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March 12, 1952. House File 446
Passed on File. By CITIES AND TOWXNS COMMITTEE.
Passed House, Date.. 32052
Vote: Ayes.. 33 .......... Nays.. O
Passed Senate, Date ..... ,3 ”3 / ’ﬂ
Vote: Ayes.... . Nays.. Q. ...
Approved ... 4". .-" ’-3

A BILL FOR

An Act to repeal sections four hundred eight point ten (408.10),
to four hundred eight point fourteen (408.14), inclusive,
and section four hundred eight point sixteen (408.16),
Code 1950, as amended, and to add a new section
to chapter four hundred eight (408), Code 1930,
relating to the issuance of municipal bonds,

Be It Enuacted by the General Assembly of the State of Iowa:

1 Section 1. Sections four hundred eight point ten (40210)
2 to four hundred eight point fourteen (408.14), inclusive,

3 Code 1950, as amended, are hereby repealed,

1 Sec. 2. Section four hundred eight point sixteen (408.16},
2 Code 1950, as amended is hereby repealed.

1 Sec. 3. Chapter four hundred eight (408), Code

2 1950, as amended, is hereby amended by adding theveto the

3 following: -
4 “Cities and towns are hercby authorized to contract

5 indebtedness and to issue general obligation bonds to provide

6 funds to pay the cost of opening, widening, extending, grading,
7 and draining the right of way of any street, highway, avenue,

8 alley, public ground, or market place, and to construct, re-
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9 construct or repair any street improvement, and to pav the

10 cost of land needed for right of way purposes.

il Taxes for the pavment of <aid bond shall be levied in
12  accordance with chapter seventv-six (76), Code 1930,
12  and said bonds thall be pavable through the debt serviee fund

in not more than twenty vears, and bear interest at a rate

not exceeding five percent per annum, and shall be of such

form as the city or town council shall by resolution provide,
but no city or town shall become indebted in excess of five
percent of the actual value of the taxable property within
said city or town, as shown by the last preceding state and
county tax lists. The indebtedness incurred for the purpose
provided in this act zhall not be conszidered an indehtedness
incurred for general or ordinary purposes.

This act shall be construed as granting additional power
without limiting the power already existing in cities and towns.

The provisions of this act shall be applicable to all
municipal corperations regardless of form of government or
manner of incorporaticn.”

Sce. 4. This act being deemed of immediate importance
shall take effect and be in force [rom and after ils paszagec and

publication
, & newspaper published in
, lowa, and

a newspaper publishad in
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EXPLANATION OF H. F. 448

By reazon of laws enacted during the Jast seszion of the Iowa General Assembly
and decisions of the Supreme Court of Jowa construing these laws, no purpose iz
served by preserving authority to issue bonds in anticipation of the collection of
limited taxes and authority for the issuance of bends for the municipal purposes cov-
cred by the sectiona repealed iz contained in other sections of the Code of Towa and in
companion bills. The prov:sions of Section 408.16 are and have been outmoded by
more recent legislation establishing a twenty-yvear maturity timit. The new section
permits the issuance of honds for certain purposes previously covered by tax antici-
pation type sccurities and conforms this authority to changes made by the jas® ses.
sion of the legislature and to constiuctions by the Supreme Court of lowa

Amend House File 446 by striking all of section four (4)
and substituting in lieu thereof the following.

“Sec. 4. This act, being deemed of immediate importance,
shall take effect and be in full force [rom and after its
passage and publication in the Neolu Gazette-Rceporter, a
newapaper nublished at Neola, Iows, and in the Pierson Progress,
a newspaper published at Pierson, Jowa ™
Adopted

March 27, 1953, Nrrson of Woodbury.
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