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February 10, 1955. 
Tax Revision. 

House File 295 
By JOID:S. 

Passed House, Date ........................ . 

Vote: Ayes.... . ............. Nays ....................... . 

Passed Senate, Date ......................................... . 

Vote: Ayes ...... . Nays ....................... . 

Approved ................ . 

A BILL FOR 
An Act to amend section four hundred twenty-seven point one 

(427.1), Code 1954, relating to exemption from taxation of 
property of educational institutions. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 Section 1. Section four hundred twenty-se\'en point one 

2 (427.1), Code 1954, is hereby amended by repealing subsection 

3 eleven (11) of said section and renumbering the remaining 

4 subsections. 

EXPLA:\ATIO~ OF H. F.295 

ThIS umendment would repeal the present tAx exempllon to real e:.t~tc owned. by an 
educ3tlOnal instttution al3 ::l p:ut of lts endowment fund of not to exceed 160 acres in 
any township. The ix:opact. of this ex~mp.tion h:,l'J i!'(;reused m~ti!rl.ally in recent years as 
a result of fanns bemg given to educatlonal mstltutlons or U;3 a result of mvestmenti:i 
in farm land by colleges. The net effe<:t of the exemption is u 1033 of tax bUSt! to locill 
government functions-school diftrlCts, county government. etc, The burdi:!n rei:>ulting 
from this tax benefit does not fall evenly upon all the taxpayers of the state It is the 

-taxpayers in the districts where their pro,?erties are located tlut are affecteJ. In\'est
ments of this kind by educational instltutlons are income propertl(~s and ;5hould make 
the same contribution to local government functions as similar income propnties in the 
same areas. 

; 

.{l 

Atr.e:1c :i<Jt..:."'e ::':lc 295, Sec:;on ;:":e ':), 1\" ::.~~:i<:::~ :.lJ ~iter 
:hc .\,ora '1:."' ,i': :ir.e :\1,0 12) o.!1C ::t.si:!rtlrl:? n .:e'J. ·.:-te!"P.OI :he 
:oilo\\lns;r -"t:-:Km~ ·~'om .:ne :-:\'e '0' .n ".Josec~:o!"! ':;~\'to':": 
11:; :h~ \'0rcs ;::;\'l~ :o\' ... ·:1:.n:p anI:: ;r.sen.!"::.:- :n ::e;.: :te:-eo( ~he 
:·'):lo\I,·:r.cr ·~0Ur.-;y. ?-:-:w:dcc ::owe':e:' :!1.!.t -b13 ,un:-;.1t:On 
::hall ict ..!p:>iy W:":e,p,. ;\5 .): :;!e '~3:e :h:s .~c: ~,e:.:omes .::ITc:.;:h-e, 
.H\\ iU..:r: ,:":!'tli::':!Or. \ '1.5 '\'i:::C·:.:t '»Wer :0 :~ ::l;),;.:·e:- ~r,:::>er:\' '"":f':,: 

:y :. :: ..l:":y county :;) ~xces:. J: lne :1~ndli!d "IX:.·.· ~(.':"ei: .::.n.J, 

:,~:~;:!~: ~~:;~.e~o :~~~ .. :;:0~:~~~'~~;~::~ ~.:~~~~~~\: .... ~~~:~r.;~~ ~1:0:r.y 
,lJ!"[ :ne~'C'Ol :5 Je:n:i '.ece!\·(";t: }y :l.r.~. 'r:ai'.':cUl!1 ':!::>:.lt~ .))('or,: 
.0!'v"!'a:.;o!: )!' :l'~:S~ :.:>!" :he .:se .lr.<1 )ene:i:. )' "'::1:; nn:\':OJ~1 
.:st<l.tE? ..,). :HO:-:t ~or?o!'l::.t:C'n 

F:ieo 
\L.IIcr. _~ .~!;:; 



1 Amend Hou::.e File 2~5 by :;.triki.ng all after the enacting clause 
2 and su~titullng in Ii~u thereof the following', 
S S~tlon 1. Sedion tour hundre<i twenW·seven point one 
4 (427.1), sub:.ection el~ ... en (11), Code 1954, itt amended by adding 

5 thereto the following: 
6 "Provided that if any exe;rnption claim~d hereumler is allowed 
7 and sustained, there ~hall be refunded by the ",tare to the county 
8 where the property belonging tAl the educational lflstitution is 
<) located, out of llny nwne:r not othern'j,'je appropri.!ltpd, an amount 

10 equal to the value in dollars to thtt allowed exemption, upon 
11 ~rtifi<.;ution by the c()unty 311ditor to the- treasurer Qf state; 
12 tlnd provided furtnpr, that the exemption provi.ded oS this subt>Cctinn 
1:3 ::;hall not apply to an), property from which the income, or anY part 
H th~rc0f. IS being received by any individual, e-staw, profit 
15 (;olporalion. or trust for the use and benefit of any indh;dual, 

16 estaw, or profit corporation. 

File<] 
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