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February 18, 1955. 
Insurance. 

House File 378 
By HALLING, WATSON, HAGEDORl.;', 

V AN ZWOL, KUESTER, COVER­
DALE. 

Passed House, Date ........................................ . 

Vote: Ayes...................... Nays ...................... .. 

Passed Senate, Date ......................................... . 
Vote! Ayes ...................... Nays ......... _ .. _ ...... . 

Approved .......................................................... .. 

A BILL FOR 
An Act to regulate advertising of health and accident 

insurance companies doing business in Iowa. 

Be It Enacted by the General Assembly of the State 01 Iowa: 
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Section 1. Chapter five hundred fourteen A (514A), Code 

1954, is hereby amended by adding thereto the following: "No 

insurance carrier doing business in this state subject to the 

provisions of this chapter shall advertise in this state by 

publishing, distributing, circulating or causing to be 

published, distributed or circulated, any pamphlet, paper, 

illustrated or printed matter, or advertise by radio or 

television reaching this state, the benefits of any insurance 

policy sold in this state unless all of the conditions of any 

benefit so advertised are stated in detail together with all 

qualifications or restrictions thereon. If upon investigation 

or examination by the insurance department it is determined 

that any company has violated the provisions of this section, 

such violation shall be deemed doing an illegal business 

under the provisions of section five hundred seven point ten 

16 (507.10), of the code." 
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EXPLANATlO:-; OF lI. F. 378 

Advertll'ling method" of some health and 3t.cidcnt jn~uTllnce companies ar4:! very mis· 
leading. A number of wl.:h comp3nil:::s havt: rt:!Lentiy be .. n attacked hy the federul go\"­
.. rnUll.:nt for their tnlsJea.dUlg' ad .... ertl;..;iug. for f').:umple. th~t. 11 policy will pay t:p to a 
certnin amount fOI one mjmy The pro::.pcct is ItK.! to be!iev~ lhat jf he is injured he 
will recch"e up to that amount s<:<.ordin; tu the lenvth of disahility and exv~n:.c invoked. 
[n falt this s~rn in many in~tancc:. relate~ only to one spedtic type of injul'}- the proba­
bility of which may I~ ver" femote. "fhe first time the policyholder may lellrn the truth 
is aiter he has purlhl.lscd the polley He probably will 1I0t at that time ail 00\\ n and rend 
the fine prmt, and thf> ",hocking truth cornel; after he ili mjured, It may be th~t thl! rate 
is not eX~t!~$.ivc for the covera£,e, but the fa< t lemainl5 tht)t the policyholder would not 
In many in~lancc<; have plircha~ed the poiicy rt::"ard~ess of the eqululbleness of the rat~ 
if he had kr.own the truth (Ii> to the protection he was re<..elving undet the policy, This 
bill will prohlhll such blanket statf':m",nts ,Ind rf'quirc~ in~u,ance companies adv~rti~ing 
th:J.t 11. policy will pay up to a certain amount. ett: . to stat~ exactly what such p~ymcnt 
cov~rs. This bill does not pr~vcnt inl)uUlnce carrleTS from usmg in~r<5tute channp.l:::. of 
ad\'ertl);lOg" in any m.unner they gee fit, It only make13 it a condItion of their doing bUfti­
ness in thl'; ~tilt(' that thi?Y do nOl mif.it:ad t.h~ rc:.ident~ of this state either by intra·staee 
(IT mt~rstate udvcrtisin~. 

Amend Housec File ~~7q by ~tnkinb all after the enacting 
:! clause and .:'ubstit\..it.in~ herefor thiO' following. 
;) ··Se<..llon 1 Chapter f:,,'e h;.lnured fourt~n A <5J,lA). Code 
-1 1!).=)4, IS hereby amended by ~Hiding thereto the following: 
:) '"N() insurance canier dOlllg l>u:.iness in this :o;tatt! l$hall 
I) de:.<:ribe the accIdent ~nr! ~I(:kncs~ be:nefits of its polkie~ 
7 by ::.dvcrti!-ement. cin:ular, or othCl' printed ma.tter publi.shed 
S or di~tl ibuted in thll:l state, or by radio, television, or oth~r 
9 n~(:dia normally re3.<:hing residents of this state, unlt':-'l:l IL 

10 shall state in conjunct-ion therewith all litnitation~, exdusioni', 
11 restriction;5, (jl' spe.cutl conditions applicable to fu<..h benefits, 
12 If upon inve:5tigatlOn or examination by the insurance department 
13 it is de~nnined that any company has ,;ol.~d the l,rov,"lons 
14 of this .o::ectivn, buc.h "'Iolation shaH be deemed doing an ilJeJ:':"~1 
1& business under the lHO\'isions of :.cction fhe hundred seven' 
16 point ten (507,10), of the Code" 
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