error of estimates
or otherwise, shall be less than such cost, additional bonds may
in like manner be issued to provide the amount of such deficit,
and, unless otherwise provided in the resolution authorizing the
issnance of such bonds, or in the trust agreement securing the
same, shall be deemed to be of the same issue and shall be
entitled to pavment from the same fund without preference or
priority of the bonds first issued. If the proceeds of the
bonds of any issuc shall exceed the cost of the toll road project,
or projects for which the same shall have been issued, the surplus
shall be deposited to the credit of the sinking fund for such

bonds or may be applied to the payment of the cost of any other




toll road project.

Sec. 20. Bonds may be issued under the provision of this
Act without obtaining the congent of any department, division,
commission, board or ageney of the state, and without any other
proceedings or the happening of any other conditions or things
than those proceedings, conditions or things which are
specifically required by this Act. Prior to the preparation of
definitive bonds, the Authority may, under like reatrictions,

issue interim receipts or temporary bonds, with or without

coupons, exchangeable for definitive bonds when such bonds shall

have been executed and are available for delivery. The Authority
may also provide for the replacement of any bonds which shall
become mutilated or shall be destroyed or lost.

Sec. 21. In the discretion of the Authority, any bonds
issued under the provisions of this Act may be secured by a trust
agreement by and between the Authority and a corporate trustee,
which may be any trust company or bank within or without the
state, having the powers of 2 trust company. Such trust agree-
ment or the resolution providing for the issuance of such bonds,
shall pledge or assign the tolls and other revenues to he
received, but shall not convey or mortgage any toll road project
or any part thereof. Such trust agreement or resolution providing
for the issuance of such bonds, may contain such provisions for
protecting and enforcing the rights and remedies of the bond-
holders as may be reasonable and proper and not in violation of

law, including covenants setting forth the duties of the
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Authority in relation to the acquistion of property and the
construction, improvement, maintenance, repair, operation and
insurance of the toll road project or projects or the portion
thereof in connection with which such bonds shall have been
authorized, in relation to the rates, establishment and subse-
quent revision of toll to be charged, the custody, safeguarding
and application of all moncys, and conditions or limitations
with respect to the issuance of additional bonds. It shall be
lawful for any bank or trust company incorporated under the laws
of the state which may act as depository of the proceeds of bonds
or of revenues, to furnish such indemnifying bonds or to pledge
such securities as may be required by the Authority. Any such
trust agreement may set forth the rights and remedies of the
bondholders and of the trustee and may restrict the individual
right of action by bondholders. In addition to the foregoing,
any such trust agreement or resolution may contain such other
provisions as the Authority may deem reasonable and proper for
the security of the bondholders. All expenses incurred in caxry-
ing out the provisions of such trust agreement or resolution,
may be treated as a part of the cost of the operation or construe-
tion of the toll road project or projects.

Sec. 22. Toll road rcvenue bonds issued under the provisions
of this Act shall not be deemed to constitute a liability or
debt of the state or of any political subdivision thereof or
a pledge of the faith and credit of the state or of any such

political subdivision, but such bonds shall be payable solely
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from the funds pledged for their payment as authorized herein,
unless such bonds are refunded by refunding bonds issued under
the provisions of this Act, which refunding bonds shall be
payable solely from funds pledged for their payment as authorized
herein. All such toll road revenue bonds shall contain on the
face thereof a statement to the effect that the bonds, as to both
prinecipal and interest, are not an obligation or liability or debt of the
state of lowa, or of any political subdivision thereof, but are
payable solely from the revenues and funds pledged for their
payment.

Sec. 23. The Authority is hereby authorized to combine any
two or more toll road projects for financing purposes and to fix,
revise, charge, and collect tolls for the use of each toll road
project financed under the provisions of this Act and the
different parts or section thereof, and to contract in the
manner herein provided, with any person, partnership, association,
or corporation desiring the use of any part thereof, including
the right-of-way adjeining the paved portion, for placing thereon
telephone, telegraph, electric light or power lines, service
stations, garages, and restaurants, and to fix the term, condi-
tions, rents and rates of charge for such use, provided that no
toll, charge or rental shall be made by the Authority for placing
in, on, along, over or under such toll road project, such telephone
telegraph, electric light or power lines, equipment or facilities
as may be necessary to serve establishments located on the toll

road project, or as may be necessary to inter-connect any public
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utility facilities, and provided that if service stations, restaurants or
other facilities or locations thereof are authorized on any toll I;‘oad,
sufficient number of such stations or locations shall be ten ®
established to permit reasonable competition by private business

in the public interest. Any person having acquired the right

to use a service station or location therefor upon any toll

road, may equip and operate the same or provide for the operation

thereof by a third person, but no person shall have the use of

nor shall the automotive fuel products of any refiner, supplier

or distributor he dispensed through (a) more than twenty (20)

per cent of the service stations along any toll road, nor (b)

more than one service station in the same service area. Contracts

for the operation of service stations, garages, restaurants,

parking facilities, or other purposes, to any one concessionaire shail

not exceed twenty (20) percent of such number of similar estahlish-
ments

along any toll read, and shall be made in writing

with the bidder whose bid in consideration of the public interest

is determined by the Authority to be the best bid received, after

advertising for three consecutive weeks in two newspapers in

the state, and in such other publicationz as the Authority

shall determine. Such notice shall state the general character

of the operation proposed, where plans and specifications may

be examined, and the time and place of receiving bids. Bids

shall contain the full name of every person or company interested
in it, and shall be in such form as the Authority shall require.

The Authority may reject any and all bids. All contracts shall
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be preserved in the office of the Authority. Such tolls shall

be so fixed and adjusted in respect to the aggregate of tolls

on each to]l road project, or the projects so combined and the
different parts or section thereof so as to provide funds
sufficient with other revenues from such project or projects,

if any, to pay (a) the cost of maintaining, repairing and
operating such toll road project or projects, and (b) the
principal of and the interest on the honds issued under the
provisions of this Act on account of such project or projects
as the same shall become due and payable, and to create reserves
for such purposes. Such tolls shall not be subject to super-
vizion or regulation by any other commission. board or agency of
the state. The tolls and all other revenues derived from each
toll road project or the projects so combined and the different
parts or section thereof, except such part thereof as may be
necessary to pay such cost of maintenance, repair and operation
and to provide such reserves therefor as may be provided for
in the resclution authorizing the issuance of such bonds, or in
the trust agreement securing the same, shall be set aside at
auch regular intervals as may be provided in such resolution or
such trust agreement in a sinking fund which is hereby pledged
to, and charged with, the payment of the principal of and the
interest on such bonds as the same shall become due, and the

redemption price or the purchase price of bonds retired by

call ox purchase as therein provided. Such pledge shall be

valid and binding from the time when the pledge is made. The
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tolls or other revenues or other monevs 50 pledged and thereafter
received by the Authority shall immediately be subject to the
lien of such pledge without any physical delivery thereof or
further act, and the lien of any such pledge shall be valid and
binding as against all parties having claims of any kind in
contract or otherwise against the Authority, irrespective of
whether such parties have notice thereof and without regard to
the dates on which said claims accrued. Neither the resolution
nor any {rust agreement by which a pledge is created need be
filed or recorded except in the records of the Authority. The
uge and digposition of moneys to the credit of such sinking
fund shall be subject to the provisions of the resolution
authorizing the tssuance of such bonds or of such trust agreement.
Except as may be otherwise provided in such resolution or such
trust agreement, such sinking fund shall be a fund for all
such bonds without distinction or priority of one over another.
Sec. 24. All moneys received pursuant to the Authority of
this Act, whether as proceeds from the sale of bonds or as
revenues, shall be deemed to be trust funds, to be held and
applied solely as provided in this Act, The resolution
authorizing the issuance of bonds of any issue or the trust
agreement securing such bonds, shall provide that any officer
with whom or any bank or trust company with which such money
shall be deposited shall act as trustee of such moneys and

shall hold and apply the same for the purposes hereof, subject

to such regulations as this Act and such resolution or trust
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agreement may provide. Said resolution or trust agreement
may provide for the investment of such moneys, or any part
thereof not needed for current use.

