
• 

" 
! 

• 

February 19, 1953, 0 &.c :11'1 
Passed on File, .;;»c- By V 11.:-1 Ell. TO;\!. 

Passed Senate, Date ........ .'!.~.z~-?2." ..... ""._ 
Vote: Ayes ......... ':!..P. ...... Nays ..... .1..._ ........ .. 
Passed House, Date ...... Ji .... CQ.::::$.9 ........ . 
Vote: Ayes ..... .!l.9.. ......... Nays ..... O .. "" ...... . 
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A BILL FOR 
An Act to permit the liquidation of the pension and annuity 

retirement syste'" of public school teachers as such 
pension system hag been established in accordance with 
the provisions of section two hundred ninety-four point 
eight (294.8), Code 1950. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 Section 1. Seetio" two hundred ninety-four point ele\'en 

2 (294.11), Code 1950, as amended by section twenty-one (21) of 

3 chapter one hundred sixW-five (165) laws of the fifty-fourth 

4 general assembly, is hereby repealed and the following substituted 

5 in lieu thereof: 
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"Any independent school district which has in operation 

the pension and annuity retirement system cr£ated pursuant 

to sections two hundred ninety-four point eight (294.8) to 

two hundred ninety-four point ten (29·1.10), Code 1950, 

inclusive, may terminate such system by the adoption by the 

board of directors of such district, of a resolution declaring 

such system terminated as of a date specified therein." 

Sec. 2. Section two hundred ninety-four point twelve 

(294.12), Code 1950, is hereby amended by striking all after 
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3 lilt, word "retirement" in line fifteen (15) of ,uch .ectiQn 

4 and in<etling in lieu thereof tho; following: 

;; "Liquidation fund. Such liquidation fund shall be held 

IJ for the benefit of tho~e gurVl\'lng beneficiarie" under such 

7 :-)~ .. :'tem as of said date of terminativll. and of member:-; of ftuch 

8 ,y,tern ,is of ddtr of termination. There shall be set aside 

!: frcr.~ ~~u:h retir€:lT!ent liquidation fund an amount sufficient to 

10 pnJ\'ide for the payment of all f<urvi\. iug beneficiaries who 

11 ';Iail be entitled to receive benefit> und€[ ,uch sy,tem a, of 

12 ,:-aid date of tel minatJOl1. pro\"iding- an actuarial computation 

rl ha" been marle of the amount n>quired to meet such benefit payments, 

14 PI 0\ ,ding the amount in the retirement liquiddtioo fund i, 

15 ,ufficient f';r thi;; purpO$e, and the amount set aside shall 

16 be uged lor no other purp"se than for the paym~nt of claims 

17 to Hith beneficiarie~. Any amount in CXceSR of the actuarial 

18 ~<luiyalent of the sum required to pay such benefit payments 

19 shall be apportioned to pcrson~ who were as of the effective 

20 dat~ of the terminatIon of the ':"stem, member" of such system, 

21 ill proportion to the "mount which the accumulated contribution 

2:! of each Ruch per'on bears to the total funds of :;uch retirement 

23 w"tem ,ubject to such apportionment. In any ,,>'e when, the 

24 board of directors of a "chool district including a teachers 

25 retirement system €'tabhshed under the )1roy;,ion, of section 

26 two hundred ninety.four point eight (294.8), whose members 

27 were not under co,'crage of the Iowa Old Age and Survivors 

28 !n;;urance RYRtem prior to !II"y 1. 1953. the board of directors 
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may authorize the payment from funds ill excess of the actuarial 

amount e$timated as required for the payment of benefits to 

persons entitled to them, and for the purpose of obtaining 

retroacti\'(, social security covel age from January 1,1951 

until the effective date of federal coverage of Iowa public 

employeeg as prodded by ............... laws of the fifty.fifth 

i!eneral assembly. Each surviving beneficiary entitled to 

receive retirement benefits of the date of termination of the 

system will be entitled to receive retirement uenefits at 

the time and in the amount in effect wIth rCi;peet to such 

beneficiJry immediately prior to the date of termination." 

