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February 10, 1953. 
Ways and :VIeans. 

ffc" H. J. R. 11 
By TATE, lIIcNEAL, ABEL, PEXDLETON, ~IAL· 
LOXEE, SCHWEXGEL, :VlcFARLAXE, KCESTER, 
WALKEl{, BCTLER. STRA \\':vIAX, KLK\IESRCD, 
MILLER, BASS, STEERS, LACER, PuTNEY, 
XELSOX of Woodbury, PAUL, NELSOX of Jasper, 
THO:VIPSON, ROBIJ\SON. MOORE, FRO:VlMELT, 
BECK, KUDSK, )lEXSI:::-i'G, GALLCP, RA)lSEYER, 
DARRIXGTON. HADDEN, IICIS:VIA:::-i', WESTON, 
HIKCHLlFFE. VAN ZWOL, BLOEDEL, BUCK, 
WfHTXEY, :llcWHORTER, SERSLAJ\D, CARL
SON, RYAN, ECKELS. H 0 0 V E R, WILSO::\T, 
SillITH, SCHEERER, NOVAK, OPPEDAHL, KERR, 
COR X I C K • HARRIS, BeRROWS, BCRTCH, 
SOETH, EDGIJ\GTO:::-i', JOKES, TURXER of :Vlills, 
CHRISTIA:::-i'SEX, SHAFF, BROWK of Keokuk, 
HE:::-i'RY, OBERMAK, K I C H 0 L SON, HOTH, 
LllCKEN, WEISS. SHEROD, !lIORRIS. PATRICK, 
SAR, PETERSOX, STEPHEKSOX. BROWX of Ma· 
haska, ARMSTRO;.;'G. WALTER, LCDWIG. COOK. 
SEY, VOIGTMANX, HAN SO K. BALLHAGEN, 
GOODE, FREY, PEDRICK. PUr. P]TERS, HAW. 
Kr;.;S. ' '/13 0 H 

~ /3 53 ~- f Passed House, Date .......... :: ....... ::: ................... .. 

Vote: Ayes ....... 15..~ ....... ;.;'ays .. .;<.Q .......... . 
Passed Senate, Date ....................................... .. 

Vote: Ayes ...................... Nays ..................... . 

Approved .......................................................... . 

HOUSE JOINT RESOLUTION 
Providing for an increase in the gross profit markup on 

distilled spirits and wines and providing that the 
net profit resulting from such increase be transferred 
to the general fund to be u~ed as directed by the 
legislature. 
WHEREAS. the people of this country are suffering under 

an enormous tax burden resulting from federaJ expenditures, 
and 

,\VHEREAS, any increase of taxes by the state or its 
political sub·divisions would grievously add to the existing 
tax burden, and 

WHEREAS, the facilities of many state institutions are 
in urgent need of repair, and 

WHEREAS, it is necessar;' and proper to increase the 
salaries of employees of the state in the lower salary levels 
to make such salaries more commensurate with the salaries paid 
by private employers and to prevent the loss of competent 
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personnel to private business. and 
WHEREAS. by "irtue of the sale of distilled spirits and 

wines in Iowa through the stilte store system, distilled ;plrlts 
and wine~ are sold in this state at prices substantially under 
the national retail market, and 

WHEREAS, a small increase in the selling price of 
distilled :;pirits and wines in this state would not be unfair 
to the purchasers thereof but would still permit a price 
advantage not generally enjoyed by I e>idents of other slate,. 
and 

WHEREAS, such incI'ea,," would pro\'ide a source of revenue 
which could be used to meet expense" of the "1.<l1.~ government 
and ob"iate the necessit'· which otherwise would exist of 
raising exbtinu taxes or levying new taxes, and 

WHEREAS, the gross profit markup on distilled spirits 
fixed bv the Iowa liquor control commission now )n effect h 
in the amount of fort.v percent (·10~', ) of the cost thereof. 
less the federal t:lX increase of ~ovember, 1951, and the gro,s 
profit markup on win~, nOw in effect is in the amount of fifty 
percent (50':, ) of the co;;t thereof, le% the federal tax 
increa,c of 1951; now, therefore, 

Re It EMcted by the General A,ssembly of the State of Iowa: 

1 Section 1 On the etTecti\c date of this act, the Iowa 

2 iiquor control commission shall fiX the gross profit markup 

3 on distilled spilits at fifty percent (50 ~d of the cost 

4 ther~of, Ie", the federal tax increase of :\'ovember, 1951, and 

:; "hall fix the graB;; profit markup on wine,; at sixty percent 

6 (60':,) of the cost thereof, less the federal tax increase of 

7 :\'ovember, 1951. 