Sec. 25. Any holder of bonds issued under the provisions
of this Act or any of the coupons appertaining thereto, and
the trustee under any trust agreemient, except to the extent
the rights herein given may be restricted by such trust agreement
or the resolution authorizing the issuance of such bonds,
may, either at law or in equity, by suit, action, mandamus
or other proceedings, protect and enforce any and all rights
under the laws of the state or granted hereunder or under
such trust agreement or the resclution authorizing the issuance
of such bonds, and may enforce and compel the performance of
a]l duties required by this Act or by such trust agreement or
resolution fo be performed by the Authority or by any officer
thereof, including the fixing, charging and collection of tolls.
Notwithstanding any of the foregoing provisions of this Act,
all such bonds shall be deemed negotiable instruments under
the laws of this state.

Sec. 26. The exercise of the powers granted by this Act
will be in all respects for the benefit of the people of the
state and for the increase of their commerce and prosperity,
and the operation and maintenance of toll road projects by the
Authority and will constitute the performance of essential
governmental functions.

Sec. 27. The Authority shall not be required to pay any
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taxes of assessments upon any toll road project or any property

acquired or used by the Authority under the provisions of this

Act or upon the income therefrom, and the bonds issued under
the provisions of this Act, their transfer and the income there-
from, including any profit made on the sale thereof, shall at

al]l times be free from taxation within the state,

Sec. 28. Bonds issued by the Authority under the provisions

of this Act are hereby made securities in which the state and
ali political subdivisions of the state, all banks, savings
banks, trust companies, insurance companies, assurance, casualty,
fidelity and guaranty companies, savings and loan associations,
all administrators, executors, guardians, trustees, and all
other fiduciaries, and all others who now are or may hereafter
be authorized to invest in bonds or other obligations of the
state, ma‘y properly and legally invest funds, including capital
belonging to them or within their control. Such bonds are
hereby made securities which may properly and legally be
deposited with and received by any state or municipal officer
or any agency or political subdivision of the state for any
purpose for which the deposit of bonds or obligations is now
or may hereafter be authorized by law,

Sec. 29. The statutes of the state of Towa relative to
motor vehicles and the law of the road, shall be applicable to
this project and publie police officers shall be afforded
ready access while in the performance of their official duty

to all property under the jurisdiction of the Authority without
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the payment of tolls.

Sec. 30. 1. Each toll road project when constructed and
opened to traffic, shall be maintained and kept in pood condition
and repair by the Authority, and the Authority shall have power
to purchase or otherwise acquire all necessary tools, machinery,
supplics and materials, and to employ all necessary labor
therefor, or the Authority may provide for the proper repair and
maintenance of such project by contract. Each such project shall
be policed and operated by such force of police, tolitakers and
other operating employees as the Authority may in its discretion
employ.

2. All public or private property damaged or destroyed by
the construction of any toll road project under the provisions
of this Act, shall be restored or repaired and placed in its
griginal condition as nearly as practicable or adequate compen-
sation made therefor out of funds provided under the authority
of this Act.

Sec. 31. All counties, cities, fowns, townships and other
political subdivisions and all public agencies and commissions
of the state, notwithstanding any contrary provision of law,
are herehy authorized and empowered to lease, lend, grant or
convey to the Authority at its request upon such terms and
conditions as the proper authorities of such counties, citieg,
towns, townships, or other political subdivisions or public

agencies and commissions of the state may deem reasonable and

fair and without the necessity for an advertisement, order of
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court or other action or formality, other than the regular and

formal action of the authorities concerned, any real property

which may be necessary or convenient to the effectuation of the
authorized purposes of the Authority, including public roads
and other real property already devoted to public use.

Sec. 32. On or before the first (1st) day of February in
cach vear, the Authority shall make an annuval report of its
activities for the preceding calendar year to the governor and
the general agsembiyv. Each such report shall set forth a complete
operating and financial statcment covering its operations during
the year. The Authority shall cause an audit of its books
aund accounts t0 be made at least once each year by certified
public accountants and the cost thereof may be treated as a
part of the cost of construction or of operation of the
project.

See. 33, Any member, agent or employee of the Authority
who is interested, either directly or indirectly, in any contract
of another with the Authority, or in the sale of any property,
either rveal or personal to the Authority, shall be guilty of a
misdemeanor and punished by a fine of not more than one thousand
dollars ($1,000.00), or by imprisonment in the county jail for

not more than one year, or both. The provisions of this paragraph

shall not apply, however, to contracts or purchases of property, ‘
real or personal, between the Authority and other departments ‘

or subdivisions of state government.

Sec. 34. The Authority is hereby authorized to provide
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2 by resolution for the issuance of toll road revenue refunding

3 bonds payable solely from revenues for the purpose of refunding
' 4 any bonds then outstanding which shall have been issued under

the provisions of this Act, including the payment of any

[+

redemption premium thereon and any interest acerued, or to
accrue, to the date of redemption of such bonds, and, if deemed

advisable by the Authority, for the additional purpose of

woooe =a O,

constructing improvements, extensions or enlargements of the
10 toll road project, or projects, in connection with which the

11 bonds to be refunded shall have been iasued. The Authority
12 ig further authorized to provide by resolution for the issuance
13 of its toll road revenue bonds for the combined purpose of (a)
14 refunding any bonds then outstanding which shall have been
15 issued under the provisions of this Act, including the payment
16 of any redemption premium thereon and anv interest accrued or
17 toaccrue to the date of redemption of such bonds, and (b)

18 paying all or any part of the cost of any additional toll road

19 project or projects. The issuance of such bonds, the

20 maturities and other details thereof, the rights of the holders

21 thereof, and the rights, duties and obligations of the Authority

22  in respect to the same, shall be governed by the provisions
28 of this Actinsofar as the same may be applicable.

1 Sec. 85. When all toll road bonds issued under the

2 provigions of this Act in connection with any project or

3 projects and the interest thereon, shall have been paid, such

4 project or extension or section thereof, if then in good condi-
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tion and repair to the satisfaction of the Iowa state highway

commission, shall become part of the state highway svstem and

shall thereafter be maintained under the control and super-

viaion of the Iowa state highway commission, unless otherwise
directed by the state legislature.

Sec. 36. This Act shall be deemed to provide an additional
and alternative method for the doing of the things authorized
thereby, and shall be regarded as supplemental and additional
to powers conferred by other laws, and shall not be regarded
a3 in deregation of any powers now existing; provided however,
that the issuance of toll road revenue bonds, or toll road
revenue refunding bonds, under the provisions of this Act,
need not comply with the requirements of any other law
applicable to the issuance of other types of revenue or general
obligation bonds,

Sec. 37. This Act, being necessary for the welfare of
the state and its inhabitants, shall be liberally construed
to effect the purposes thereof.

Sec. 38. The provisions of this Act are severable, and
if any of its provisions shail be held unconstitutional by
any court of competent jurisdiction, the decision of such
court shal] not affect or impair any of the remaining provisions.

Sec. 39. There is hereby appropriated from the general
fund of the state, not otherwise appropriated, the sum of
seventy-five thousand dollars ($75,000.00) or so much thereof

as may be necessary to carry out the proposals
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of this Act and for compensation and expenses audited according

p~1}

6 tolaw. Upon the sale of toll revenue bonds for any project,

7 or projects, any money expended from this appropriaiton shall

8 be reimbursed to the general fund from the proceeds of such

9 bonds without interest.

1 Qec. 40, This Act, being deemed of immediate importance,

2 shall be in full force and effect from and after its

8 publication in Jowa City Press-Citizen, a newspaper published at Iowa
4 City, Iowa, and The Daily Reporter, a newspaper published at

B Sioux City, Iowa,

Amend Senate File 96 as follows:

1 Section 89, by striking said section and inserting in
lieu thereof the following:

“The Iows State Highway Commission is hereby authorized
to provide the sum of seventy-five thousand dollars ($75,000.00)
or so much thereof as may be necessary to carry out the proposals
of this Act and for compensation and expenses audited according
to law. None of said funds may be expended for promotion.
Upon the sale of
toll revenue bonds for any project, ot projects, any money
expended from this sum shall be reimbursed to the Iowa State
Highway Comnrussion from the proceeds of such bonds without
interest.”