1 Sec.::>. This Act, being deemed of immedIate importance. 

2 shall be in full force and effect from and after its 

3 publication in the Daily Reporter, a newspaper published at 

4 Sioux City, Iowa, and in The Danbury Review, a newspaper 

5 published at Danbury, Iowa . 
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2 in hne 23, section 2, the following; 
3 HAny member of such system as of the date ot termination 
4 tb~reof. may, in lieu of receiving the (,3sh refund of his 
;; share of the liquidatlOn fund, elect to come under the 
6 CO\'erag~ of any new pen~ion and annuity retirement 5vstem 
7 established by thf..> district, to which he is ehgible. with .. 
8 credi~s ~ward future benefits in consideration of his phor 
9 contTlbutlons and length of sen'ice, and may dlr~ct the 

10 tumsfer of the amount p:tyable to hjm to the assets of the 
11 new pension and annuity retirement s:,·stem." 
Filed 
_February 26. 1953. By KNU!>SON. 

EXPLANATION 
(To amendment tQ Senaw File 262) 

1 It lS the purpose of this amendment to permit a 
2 teacher who will be entitled to a refund upon liquidation of 
3 a local system to elect to have hi~ refund transfert'cd to any 
,t n~w pension and annuity retirement system which may latel:' ~ 
" ~st.;}bJishcd by the district, wIth credits toward future 
G benefits ,in s.aid new ~ystem in consideration of his prior 
7 contribution and service, It 15 to be noted that this 
8 pro\"ision is identical in substance with section five (5) of 
~ Senate File 112 which makes the same provit)ions for the benQfit 

10 of J:itate employee5 who are entitle<! to cash refunds upon 
11 diS$oJution of the state system. 
Filed 
February 26. 1953_ 

1 Amend Senate File 252 by Inserting as f.f!ction 3 
2 of said bill the following: 
3 "Sec. 3 The board of directors of said district shalf 
4 annually, for- a period of five years after the etrective date 
5 of the tennlnation of Its pension system. at the meeting at 
6 \\'hich it estimates the amount reQuirf:d tor the general fund, 
7 in a.ccotdan~ with the provIsions of section two hundred ninety. 
8 eight point one (298.1), estlmat~ the additional amQunt if any 
9 ne«SS8ry to pay to participants in the pension system who are 

10 not entitled to recei\"e benefits under such syp,tem at the date 
11 of termination thereof, one-fifth of the amount paid into said 
12 pension fund by such participants therein, without interest, 
U which amount shall b(> levied. by the board of su~rviso~, in 
14 accordance with provisions of section two hundred ninety-eight 
15 pomt eight (298.8) and. in addition thereto. the board of 
16 directors of said dlstrict shall each year at the meeting at 
17 which it estlmates the amount reqUlred for the g~neral fund, 
18 in aceordance with the provisions of section two hundred ninety. 
19 eight point one (298.1), estlmate the additional amount, if any, 
20 necessary t('l pro .... ide the required annual payments to surviving 
21 beneficiaries of said pension system. as defined in section two 
22 hundred ninet)·.four point twel .... e (294.12), which amount shall 
23 be levied by the board of wpervil;lors, in accordance with the 
24 provision~ of section two hundred ninety-eight point eight 
25 (Z98.8}. Upon the death of the lCl3t benefidary, as det1ned 
26 In section two hundred ninety-four point twelve (294.12). to 
Z7 survive, any balance remaining in sald fund, including any 
28 undisposed of accumulations, shall be tranl;ferred to the general 
29 fund of said school district." 
30 Further amend Senate File 262 by renumbering the final 
31 5e<:'tion. 
Filed 
February 23, 1953. By VAN EATON. 

(Committee Amendment) 

1 Amend Senate File 252 in accOl:'dar::ce \\o'it.h th~ amendment to 
2 Senate FIle 252 filed b~" Senator Van Eaton and found on page 
3 396 of the Senate Journal. 

Filed 
March 17, 1953. By Cm.nnT'TEE Os SOCIAL SECURITY. 
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