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January 28, 1955. He use Fire 112_. 
Passed on File. By BANKS, BUILDING AND LOAN CO:l-IIIHTTEE. 

7 . 
Passed House, Date ...... ~.:: .. (· ... · .. $."'.' ............. . 

&7/ / 
Vote: Ayes .......... : .. ,,, ....... Nays_l .... _ .......... . 

Passed Senate, Date ......................................... . 

Vote: Ayes...................... Nays ..................... . 

Approved .......................................................... . 

A BILL FOR 
An Act to extend the lending period under the Bank Installment 

Loan Law. 

Be It Enacted by the General Assembly 0; the State 0/ Iowa: 

1 Section 1. Section five hundred twenty-nine point four 

2 (529.4), Code 1954, is hereby amended by striking from line 

3 three (3) the words, "twenty-four and one-half months" and 

4 inserting in lieu thereof the words "thirty-seven months". 

1 Sec. 2. This Act, being deemed of immediate importance, 

2 shall take effect and be in full force from and after its 

3 passage and publication in the Eldora Herald-Ledger, a 

4 newspaper published at Eldora, Iowa, and in the Sibley 

5 Gazette-Tribune, a newspaper published at Sibley, Iowa. 

EXPLANATIO:-': OF H. F. 172 

In th~ purchase of va.rious commodities and equipment there has been 3. gradual 
increased desire expreSM::d by borrowers for more time in which to make payments_ The 
cost of commodities ,and equipment and for material and supplies, partic:ulariY ""ith 
n?Spect to prope-rty lmpro\'cmcnt and repair loans has increased measurably and the 
lengthening of tim~ during which to pny on an installment basis the cost of such com
tt\Qdltle8 and mauria.l can be of distinct C()nveniencc for the borrower and particularl;r 
tho!:'e with famlhes_ Banks throughout the country have been giving during the past 
tWQ or three years, ~reat n.tte'ntlon to lending for a.nd setting up tlieir OVt"ll property 
impl"Q\"ement and repair hans plans. In the several states that have bank installment 
loan laws, attention has been gwen to extending the lendable penod to banks operating 
under those la\vs, In New York State the lending period has been BXtended from 24 to 
87 months; in the State of New Jersey the time has been el:tended from 24 to 36 
months; in Kentucky a relatively new law"permits l3uch bank loons to be- made for a 
years and 32 day's the same as under the FHA Act; in Dela.ware installment loans CAn 
be m.nde for 86 months: in Ohio installment loans can be made f.or 36 months; the same 
is true m the State of Pennsylvania. The attached measure seeking to extend the 
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lendable period from 24 ~ months to 37 months would enable the Iowa banks to have 
the same priviJeg-e in that rega.rd as the Legislatures of the other l:\tatoo hav~ already 
~l"en or are giving to their 0'\1.'11 banks to help those banks to be of still ;;reater 5e'rVlce 
to their local customers. Extending this :endable period under Iowa's Bank Inl:1-taUm~t 
Loan L..'lW to 37 months will enable our Mnks to malte propcrtr improvement and rep:ur 
nnd modQ:rnizatlon loan~ to lawn oorro\\ ers npPl'Oximutcly on the same basis as such 
improvQrncnt 0): r(>pair lonns ul.e no\\' made under Title I of the FHA Act. If banks 
('():,;,Id make l:1-uc.:h nma:r and ~u\:h property lmprovement Ivanli for 37 months, they 
\\ould mak..., them at Jel)s cost to the borrower b~ause the (,:():,t of the insul"imcc reqUlred 
t:uder the FIlA. Ad \\()uld be e:lmmatkd if tha lUtin were mad~ through a banlt. Thus 
flny modernization loan could ",tlll :w m.u..<!e under the FHA law if the insurance is de
sued,ol the: ioun (.;nuld b~ madti thlOugh thti 10(.;ul bNonk Itself if the In!.urance was not 
dC:.lccd AttentlOn i:::. udh~(l to the i~lct th.at the Iuwu Bunk Instnllment Loan Law has 
~ince its enactment by th~ Gene!a! Assembly in 1945 p~rmitted an installment loan or 
:oon!. to any oue bOII·ower up to an amount outstanding at any ono time not in excess 
of $2500.00 That IS the bame !UOOunt thut if' pelmltted under the FHA Act for repair 
ano PIOP~lt.V ImprQvemellt loan:) under Tit1+: 1 of that Alt. It is s;ignificant that Con· 
J.r!'e;.~ whe!', it revised and reenacted the FHA law, kno ..... -n :11:1 the Housmg Act of 1954 
l"IlJ.'nt!i.l hv the Pre~ident Au~st 2, 1954. did not seemin){ly ooheve it WllS n~ded nor 
nlXe.."Mlry t-Q increase tha.t lend.H .. ::-,le amount above $2500.00, and w Conbrress continued 
the :::ame amount as wnta.ined in the old FHA law. The Jowa bnnh will "\ ... elcom~ the 
opportunity to have the privilege of makinz such sound property improvement and 
moderntzation and repair loans as they may be able if given this lonJ;"er lemltng- period 
that more nearly matches that whkh is permitted under Title I of the FHA Act, At
tention i!:t calicd to the fact that in some state!. the lending time has ~n extenct>d to 
some lraction of a month for the convenience of borrower'- on snlary, but the attached 
bill \\ould follow the N~ .. '. York Illw whu.;h mak~ it a full 37 month:. nnd docs away 
with fnH.tional monthR. A re(.t>nt pl't'S1:I ;:5tattmlent ;,aYl:I that Hfrom a. leccntly reported 
Run'e\' hy the bureuu of the cenl;lUS. "L'nited State;, department of wmnlerce • 01< ~ home 
owners the (;I)untry o .... er were found to h:-I.\'e spent about 3 billion dollars improving 
th~lr Vl.·oJ'l~rt!el"l during-- the fir:")t 5 month:) of 1H.1:ot yeUJ. Morl" than iO percent of all 
home ownt'"11' ,'"'pent Rome:hin:.r f(lr fixins; up or improvin:.r the-it homes, and they average 
$16Cj for the five months.' 

Summan".:n;:- the foregoing This bill would aid Iow~ bank;, to betti!r care for longer 
credlt needs for their d~er\'ing cu')torners desiring' or needmg to borrow on an in
stallment loan pl::u\; It would also place banks on a basJs more c.;omparable to that. now 
enjoyed by (,E'rtain othel classes of ins~a.1lment lenders. and it WIll make the Iowa Bank 
In:;,fallment Luan Law more III line with similar but r~'1i:\ed laws of the \'ariou~ other 
:-ol.alC:.. This biil is appro'l~i by both the State Banking Department and the Iowa. 
Bunke!!:i Association 

The fclilowlng- will :.how how the bill would amend the pre1:lent la.w: The part in italic 
would be repealed, the part in bold fa.ce would be new subje<..t mattt!r, 

5294. lIutuntv Each such installment lonn shall mature within a period of not to 
eXct~ ~ II.Amry·foi(y and o1W·halj 'nw)d~ thil"ly·scven months. 
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