2. Section eight (8), hine forty-one (41), by inserting
after the semi-colon (;) the following. “provided, however,
that the lowa Toll Road Authority created under thiz Act shall
not acquire property rights, rights-of-way, franchises, eaze-
ments, and interests in real cstate by grant, purchase, gift,
condemnation, or otherwise, and shall not issue any toll road
revenue bonds unti} an adjoining state has created a similar
toll road authority, has made plans and has negotiated the sale
of revenue bonds to construet a toll road, which shall extend
te the boundary of lowa;”

Filed
April 21, 1935. By APPROPRIATIONS COMMITTEE.




Amend Senate File 96 axs {ollows:

4Amend section seventeen (17) subsection cne (1) by
#triking from lines fiftcen (15), sixteen (16), xeventeen (17)
and eighteen (18), the words “The provisions of section 472.2¢
Code of lowa 1954, shall not be applicable and the Authority
may take possesiion of any land condemned immediztely upan
complving with section 472.28, Cade of Jowa 1934

Filed and lost
April 22, 1935
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MiLroy of Benton.
JOHNS of Tama

-

1 Amend Senate File 96, section scventeen {17), subsection one (1),
2 Line twenty (20), by inserting after the word “proceedimygs the
3 words “on behalf of the Authority”

Filed and adopted

April 22, 1935 MILROY ot Renton.
Gray of Mahuska,
Jonxe of Tama,

1 Amend Senate File 96 by strikinz the period ( V' after the word
2 “swate” in Line 7, section 27 and adding thereto the following

3 “provided, however, that nothing herein shall be construed

4 as exempling said bonds in the hands of the purchasers thereof from
5 any applicable taxes imposed by the siate of Towa. ™

Filed and adopted
April 22, 1955 PENDLETON of Buena Vista.

1 1 Amend Senate File 96 by adding the following new section

2 after =mection twelve (12): ' -

3 “See 18  Whenever the toll road project divides 2 tract

4 of land, the Authonty shall provide a suitable livestock and A

5 machinery pazs or passes to the end that said tract may continue
6 to be operated as a unit. However, if the conatruetion of such ‘

7 pass or passes ig not practicable because of exeessive construciion
& costs due to unusual conditions or because only a small p_mt;on

9 of a tract is separated from the rest of a tract by the project,

10 then and in that event the Authority may purchaze all or part

11 of the tract in question.”

12 2 Renumber the remaining sections
Filed and adopted

Anril 22 1953. Jouxs of Tama.
1 4 N . - - -

> thp&;r;e];zc:}"Sen.at? F:lg 96., sectinn seven (7) by adding thereto
. wang: “Provided, ho:‘\-cw_:r, that any improvements buyilt
; 1ereon and leased or rented shall be subiect to the same property

tax ax other property in the same taxing district '

Filed and adopted
Apni! 22, 1955
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GOODE of Duyvis.
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January 25. 1955, Senate File 96
Passed on File. By COMMITTEE ON TOLL ROADS.

Passed Senate, Date.........coooiceiiiiiiee
Vote: AyesS. ..o NAYSooi e,
Pagsed House, Date ..o
Vote: Ayes

Approved ......occooeeeeeeieeenn

A BILL FOR

An Act providing for the construction, maintenance, repair and
operation of toll road projects: creating the lowa Toll Road
Authority and defining its powers and duties; granting it
power to acguire necessary real and personal property and to
exercise the power of eminent domain; providing for changes and
reconstruction in the lines and location of highways, railroads
and public faeilities, the procedure and pavment for cost or
damage; providing for financing the construction of such projects
by the issuance of revenue bonds of the Authority, payable
solely from the revenues and funds provided for such payment;
providing that no liability or debt of the state shall be
incurred in the exercise of any such powers; providing for the
collection of tolls and other revenues to pay such bhonds and
the interest thereon and the cost of maintenance, repair and
operation of such projects; exempting from taxes and assess-
ments such toll road projects and such bonds and the interest
thereon, making such bonds eligible for certain investments;
prescribing the powers and duties of the Authority in con-
nection with the foregoing and the rights and remedies of the
holders of bonds issued under the provisions of this Act;
authorizing the issuance of revenue refunding bonds;
authorizing municipalities and state agencies to convey
property to the Authority; providing for the operation and
supervision of the projects after the retirement of such
bonds, and for making an appropriation for preliminary
expenses.

Be It Enacted by the General Assembly of the State of fowa:

Section 1. As used in this Act, the following words and terms,
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unless the context indicates ancther or different meaning, shall
mean:

1. “Authority”, the Iowa Toll Road Authority created by
zection 3 of this Act, or if said Authority shall be abolished,
the board, body or commission succeeding to the principal function
thereof or to whom the powers given by this Aet to the Authorily
shall be given by law.

2 “Project”, or “Toll Road Project”, anv express highway,
superhighway, or motorway constructed under the provisions of
this Act, at such location as may he approved by the governor of

TIowa, including all bridges, tunncls, overpasses, underpasses,

interchanges, entrance plazas, approaches, approach roads, toll

houses, service stations, restaurants, and administration, storage
and other buildings and facilities which the Authority mayv deem
necessary for the operation of the projeet, and such tollfree
access or connecting roads or bridges, if any, 88 the Authority
may determine are necessary to accommodate the flow of traffic
to and from the project, together with all propertv, rights,
easements, and interestz which may be acquired by the Authority
for the construction or the operation of the project. Each
nroject or £oll road project mayv be separately designated by
name ot number and may be constructed, improved, or extended in
such sections and stages as the Authority may from time to time
determine.

3. “Cost”, as applied to a toll road project, the cost of

construction, including bridges over or under existing public roads
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and railroads, all or a part of the cost of any bridge over a
stream forming z boundary between the state of Iowa and another
state, the cost of acquisition of all lands, rights-of-way
property, rights, easements, and interests acquired by the
Authority for such construction, the cost of demolishing or removing
any buildings or structures on land so acquired, including the
cost of acquiring any lands to which such buildings or structures
may be moved, the cost of diverting highways, interchange of
highways, the cost of all machinery and equipment, financing charges,
interest prior to and during construction and for one year after
opening the entire project for traffic, cost of traffic estimates
and of engineering and legal expenses, plans, specifications,
surveys, estimates of cost and revenues, other expenses necessary
or incident to determining the feasibility or practicability of
constructing any such project, administrative expense, and such
other expense as may be necessary or incident to the construction
of the project, the financing of such construction, and the placing
of the project in operation. If the Iowa state highway commission
shall incur any expense for surveys, borings, preparation of plans
and specifications, and other engineering serviees in connection

with the construction of a project, such expense shall be regarded

as a part of the cost of such project and shall be reimbursed to

the Iowa state highway commission out of the proceeds of toll
revenue bonds issued for such project.
4. “Owner"”, all individuals, co-partnerships, associations

or corporations, and alse municipalities, political subdivisions
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and all public agencies and instrumentalities, having any title
or interest in any property, rights, easements, or interest
authorized to be acquired by this Act.
5. “Revenues”, all tolls, rentals, and other income derived
by the Authority from the operation or ownership of a toll road

project.

6. “Public roads”, all public highways, roads and streets

in the state, whether maintained by the state, county, city,
township, or other political subdivision.

7. “Bonds”, or “toll road revenue bonds”, revenue bonds of
the Authority auvthorized under the provisions of this Act.

Sce. 2. In order to facilitate vehicular traffic throughout
the state, reduce the present handicaps and hazards on the con-
gested highways in the state, promote the agricultural and
industrial development of the state, and provide for the general
welfare by the construction of modern express highways embodyving,

where deemed feasible and necessarv by the Authority, such safety

devices as center division, ample shoulder widths, longsight

distances, multiple lanes in each direction, and grade separations
at intersections with other highways and railroads, the Iowa toll
road authority is hereby authorized and empowered to construct,
maintain, repair, improve, extend, and operate toll road projects

at such locations as herein provided, and to issue toll road revenue
bonds of the Authority, pavable solely from tolls and other revenues
and funds of the Authority, to pay the cost of such projects as

hereinafter provided.




