February 10, 1955. House File 295
Tax Revision. By JOHNS.

Passed House, Date

Vote: Ayes.......e.
Passed Senate, Date

Vote: Ayes

Approved ...

A BILL FOR

An Act to amend section four hundred twenty-seven point one
(427.1), Code 1954, relating to exemption from taxation of
propérty of educational institutions.

Be It Enacted by the General Assembly of the State of Iowa:

.

Section 1. Section four hundred twentv-seven point one
2 (427.1), Code 1954, is hereby amended by repealing subsection
3 eleven (11) of said section and renumbering the remaining

4 subsections.

EXPLANATION OF H. F. 285

This smendment would repeal the present tax exemplion to real estate owned by an
educational instatution a3 a part of its endowment fund of not to exceed 160 acres in
any township. The impact of this exemption has incresased mutenally in recent years as
a result of farms being given to educational institutions or us a result of investments
in farm land by collegez. The net effect of the exemnption is a losz of tax base to local
government functions—school districts, county government, etc. The burden resulting
from this tax benefit does not fall evenly upon all the taxpayers of the state It is the
-taxpayers in the districts where their properties are located that are affected. Invest-
ments of this kind by educational institutions are income properties and should make
the same contribution to local government functions as similar income properties in the
same areas.
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1 Amend House File 285 by striking all after the emacting clause

2  and substituting in lieu thereof the following:

3 Section 1. Seclion four hundred twenty-seven point one

4 (427.1), subsection eleven (11), Code 1954, i3 amended by adding

5 thereto the following:

6 “Provided that if any excmption claimed hereunder is allowed

7 and sustained, there <hall be refunded by the state to the county

8 where the property belonging to the educational nstitution is

9 located, out of any money not otherwise appropriated, an amount .
10 equal to the value in dollars to the allowed exemption, upon

11 certification by the county auditor to the treasurer of state;

12  and provided further, that the exemption provided by thig subsection
13 shall not apply to any property from which the income, or any part
14 thereof, 1s being reccived by any individual, estate, profit

15 corporation, or trust for the use and benefit of any individual,

16 estate, or profit corporation.
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