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lIfarch 12, 1952. House File 446 
Passed on File. By CITIES AND TOW~S CO;VglITTEE. 

Passed House, Date .. .?:::?.l-:!iZ ....... _ ... . 
Vote: Ayes .... J. .. ~.......... N ays ... Q. ............. . 
Passed Senate, Date ..... s~.?l-.--P.... .......... . 
Vote: AYes ........ 'fJ0...... Nays .... O' ............. . 
Approved ................. ::../?~£.:?.. .................... . 

A BILL FOR 
An Act to repeal section:; four hundred eight point ten (408.10), 

to four hundred eight point fourteen _(408.14), inclusive. 
and section four hundred eight point sixteen (408.16), 
Code 1950, as amended. and to add a new section 
to chapter four hundred eight (408), Code 1950, 
relating to the issuance of municipal bonds. 

Be It Enacted by the Ge;te1'al A.sswtbly of the State of Iowa 

1 Section 1. Sections four hundred eight point ten (,l0810) 

2 to four hundred eight point fourteen (408.J4), inclu:;ive. 

3 Code 1950, as amended, are herebr repealed. 

1 Sec. 2. Section four hundred eigbt poim sixteen (408.16), 

2 Code 1950, as amended is hereby repealed. 

1 Sec. 3. Chapter four hundred eight (408). Code 

2 1950, as amended, is hereby amended by adding thet'eto the 

3 following: 

4 "Cities and towns are he~cby authorized to contract 

5 indebtedness and to i"Rue general obligation bonds to provide 

6 funds to pay the cost of opening. widening, extending. grading, 

7 and draining the right of way of any street. highway. avenue, 

8 alley. public ground. or market place. and to construct. re-
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9 construct or repair any street impro\"ement, and to pay the 

10 cost of land needed for rig:ht of way purposes. 

11 Taxes for the pa~'ment of ,aId bond shall be IfVlcd in 

12 accordance with chapter seventy-six (76), Code 1950. 

13 and said bono,,> .;hall be payable through the debt sen' ice fund 

14 ill 110t mOre than twenty years, and bear interegt at a rate 

15 not exceeding: five percent PCI' annum, and shall be of such 

16 form as the city or town council shall bv resolution provide, 

1 i but no city or town shall become indebted in excess of th'e 

18 percent of the actual, alue of the taxable property "ithin 

19 said cit.\' or town, as shown hy the last preceding: state and 

20 cuunty tax lists. The indebtedness incurred for the purpose 

21 pro"ided in this act 3hall not be considered an indebtedness 

22 incurred for g:eneral or ordinary purpo:,cs. 

23 This act shall he construed as granting additional power 

24 without limiting the power already existing in cities and towns. 

25 The provisions of this act "hall be applicable to all 

26 municipal corporationg regardless of form of go\'ernment or 

27 manner of incorpor3tien." 

1 Set. 4. This acl being deemed of immediate importance 

2 shall take eff<"Ct and be in f(>rte from and after its pas"agc and 
publication 

3 Ill ............. ,., ............ ,., .... , ............. , a newspaper published in 

1 Iowa, and ........................................... , 

5 :l newspaper published III .....•.••.•••.................. 0' lov,-a 
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EXPLA:\,ATIOK Or' H. F. 446 

By reaeon of law::, enacted during the lae-t sel5l5ion of the Iowa Genct 111 A$;:wmbly 
and dec:il;lions of the Supreme Court of Iowa ~onstl u:ng these Inws. nO purpo~~ i" 
served by preserving authority to issue bond~ In antiupation of the collection of 
limited taxes and authority for th0 issuilnc~ of bond? for the municipal purposes cov
cre.d by the- sectlOn13 repf:!aied is (:ontamed in other s~tions of the Corl~ of Iowa :tno In 

compunion bills. The prov::;ions of Section 408.16 fir!?' and have been outmoded by 
more recent legislation (!Stablishin~ a tWQllty-y~ar maturity limit. The ncw !:ocelian 
pCl'mi~ the issuance of bonds for ce) tain purposes previously co\"eu!d hy tax antl(,l
pation type :.ccullties and conforms this autho! ity to chnn~s made by the last :!e')
~lOn of the le;;-islature and to COllstl uctlons by the St..:pl'~me Court of Iowa 

1 Amend House File 446 oy strikin~ all of Se{tlOn {our (4) 
Z and substituting in lieu thereof the following. 
3 "Sec. 4. This act, being deemed of immediate importance, 
1 15hall take effect and be in full force hom and after its 
.; paSdage 1I.nd publkatkm in the :\'eola GS.lette-Reportcr, a 
6 new;:tp::l.p~r publish~ at Xl:"Qla, low)1, >tno in :hl! Pierson Progress, 
7 u. new'-)paper publisht-d at Pier:;on, lo\\'~\ " 

Adopted 
.J,farch 27, 1953. NFJ SON or \Voodbury . 
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