= [¢%e] -1 ut [0 &)

[V

—5— S.F. 96
Sec. 3. There iz hereby created an Authority to be known as
the “Iowa toll road authority”, and by that name the Authority may
sue and be sued. It <hall be a body both corporate and politic
in the state of Iowa and is hereby constituted an agency and
instrumentality of the state. The exercise by the Authority of
the powers conferred by this Act in the construction, operation
and maintenance of tolﬁ road projects shall be deemed and held to
be the performance of essential governmental functions of the state.
Sec. 4. The lowa toll road authority shall consist of five
members, the governor of Towa as an ex-officio member, a member
of the lowa highway commission as an ex-offico member, and three
members who shall be appointed by the governor with the approval
of two-thirds of the members of the senate in executive session
at a general or special gession of the legislature; provided,
however, that if such appointments are not made prior to the
adjournment gf the general assembly, the lack of approval by
the Senate shall not impair the validity of the establishment
of the Authority and the individuals named by the governor shall
constitute the Authority until the next succeeding general or
special session of the legislature. Not more *thén two of the
appointive members shall be of the same political party. The
Iowa state highway commission shall designate one of its members,
to serve as an ex-officio member of said Authority. Each of said
appointed members shall be a taxpaver and resident of the state
for at least five years prior to said appointment. The members

of the Authority first appointed by the governor shall continue

-
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in office for terms expiring on June 30, 1957, June 230, 1959
and June 30, 1961 respectively ; the term of each such appointed
member 1o be designated by the governor. Upon the expiration of
each of the foregoing terms of said members, a successor shall be
appointed for a term of six years from and after said expiration
date or until his successor is appointed and qualified and said
term of six years calculated as aforesaid. shall thereafter be
the length of term of each member of the Authority unless removed
as by law provided. Any member, unless removed from office, shall
serve until his successor is appointed and qualified. Any member
appointed to fill a vacancy shall be appointed to serve only for
the unexpired term. A member of the Authority shall be eligible
for reappointment. Each appointed member of the Authority before
entering upon his duties, shall take an eath as provided by law
for other public officers and shall devote full time to the duties
of his office. .

Sec. 5. 1. The Authority shall elect one of the appointed
members as chairman and another as vice-chairman and shall appoint
a secretary-treasurer who need not be a member of the Authority;
each such officer shall serve at the pleasure of the Authority.

Any two members of the Authority shall constitute a quorum and

the affirmative vote of any two members shall be necessary for any

action taken by the Authority. No vacaney in the membership of

the Authority shall impair the right of a quorum to exercise all
the rights and perform all the duties of the Authority.

2. The sceretary-treasurer shall keep full and true
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records of the proceedings of the Authority and shall be the
custodian of all books, maps, documents, and papers filed with
the Authority and of the minute book or journal of the Authority
and of its seal. The record of the proceedings of the Authority
shall show all final actions of the Authority and shall be open
to the inspection of the public at all reasonable times. Under
the direction of the Authority, the secretarv-treasurer shall have
general charge of its office, shall superintend its clerical
business and perform such other duties as it may require. The
Authority may designate one of the clerks in the office of the
secretary-treasurer to perform the duties of the secretary-treasurer
during the latter's absence and during such time the person so
designated shall possess the powers of the secretary-treasurer.

Sec. 6. Before the issuance of any toll road revenue bonds
under the provisions of this Act, each appointed member of the
Authority shall give a surety bond to the state in the penal sum
of one hundred thousand dollars ($100,000.00), and the secretary-
treasurer and the clerk designated to perform his duties shall give
surety bonds to the state in like amount, each such surety bond
to be conditioned upon the faithful performance of the duties of
the office, to be executed by a surety company authorized to
transact business in this state as surety and to be approved by
the secretary of state and filed in his office.

Sec. 7. Each member of the Authority appointed by the governor
shall receive as compensation for his services an annual salary of

nine thousand dollars ($9.000.00). Each member and officer




S.F. 96 —8—

4

shall be reimbursed for his actual expenses necessarily

incurred in the performance of his duties including

the cost of the surety bond filed under section 6. All

obligations and expense incurred in carrying out the provisions
of this Act shall be payable solely from the funds providcd under
the authority of this Act and no lizhility or obligation shall be

incurred by the Authority hereunder bevond the extent to which

moneys shall have been provided under the authority of this Act.

Sce. 8. The Authority i3 hereby authorized and empowered:

1. To adopt by-laws for the regulation of its affairs and
the conduct of its business;

2. To adopt an official seal and alter the same at pleasure;

3. To maintain an office and branch offices;

4. To sue, and be sued in its own name, provided however,
that any and all actions at law or in equity against the Authority
shall be brought in the county in which the office of the Authority
is located, or in the county in which the cause of action arose,
if said county is located within the state of Iowa. All duties
enjoined upon it by the provisions of this Act may he enforced in
a court of competent jurisdiction in an action in mandamus:

5. To determine the location, subject to the approval of
the governor of Towa, of each toll road project; to determine,
in its discretion and without reference to any other provisions
of this Act or any other law, the design standards and materials
of construction, to construct, maintain, repair, police and operate

each such toll road project, and to establish rules and regulations
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19 for its use;

20 6. To issue toll road revenue bonds of the Authority,

21 payable solely from revenues or other funds pledged for their

22 payment as herein provided and to refund its bonds, all as provided

23  inthis Act;

24 7. To fix and revise from time to time and charge and*

25 colect tolls for transit over each toll road project constructed

26 by it;

27 8. To acquire, hold and dispose of real and personal property
.28 and exccute conveyance thereof in the exercise of its powers and

29 the performance of its duties under this Act. The power of

30 disposition shall include although it is not limited to excess

31 property acquired under subsection 4 of section 17 of this Act

32 and such power may be exercised by the Authority through its

33 designated agents whether title has vested in the state or in the

34  Authority;

35 9. To acquire in the name of the state by purchase or

36 otherwise, on such terms and conditions and in such manner as it

37 may deem proper, or by the exercise of the power of eminent domain

38 as hereinafter provided, such public or private lands, or parts

89 thereof, or rights therein, property rights, rights-of-way,

40 franchises, casements, and interests, as it may deem necessary

41 for carrving out the provisions of this Aet;

42 10. To designate the locations, and establish, limit and

43 control such points of ingress to and egress from each toll road

44 project as may be necessary or desirable in the judgment of the
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45 Authority to insure the proper operation and maintenance of such
46 project, and to prohibit entrance to such projects from any point

47 not so designated; .
48 11. To make and enter into all contracts and agreements

49 necessary or incidental to the performance of its duties and the

50 execution of its powers under this Act;

51 12, To employ consulting engineers, superintendents, managers

52  and such other engineers, construction and accounting experts,

53 lawyers, and other emplovees and agents as may be necessary in its

54 judgment, and to fix their compensation, provided that all such

55 expenses shall be payvable solely from the proceeds of toll road

56  revenue bonds issued under the provisions of this Act or from

57 revenues;

58 13. To reccive and accept from any federal ageney, grants

59  for or in aid of the construction of any toll road project, and

60 toreceive and accept aid or contributions from any source of

61 either money, property, labor, or other things of value, to he

62 held, used and applied only for the purposes for which such

63 granis and contributions may be made;

64 14. Te adopt such rules and regulations and to do any and

65 all things nccessary to comply with the rules, regulations or

66 requirements of the United States bureau of public roads or any

67 other federal agency administering any law enacted by the congress -

68 of the United States to aid or encourage the construction of E . .
69 highways;

70 15. To do all acts and things necessary or proper to carry
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out the powers expressly granted in this Act. The recitation of
specific powers hereinabove shall not be construed to limit the
generality of the powera elsewhere conferred by the provisions of
this Act.