1 Sec. 2. Prior to making and distribution to cities and 

2 towns under the provisions of section one hundred twenty-three 

3 point fifty (123.50), Code 1950, and before crediting the 

4 military service tax fund under the provisions of the said 

5 section, the treasurer shall deduct from the gross amount of 
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J. Am~nd l:!O'USe J()lnt Resolution 11 by ~triking all of 
Z ~eC"tion on~ (1) and iru.ertin~ ~n lie\l the-recf -;ne following: . \ 
3 "On and alter the .<feeti.,e date of ,hI> :>et. the [0,"," ./\1, 
4 liquor CQntrt>l comml::;siQn 3.h.o.ll fix th~ retait :;:rri,~e 01 -tV ' 
5 distilled ,pirlt:; on ,he basi. of co.t, including the federal ~ x:. 
& ts.x increase of Novem~r. 1~!)1. pIU3 3D. amQt1nt equal to ~ I ~ 
7 !Ctrty per cent \ 41>%) of the CQ:Jt, not induding the tede-ml ,.y\ ,.....,. 
8 tax in<tease of ::-Io,.mber. 1961. plus an amount equal to ten r \\ 
9 p.t;t cent (10%) 1jf tbe total of the said s:mount.s, :w.d siulll ti.~ .\ 

10 the ttt9.\i price of wines on th~ basis of cOSt, including the 
11 !~e.ra.l taX inC1'e$M of No .... ~rnbe-l". l~&l. piU5 an <UJ'lount equal 
12 to ftfty per cent (50%) of the test, ntlt includitlg the federal 
13 taX increase of NovePlber, 19B. :plus an amQunt f!Q.ua.i to ten 
1.1 per cent (10';',,) of the toto.l o! the said nmouuta." 

File<l __ ~ ... b.!:u~", 1~ •. }!!5;l.-_ ___ TAnl <)( C.rro Gordo. -- ... _-_. __ .-. 
1 Amend Ho"se JOint Re.olu<ion n .• «tion two 12). line eight (8), ."..,.,' 
2 i>y ~tt'1king the comma (,) and the 'No'tds ·'to be Ilsed 3S diT"tCfed by . ~ 
3 the IWisun.u!'"'' - ~ " 
4"" --r'Unner--altlend Houo~ Joint Resolutiqn 11 by :;trik'ing' from lines 
5 tour {4} and five (5) of the titl~ the words '~to be u~ed (l!3 direeted 

6 by the l~zi.16ture", 
Filed 
FebruAry n, 1953. COMM'1"ltt ()" WAYS .,"'D Mi:.\NS. 

CO:l1MlTTEE AiltEC-:Pl>!E:\T AS CORRECTED 
HOl:SE JOI:\T R.ESOLUTION \1 

1 "Amend Bouse 10'"' R<solut:on n hI' striking fro:," secticr. 
2 two 1.

2
), line el~ct (8). the io11o'\\.-11"..g: "',to?e useQ !1S 

':; d:tecwd. by the legislatm-e.' ane i:1Sert,l~g In lu~u :hereQ! 

4; the fol1owi!lt;'; ',,,f the .j~te tre3Stl~"Y 

Adopw<\ 
Feb~~ry _1:.~,J:.95:) ... 

- ---- --.- -. -..... 

. _. - -
1 Alllend ,he commIttee amendment by striking all aft.r the word • .. "p-eJ.-
2 '~l&gislature" in tine three (S) and '3ubstitute as follon: "and ~~ \ -y{.5 
3 iltsert in lieu 'he<eo! 'of the state '.<_",..,.'." \J i' 

Adopted 
FebT\l~"'" 13. 1905. 

GOOt>E of DaviS • 

. _- -----'>i;~.;'.:t~ .~<I; ~()use .rQio.t. ResOluti9.n tL by' adding: the wUowing 
. . :-'.2' p~pn. W· secUo", 2' th""...,f"~ .... <f.'b:> bero"," .. parte Of said: 
~?~ .. { :~;~~on:~'='" , . " ' . 

. , . _ .4:"... "The- sta.te-- treasurer- :s&a.n~ likeMse:. ~nnllnlly 
5 distribute $. Slll'r2 of motley equal to:" thirty"-thl'~ pe.r cent (33%) 
5 ot the gro.-;s. a.tQO'llnt oj sales. fOl" pennie&. under aaid sution 
7 one. h\1lld.ed. twent-j.th,...,. point. twenty..,ight (123'.28)-.> C~ 1.960. 
S to- the School "CMedleme, St.rtA Unintsity- of low .... fot .ueh 

. 9' nredie..l: and; bfolozie..r. .""uxer.- .... t1i .. !lOaN of: Edu""trOtr shall . 
1~ 'det.erJ:l1iiU~..'''· " . , - . 

Filed' 
• .:. >' Ma.th. If.195a.. 111' D..ur..gr~ 

., .~.~ ... 
. -. ';.\'::':"f.':"(' 
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Ii sales of distilled spirits and wine~ a sum equal to ten 

7 percent (10,,·) thereof, which shall be tran~ferred to the 

8 general fun~e !lseEi as aireeteEi by tloe legislatw:e. 

9 Aft"r making the said deduction, the amounts to be distributed 

10 to citie, and towns and credited to the military service tax 

11 fund under the provisions of gection one hundred twenty-three 

12 point fifty (123.50). Code 1950. ,hall be computed on the 

13 gross amount of sales as thus reduced. 

1 Sec. o. The provisions of this resolution shall remain 

2 in effect until ,July 1. 1955. 

1 Sec. 4. This Joint Resolution being deemed of immediate 

2 importance shall be in full force and effect from :lnd after 

:) its publication in the Griswold American, a newspaper 

4 published at Griswold. Iowa. and in the ;'\-!ason City Globe 

:) Gazette. a newspaper published at Mason City. Iowa. 

EXPLAXA TIO:-.i O~ H J. R. 11 

This Resolution provides for a ten percent increase in the reulli prtce of spirits and 
wine~ for the next two years, with revenul! from such increase to be transferred to 
the general fund . 
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