Sec. 9. 1. When the cost under any construction contract
or agreement involves an expenditure of more than twenty-five
thousand dollars ($25,000.00), the Authority shall make a written
contract with the lowest and best bidder after the publication for
not less than two consecutive weeks of an advertisement in the
“Weekly Letting Report”, a publication of the Iowa state highway
commission, and in a newspaper published in the county or counties
where the work is to be done and in such other publications as
the Anthority may determine; provided however, that if after ad-
vertising for bids as aforesaid, no bid satisfactory to the Authority
shall be received, it may reject all bids and the Authority may
itself perform the work without further advertisement. If the
unit of construction advertised shall be for the construction of
a tol] road for a distance longer than five miles, such advertise-
ment shall provide for bids on sections of said road not to exceed
five miles, as well as in sections of greater length and on the
project as a whole. The Authority may aiso let contracts for
component parts of the construetion such as bridge, culvert,
grading and paving separately on the same basis. The contract
shall be let so as to provide for the most economical construction
of the project. All notices of the lefting of contracts under

the provisions hereof shall state the time and place when and
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where bids will be received and opened; and all bids shall be
sealed and opened only at the time and place mentioned in such notice
and in the presence of some member of the Authority or some person
named by the Authority for such purpose;

2. The second paragraph of section 309.39, Code of lowa,
1954, with reference to the qualifications of bidders for con-
struction contracts, shall be complied with. Each bid shall
contain the full name of every person or company interested in it
and shall be accompanied by a sufficient bond or certified check
on 4 solvent Iowa bank that if the bid is accepted, a contract
will be entered into and the performance of the proposal secured.
The Authority may reject any or all bids;

3. A bond with good and sufficient surety executed by a
surely company authorized to do business in the state of Iowa,
shall be required of all contractors in an amount equal to at
least fifty per cent of the contract price conditioned upon the
faithful performance of the contract.

Sec. 10. The Authority shali have power and authority to
construct grade separations at intersections of any toll road
project with public roads, state highways, and railroads, and to
change and adjust the lines and grades of such public roads, state
highways, railroads, and public utility facilities, provided
however, that in such matters the Authority shall advise and
consult with the Iowa state highway commission so as to accommodate
the same to the design of such grade separation, and in case of

railroads and public utility facilities, only after reasonable
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notice to such railroad or utility, of the proposed change or
adjustment, and after fair consideration of any plans, methods or
suggestions therefor, to be promptly submitted by the railroad or
utility to the Authority. The cost of such grade separation and
any damage incurred in changing and adjusting the lines and grades
of such roads, highways, railroads, and public utility facilities,
shall be ascertained and paid by the Authority as a part of the
cost of such toll road project.

Sec. 11. If the Authority shall find it necessary to change
the location of any portion of anv public road. highway, railroad
or public utility facilities, it shall cause the same to be
reconstructed of substantially the same type and in as good
condition as the original road, highway, railroad cr public utility
facility and at such location as the Authority may deem best,
provided such new location shall be reasonable, and in any case
only after reasonable notice of the proposed change or adjustment,
and aftcr fair consideration of any plans, methods or suggestions
therefor to be promptly submitted to the Authority. The cost of
such reconstruction, relocation or removal and any damage incurred
in changing the location of any such road, highway, railroad, or
public utility facility, shall be ascertained and paid by the
Authority as a part of the cost of such toll road project.

Sec. 12. Any public road .or highway affected by the construction
of any toll road project, may be vacated, relocated, or re-established
in the manner now provided by law for the vacation, relocation, or

re-establishment of public roads or highways, and any damages
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awarded on account thereof shall be paid by the Authority as a part
of the cost of such project,

See. 13, In addition to the foregoing powers, the Authority
and ite authorized agents and employees may enter upon any lands,
waters, and premises in the state for the purpose of making sur-
veys, soudings, drillings, and examinations as may be deemed
necessary or proper for the purposes of thiz Act, and such entry
shall not be deemed a trespass, nor shall an entry for such pur-
poscs be deemed an entry under any condemnation proceedings which
may be then pending. The Authority shall make reimbursement for
any actual damages reaulting to such lands, waters and premiscs
as a result of such activities.

Sec. 14, The Authority shall alzo have power to make
reasonable regulations for the installation, construction,
maintenange, repair, renewal, relocation and removal of tracks,
pipes, mains, conduity, cables, wires, towers, poles, and other
equipment and appliances (herein called “publie utility
facilitics”) of any public utiity or pipe line company in, on,
along, over or under any toll road project. Whenever the
Authority shall determine that it is necessary that any such public
utility facilities which now are, or hereafter may be, located in,
on, along, over or under any toll road project should be
relocated in such project, or should be ;‘emoved from such project,
the owner or operator of such facilities shall be given a reason-
able notice in writing of the proposed relocation or removal and

an opportunity to appear and be heard before the Authority as to
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the manner, method and place of the relocation or removal, and
after such written notice and opportunity to be heard, the
Authority may then order the relocation or removal of the public
utility facilities; provided however, that the cost and expense
of such relocation or removal, including the cost of installing
such facilities in a new location or new locations, and the cost
of anv lands, or any rights or interests in lands, and any other
rights acquired to accomplish such relocation or removal, shall
be ascertained and paid by the Authority as a part of the cost
of such project. In case of any such relocation or removal of
facilities, the owner or operator of the same, its, his or
thei;‘ successors or assigns. may maintain and operate such
facilities, with the necessary appurtenances, in the new location
or new locations, for as long a period, and upon the same terms and
conditions, as they had the right to maintain and operate such
facilities in their former location or locations.

Sec. 15. The state of Iowa hereby consents to the use of all
lands owned by it, including lands lying under water, which are
deemned by the Authority to be necessary for the construction or
operation of any toll road propect. Whenever any such land shall
have been appropriated to the use of any other state agency, com-
pensation shall be paid therefor by the Authority and the damages
shall be assessed in the same manner as though the Authority were
exercising its power of eminent domain as hereinafter provided in

gection 17, but neither the Authority or the state agency concerned

shall have a right of appeal from the award of damages assessed hy
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the condemnation commission,

Sec. 16. The Authority is hereby authorized and empowered to
acquire by purchase, whenever it shall deem such purchase expedient,
any lands, including the fee simple title thereto, property rights,
rights-of-way, franchises, easements, and other interests in land
as it may deem necessary or convenient for the construction or
operation of any toll road project upon such terms and at such
price ag may be considered by it to be reasonable and can be agreed
upon hetween the Authority and the owner thereof, and to take title
thereto in the name of the state.

Sec. 17. 1. The Authority is hereby granted power to acquire
by the exercise of the right of eminent domain in the same manner
as prescribed for the Iowa state highway commission, any land
neceszary to carry out the duties imposed upon it by this Act,
including the fee simple title thereto, property, rights, rights-
of-way, franchises, easements, or any other interests in land
deemed necessary or proper for the construction or the efficient
operation of any toll road project or projects, and also that it
deems necessary for the restoration of private or public property
destroyed or damaged in the construction of any such project.

Title to any property so acquired shall be taken in the name of

the state of Jowa and the commission shall be selected by the chief
justice of the supreme court under section 472.6, Code of Iowa 1934,
in the same mannetr as though the damages were payable out of the
state treasury. The provisions of section 472.26, Code of Iowa

1954, shall not be applicable and the Authority may take possession
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of any land condemned immediately upon complying with section
472.25

Code of Iowa 1954, No attorney fee shall be taxable against

the Authority as applicant under the provisions of section 472.83,
Code of Iowa 1954. The proceedings shall be conducted by an
attorney at law selected and employed by the Authority.

2, Nothing herein shall authorize the Authority to take or
disturb property or facilities belonging to any public utility or
to a common carrier, which property or facilities are required
for the proper and convenient operation of such publie utility or
common carrier, unless provision is made for the restoration,
relocation or duplication of such property or facilities elsewhere
at the sole cost of the Authority, and then only after reasonable
written notice to such utility or common carrier of the Authority’s
proposal to take or disturb its property or facilities and granting
an opportunity for the public utility or commeoen caxrier to be heard
and to offer suggestions as to plans and methods for accomplishing
the work contemplated by the Authority.

3. With respect to right-of-way asbove or below any railroad
property, or right-of-way upon which railroad tracks are located,
any powers of condemnation may be exercised to acquire only an
easement interest therein which shall be located either
sufficiently far above or sufficiently far below the grade of any
railroad track or tracks upon such railroad property, so that

neither the proposed project nor any part thereof, including any

9

bridge, abutments, columns, supporting structurés and appurtenances,
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nor any traftic upon it, shall interfere in any manner with the

use, operation or maintenance of the trains, tracks, works or
appurtenances or other property of the railroad nor endanger the
movement of the trains or traffic upon the tracks of the railroad.
Prior to the institution of condemnation proceedings for such
easemcnt over or under such railroad property or right-of-way,
plans and specifications of the proposed project showing compliance
wi.th the above mentioned above or below grade requirements and
showing sufficient and safe plans and specifications of such
overhead or undergrade structure and appurtenances, shall be sub-
mitted to the railroad for examination. If the railroad fails

or refuses within thirty days to approve the plans and specifi-
cations, the matter shall be submitted to the state commerce
commission whose decision, in accordance with its usual procedure,
shall be final as to the findings of fact on the sufficiency and

safety of such plans and specifications,

4. In connection with the taking of property or property
rights either by purchase or condemnation, the Authority may in
its discretion, acquire an entire lot, block or tract of land, if,
bv 30 doing, the interests of the public will be best served,
even though said entire lot, block or tract is not immediately
needed for the right-of-way prop:er.

Sec. 18. The Authority is hereby authorized to provide by
resolution, at one time, or from time to time, for the issnance

of toll road revenue honds of the Authority for the purpose of

paying gl or any part of the cost of any one or more toll road
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projects. The principal of and the interest on such bonds shall

be payable solely from the funds herein provided for such pavment.
The bonds of each issue shall be dated, shall bear interest at such
rate or rates not exceeding five per cent (5% ) per annum, shall
mature at such time or times not xeceeding forty (40) ye.ars from
their date or dates, as may be determined by the Authority, and
may be made redeemable before maturity at the option of the
Authority, at such price or prices and under such terms and
conditions as may be fixed by the Authority prior to the issuance
of the bonds. The Authority shall determine the form and the
manner of execution of the bonds, including any interest coupons
to be attached thereto, and shall fix the denomination or
denominations of the bonds and the place or places of payment of
principal and interest, which may be at any bank or trust company
within or without the state. In case any officer whose signature,
or a facsimile of whose signature shall appear on any bonds or
coupons, shall cease to be such officer before the delivery of

such bonds, such signature or such facsimile shall nevertheless,

be valid and sufficient for all purposes. the same as if he had
remained in office until such deliverv. The bonds may be issued

in coupon or in registered form, or both, as the Authority may

determine, and provision may be made for the registration of any
coupon bonds as to principal alone and also as to both principal

and interest, and for the interchange of registered and coupon
bonds. The Authority may sell such bonds in such manner either at

public or private sales and for such price as it may determine to
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be for the beat interest of the state, but no such sale shall be

made at a price so low as to require the payment of interest on

the money received therefor at more than five per cent (5%) per S .

annum, computed with relation to the abselute maturity of the
bonds in accordance with standard tables of bond values, excluding,
however, from such computation, the amount of any premium to be
paid on redemption to any bonds prior to maturity.
Sce. 190 Except as hereinafter provided in this scetion, ,
the proceeds of the honds of each issue shall he used solely for
the payment of the cost of the toll road project or projects for
which such bonds shall have been issued, and disbursed in such
manner and under such restrictions, if any, as the Authority may
provide in the resolution authorizing the issuance of such bonds
or in the trust agreement hereinafter mentioned securing the same.
If the proceeds of the bonds of any issue, by error of estimates
or otherwise, shall be less than such cost, additional bonds may
in like manner be issued to provide the amount of such deficit,
and, unless otherwise provided in the resolution authorizing the
issuance of such bonds, or in the trust agreement securing the
same, shall be deemed to be of the same issue and shall be
entitled to payment from the same fund without preference or
priority of the bonds first issued. If the proceeds of the
bonds of any issue shall exceed the cost of the roll road project,
or projects for which the same shall have been issued, the surplus
shall be deposited to the credit of the sinking fund for such

honds ar may be applied {0 the payvment of the ¢cost of any other
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20 toll road project.
1 Sec. 20, Bonds may be issued under the provision of this
2  Act without obtaining the consent of any department, division,
3 commission, board or agency of the state, and without any other
4 proceedings or the happening of any other conditions or things

than those proceedings, conditions or things which are

<ot

specifically required by this Act. Prior to the preparation of

-1

definitive bonds, the Authority may, under like restrictions,
issue interim receipts or temporary bonds, with or without

8 coupons, exchangeable for definitive bonds when such bonds shall
10  have been executed and are available for delivery. The Authority
11 may also provide for the replacement of any bonds which shall
12 become mutilated or shall be destroved or lost.

1 Sec. 21. In the discretion of the Authority, any bonds

2 issued under the provisions of this Act may be secured by a trust

agreement by and between the Authority and a corporate trustee,

w00

which may be any trust company or bank within or without the

state, having the powers of a trust company. Such trust agree-

ur

6 ment or the resoiution providing for the issuance of such bonds,
7 shall pledge or assign the tolls and other revenues to be
8 received, but shall not convey or mortgage any toll road project
9 or any part thereof, Such trust agreement or resolution providing
10  for the issuance of such bonds, may contain such provisions for
11 protecting and enforcing the rights and remedies of the bond-
12 holders as may be reasonable and proper and not in viclation of

13 law, including covenants setting forth the duties of the
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Authority in relation to the acquistion of property and the
construction, improvement, maintenance, repair, operation and
insurance of the toll road project or projects or the portion
thercof in connection with which such bonds shall have heen
authorized, in relation to the rates, establishment and subse-
quent revision of toll to be charged, the custody, safeguarding
and application of all moneys, and conditions or limitations
with respect to the issuance of additional bonds. It shall be
tawful for any bank or trust company incorporated under the laws
of the state which may act as depository of the proceeds of bonds
or of revenues, to furnish such indemnifyving bonds or to pledge
such securities as may be required by the Authority. Any such
trust agreement may set forth the rights and remedies of the
bondholders and of the trustee and may restrict the individual
right of action by bondholders. In addition to the foregoing,
any such trust agreement or resolution may contain such other
provisions as the Authority may deem reasonable and proper for
the zecuritv of the bondholders. All expenses incurred in carry-
ing out the provisions of such trust agreement or resolution,
may be treated as a part of the cost of the operation or construc-
tion of the toll road project or projects.

Sec. 22. Toll road revenue bonds issued under the provigions
of this Act shall not be deemed to constitute a liability or
debt of the state or of any political subdivision thereof or
a pledge of the faith and credit of the state or of any such

political subdivision, but such bonds shall be payable solely
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from the funds pledged for their payment as authorized herein,
unless such bonds are refunded by refunding bonds issued under
the provisions of this Act, which refunding bonds shall be
pavable solely from funds pledged for their payment as authorized
herein. All such toll road revenue bonds shall contain on the
face thereof a statement to the effect that the bonds, as to both
principal and interest, are not an obligation or liability of the
state of Iowa, or of any political subdivision thereof, but are
payable solely from the revenues and funds pledged for their
payment,

Sec. 23. The Authority i3 hereby authorized to combine any

two or more toll road projects for financing purposes and to fix,

revise, charge, and colilect folls for the use of each toll road

project financed under the provisions of this Act and the
different parts or section thereof, and to contract in the

manner herein provided, with any person, partnership, association,
or corporation desiring the use of any part thereof, including
the right-of-way adjeining the paved portion, for placing thereon
telephone, telegraph, electric light or power lines, service
stations, garages, and restaurants, and to fix the term, condi-
tions, rents and rates of charge for such use, provided that no
toll, charge or rental shall be made by the Authority for placing
in, on, along, over or under such toll road project, such telephone
telegraph, electric light or power lines, equipment or facilities

as may be necessary to serve establishments located on the toll

road project, or as may be necessary to inter-connect any public
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utility facilities, and provided that if service stations or
locations thereof are authorized on any toll road, then a
sufficient number of such stations or locations shall be
eatablished to permit reasonable competition by private business

in the public interezt. Any person having acquired the right

to use a service station or location thercfor upon any toll 3

road, may cquip and operate the same or provide for the operation
thereof by a third person, but no person shall have the use of

nor shall the automotive fuel products of any refiner, supplier .~;
or distributor be dispensed through (a) more than twenty (20)
per cent of the service stations along any toll road, nor (b)

more than one service station in the same service arca. Contracts
for the operation of service stations, g'arages, restaurants,

parking facilities, or other purposes, shall be made in writing

with the bidder whose bid in congideration of the public interest

i3 determined by the Authority to be the best bid received, after
advertising for three consecutivg weeks Iin two newspapers in

the state, and in such other publications as the Authority

shall determine. Such notice shall state the general character

of the operation proposed, where plans and specifications may

be examined, and the time and place of receiving bids. Bids

shall contain the full name of every person or company interested
in it, and shall be in such form as the Authority shall require.

The Authority may reject any and all bids. All contracts shall

be preserved in the office of the Authority. Such tolls shall

be so fixed and adjusted in respect to the aggregate of tolis
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on each toll road project, or the projects so combined and the

different parts or section thereof so as to provide funds
sufficient with other revenues from such project or projects,

if any, to pay (a) the cost of maintaining, repairing and
operating such toll road project or projects, and (b) the
principal of and the interest on the bonds issued under the
provisions of this Act on account of such project or projects

as the same shall become due and payable, and to create reserves
for such purposes. Such tolls shall not be subject to super-
vigion or regulation by any other commission, board or agency of
the state. The tolls and all other revenues derived from each
toll road project or the projects so combined and the different
parts or section thereof, except such part thereof as may be
necessary to pay suph cost of maintenance, repair and operation
and to provide such reserves therefor as may be provided for
in the resolution authorizing the issuance of such bonds, or in
the trust agreement securing the same, shal) be set aside at
such regular intervals as may be provided in such resolution or
such trust agreement in a sinking fund which iz hereby pledged
to, and charged with, the payment of the principal of and the
interest on such bonds as the same shall become due, and the
redemption price or the purchase price of bonds retired by

call or purchase as therein provided. Such pledge shall be

valid and binding from the time when the pledge is made. The
tolls or other revenues or other moneys so pledged and thereafter

received by the Authority shall immediately be subject to the
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lien of such pledge without any physical delivery thereof or
further act, and the lien of any such pledge shail be valid and
binding as against all parties having claims of any kind in
contract or otherwise against the Authority, irrespective of
whether such parties have notice thereof and without regard to
the dates on which said claims accrued. Neither the resolution
nor any trust agreement by which a pledge is created nced be
filed or recorded except in the records of the Authority. The
use and disposition of moneys to the credit of such sinking

fund shall be subject to the provisions of the resolution

authorizing the issuance of such bonds or of such trust agreement.

Except as may be otherwise provided in such resolution or such
trust agreement, such sinking fund shall be a fund rfor all
such bonds without distinction or priority of one over another.
Sec. 24. All moneya received pursuant to the Authority of
this Act, whether as proceeds from the sale of bonds or as
revenues, shall be deemed to be trust funds, to be held and
applied solely as provided in this Act. The resolution
authorizing the issuance of bonds of any issue or the trust
agreement gecuring such bonds, shall provide that any officer
with whom or any bank or trust company with which such money
shall be deposited shall act as trustee of such moneys and
shall hold and apply the same for the purposes hereof, subject
to such regulations as this Act and such resolution or trust
agreement may provide. Said resolution or trust agreement

may provide for the investment of such moneys, or any part
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therecf not needed for current use.

Sec. 25. Any holder of bonds issued under the provisions
of thia Act or any of the coupons appertaining thereto, and
the trustee under any trust agreement, except to the extent
the rights herein given may be restricted by such trust agreement
ot the resolution authorizing the issuance of such bonds,
may, either at law or in equity, by suit, action, mandamus
or other proceedings, protect and enforce any and all rights
under the laws of the state or granted hereunder or under
such trust agreement or the resolution authorizing the issuance
of such bonds, and may enforce and compel the performance of
all duties required by this Act or by such trust agreement or
resolution to be performed by the Authority or by any officer
thereof, including the fixing, charging and collection of tolls.
Notwithstanding any of the foregoing provisions of this Act,
all such bonds shall be deemed negotiable instrurnents under
the laws of this state.

Sec. 26. The exercise of the powers granted by this Act
will be in all respects for the benefit of the people of the
state and for the increase of their commerce and prosperity,
and the operation and maintenance of toll road projects by the
Authority and will constitute the performance of essential
governmental functions.

Sec. 27. The Authority shall not be required to pay any
taxes of assessments upon any toll road project or any property

acquired or used by the Authority under the provisions of this
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Act or upon the income therefrom, and the bonds issued under
the provisions of this Act, theiy transfer and the income there-

from, including any profit made on the sale thereof, shall at

all times be free from taxation within the state.

Sec. 28. Bonds issued by the Authority under the provisions
of this Act are hereby made securities in which the state and
all political subdivisions of the statc, all banks, savings
banks, trust companies, insurance companies, assurance, casualty,
fidelity and guaranty companies, savings and loan associations,
all administrators, executors, guardians, trustees, and all
other fiduciaries, and all othera who now are or may hereafter
be authorized to invest in bonds ov other oblizations of the
state, may properly and legally invest funds, including capital
bclonging to them or within their control. Such bonds are
hereby made securities which may properly and legallv be
depusited with and received by any state or municipal officer
or any agency or political subdivision of the state for any
purpose for which the deposit of bonds or obligations is now
or may hereafter be authorized by law.

sec. 20. The statutes of the state of Iowa relative to
motor vehicles and the law of the road, shall be applicable to
this project and public police officers shall be afforded
ready access while in the performance of their official duty : ‘.
to all property under the juriadiction of the Authority without : .
the payment of tolls.

Sc¢e. 30. 1. Each toll road project when constructed and
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opened to traffic, shall be maintained and kept in good condition
and repair by the Authority, and the Authority shall have power
to purchase or otherwise acquire all necessary tools, machinery,
supplies and materials, and to employ all necessary labor
therefor, or the Authority may provide for the proper repair and
maintenance of such project by contract. Each such project shall
be policed and ogemted by such force of police, tolltakers and
other operating emplovees as the Authority may in its diseretion
employ. .

2. All public or private property damaged or destroved by
the construction of any toll road project under the provisions
of this Act, shall be restored or repaired and placed in its
original condition as nearly as practicable or adequate compen-
sation made therefor out of funds provided under the Authority
of this Act.

Sec. 31.  All counties, cities, towns, townships and other
political subdivistons and all public agencies and commissions
of the state, notwithstanding any contrary provision of law,
are herebv authorized and empowered to lcase, lend. grant or
convey to the Authority at its request upon such terms and
conditions as the proper authorities of such counties, cities,
towns, townships, or other political subdivisions or public
agencies and commissions of the state may deem reasonable and
fair and without the necessity for an advertisement, order of
court or other action or formality, other than the regular and

formal action of the authorities concerned, any real property
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12 which may be necessary or convenient to the effectuation of the
13  authorized purposes of the Authority, including public roads
and other real property already devoted to public use.
Sec. 32.  On or before the first (1st) day of February in
cach vear, the Authority shall make an annual report of its

activities for the preceding calendar veur to the governor and

the general aszembly. Each such report shall set forth a complete
.

operating and financial statement covering its operations during
the year. The Authority shall cause an audit of its books
and accounts to be made at least once each year by certified
public accountants and the cost thercof may be treated as a
vart of the cost of construction or of operation of the
project.

Sec. 33. Any member, agent or employee of the Authority
who iz interested, either directly or indirectly, in any contract
of another with the Authority, or in the sale of any property,
either real or personal to the Authority, shall be guilty of a
mizdemeanor and punished by a fine of not more than cne thousand
dollars ($1,000.00), or by imprizonment in the county jail for
not more than one year, or both. The provisions of this paragraph
shall not apply, however, to contracts or purchases of property,
real or personal, between the Authority and other departments
or subdivisionsg of state government.

Sec. 34. The Authority.is hereby authorized to provide

by resolution for the issuance of toll road revenue refunding

bonds payable solely from revenueg for the purpose of refunding
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any bonds then outstanding which shall have been issued under
the provisions of this Act, including the payment of any
redemption premium thereon and any interest accrued, or to
accrue, to the date of redemption of such honds, and, if deemed
advisable by the Authority, for the additional purpose of
congtructing improvements, extensions or enlargements of the
toll road project, or projects, in connection with which the

bonds 10 be refunded shall have been issued. The Authority

is further authorizcd to provide by resolution for the issuance

of its toll road revenue bonds for the combined purpose of (a)
refunding any bonds then outstanding which shall have been
issued undcr the provisions of this Act, including the payment
of any redemption premium thereon and any interest accrued or
to acerue to the date of redemption of such bonds, and (b)
paving all or any part of the cost of any additional toll road
project or projects. The issuance of such bonds, the

maturities and other details thereof, the rights of the holders
thereof, and the rights, duties and obligations of the Authority
in respect to the same, shall be governed by the provisions

of this Act insofar as the same may be applicable.

Sec. 35. When all toll road bonds issued under the
provisions of this Act in connection with any project or
projects and the interest thereon, shall have been paid, such
project or extension or section thereof, if then in good condi-
tion and repair to the zatisfaction of the Iowa state highway

commission, shall become part of the state highway system and
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7 shall thereafter be maintained under the control and super-
vigion of the fowa state highway commission, unless otherwise
directed by the state legislature.

Sec. 36. This Act =hall be decemed to provide an additional
and alternative method for the doing of the things authorized
thereby, and shall be regarded as supplemental and additional
to powers conferred by other laws, and shall not be regarded
as in deregation of any powers now existing ; provided however,
that the issuance of toll road revenue bonds, or toll road
revenue refunding bonds, under the provisions of this Act,
need not comply with the requirements of any other law
applicable to the issuance of other types of revenue or general
obligation bonda.

Sec. 37. This Act, being necessary for the welfare of
the state and its inhabitants, shall be liberally construed
to effect the purposes thereof.

Sec. 38. The provisions of this Act are severable, and
if any of its provisions shall be held unconstitutional by
any court of competent jurisdietion, the decision of such

court shall not affect or impair any of the remaining provisions.

Sec. 39. There is hereby appropriated from the general

fund of the state, not otherwise appropriated, the sum of
seventy-five thousand dollars ($75,000.00) or so much thereof

as may be necessary to carry out the propoesals

of this Act and for compensation and expenses audited according

to law. Upon the sale of toll revenue bonds for any project,
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or projects, any money expended from this appropriation shall

be reimbursed to the general fund from the proceeds of such

bonds without interest.

Sec. 40. This Act, being deemed of immediate importance,

shall be in full force and effect from and after its
publication in The Daily Iowan, a newspaper published at Jowa

City, Iowa, and The Daily Reporter, a newspaper published at

Sioux City, Iowa.

Amend Senate File 96, Section 4, line 33, by inserting
a period (.) after the word “officers’ and by striking the
words “and shall devote full time to the duties of his
office.” L

Further amend Senate File 98, Section 5, line 2 by
inserting after the word “appoint” the following: “and
fix the salary of”. .

Further amend Senate File 96, Section 7, lines 2 and
3 by striking the following: “an annual salary of nine
thousand dollars ($8,000.00). Each” and inserting in leu

thereof the following- “twenty dollars ($20.00) per diem
and each”,

Filed
February 3, 1855.
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By Van EATON.

Amend Senate File 96, Section 27, hne 2, by striking
the word “of” and inserting in lieu thereof the word “or™.
Further amend Senate File 96, Section 80, paragraph 2,
line 15 by striking the word “Authority” and inserting in
lieu thereof the word “‘authority’.
Filed .
February 3, 1955, By Vax EATON.




Amend Senate File 96 by striking all after the enacting
clauze and inserting in lieu thereof the following
“Section 1. The state highway commssion shall have full
power and authonty and is hereby directed to continue to study,
inquire into and examine all pertinent matters relating to the
feasibility, possible location, best means and mode of con-
struction, possible methods and means of financing other than
by placing any financial obligation on the State of lowa, and
methods and means of operation of a toll road or roads acrosgs
the state and to make a report to the General Assembly conventng
in 1957, unless sooner convened, and recommendations in connec-
tion therewith, and in general to inguire into every matter und
thing whatsoever affecting or relating to such proposed toll
road or roads. The commssion i3 hereby empowered to employ
such expert assistance at may be deemed necessary including
engineers to make any and all surveyas.
See. 2 The budget and financial control committee is
authonzed to allocate funds not te exceed the sum of ten thou- .
sand dollars (8£10,000) from the funds at its disposal for the R
payment of any extraordinary expenses of the highway commission !
in making this study and report” i
Further amend said Senate File 96 by striking from the ’
title all after the words, “An Act” and inserting in lieu
thereof the following: “to provide for a continuation of a
study of the question of toll road construction in the State of
Iowa.”

Filed
February 25, 1955. By PRENTIS.
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Amend Senate File 96 as follows:
1. By striking from line B, section §
the word “two” and inserting in lieu thereof the word “three”.
2. By striking from lines 12 to 17 —_— —-
of section 9 the following: “If the unit of construction
advertised shall be for the construction of a toll road for
& distance longer than five miles, such advertisement shall
provide for bids on sections of said road not to exceed five
miles, 38 well as in sections of greater length and on the
10 project as a whole.” and inserting in lieu thereof the following:
11 “If the unit of construction advertised shall be for the
12 construction of a portion of a toll road of a length longer
18 than five miles, such advertisement shall provide for separate
14 bids on sections of said road not to exceed five miles in
15 length, as well as for bids on sections of a greater length
156 or on that portion of the toll road advertised as a whole.”
177 "3 By indérting in line 12, section T T - - -
18 22 following the word “liability” the words “or debt”,

Filed
March 14, 1955. By VaN Eaton.
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Amend Senate File 96 by striking all of section .
27 and inserting in liev thareof the following .

“See. 27. The authority shall each year reimburse each
taxing district for the amount in revenue such district would have
received from taxation of private real property taken under the
provisions of this Ae¢t without regard to improvements thereon.
Otherewise the authority shall not be required to pay taxes or
assessments on any toll road project or on the income therefrom i
and the bonds issued under the provisions of this Aect shall be *
free from taxation within the state; provided the income from
such bonds shall be taxable to the holders thereof.”

Filed |

March 30, 1555, ' By McFarrane
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Amend Senate Fila 86, section 28, line 17, by
inserting after the word “astationz” the following:
“ restaurants or other facilitiea”,

Further amend Senate File 96, section 23, line 30,
by inserting after the word “purposes,” the following:
“to any one concessionaire shall not exceed twenty (20)
per cent of such number of similar establishments along
any toll road, and”.

Filed
April ¢, 1955,

By VAN EaTON,

1 Amend See. 17 of Senate File 96 b-y striking from
2 line 18 the words “No attorney fee” and inserting in
3 lieu thereof the following: “Attorney fees”.

Filed
Apnil 5, 1955. By SHaAFF.

1 Amend Senate File 96 by striking from line 3 of
2 _Sec.‘ 40 the following: “The Daily Iowan” and substitute
8 in leu thereof “Iowa City Press.Citizen”.

Filed and adopted

April 8, 1955_._ By NoLAN

1 Amend Senate File 96 by striking all of section 40.

Filed and lost

April 6, 1965, By DYXHOUSE.

1. Amend section 18 of Senate File 98, by striking
frc:jm line & thereof the following: “‘five per cent (5%)"
and incerting in liew thereof the following. “f '
cent (4¢6)", i our per

2. Further amend section 18, by striking from line
33 thereof the following: “five per cent (5% )", and

inzerting in liew thereof the following: “four per
cent, {(d9:)7.

Filed and adopted
April 6, 1955,
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By STUART of Lucss.

1 Amend Senate File 96 by inserting after the semi-colon (;)

2 in section 8, line 41, the following: “provided, however, that

2 the Iowsa Toll Road Authority created under this Act shall not

4 acquire property rights, rights-of-way, franchises, easements,

5 and interests in real estate by grant, purchase, gift, condemnation,
6 or otharwise, and shall pot issue any toll road revenue bonds or

7 incur any debts or linbilities, without the approval of the interim
8 committee (or legislature when next convened) and not until an

¢ adjoining state or states have created a similax toll road authority
10 and have acguired similar rights and have the necessary funds to
i1 complete & gimilar type or kind of road to & border of Iowa, enabling
12 the Iowa toll road to be a continuation of an interstate toll
13 road system;".

Filed and lost ‘
© April' §, 1936. By WorMLEY, MCFAKLANE and MoLIsoN,







