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.March 9, 1953. 
Passed on File. 

House File 424 
By CO:lI:lIITTEE O~ TAX REVISIO~. 

Passed House. Date ....................................... .. 

Vote: Ayes ...................... Nays .................... .. 

Passed Senate. Date ........................................ .. 

Vote: Ayes ...................... Nays ..................... . 

Approved ......................................................... .. 

A BILL FOR 
An Act to amend section four hundred twenty-three point two 

(423.2)' Code 1950. relating to the definition of the 
term "purchased for use in this state" as the same relates 
to the imposition oC a use tax on tangible perRonal property 
purchased for use in Iowa. 

Be It Enacted by the Geneml Assembly of the State of Iowa: 

1 Section 1. Section four hundred twenty·three point two 

2 (423.2), Code 1950. is hereby amended by adding the following 

paragraph: 

4 " 'Purchased for use in this state: for the purpose of thIS 

5 section. shall mean and include all tangible personal property 

6 purchased on or after April 16. 1937, which has at any time 

7 thereafter actually come to rest in this state with the 

8 expI'e~sed or implied consent of the owner thereof and the u~e 

9 of such property in this state shall be subject to an excise 

10 tax of two percent of the purchase price, unless excluded 

11 or exempted therefrom by the provisions of other sections of 

12 this chapter." 

1 Sec. 2. This act being deemed of immediate importance 

2 shall be in full force and effect upon its passage and 

3 publication in the .............. .. • •••...••••.••••••••••••••••••• J a 
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4 newspaper published at . . ..........• Iowa and in the 

5 ...............................................• a newspaper published at 

6 ............................... , Iowa. 

EXPLAXATIOX OF H. F. 42~ 

Prior to 1951 a contra<.:tor who accepteJ a contract in Iowa. and moved into the state 
to(luipm(>nt to be used in Iowa for the per10rmancc of such a contra.ct "'Q.!,j subject to 
a two per cent usc tax upon the vaiuc of the machinar~ ul>ed. A dt!<:13ion oi the "tate 
supreme (;OUrl held tht:t.l thIs machinery. under the tt:!rms of the pres~nt law, had not 
bt!en purchased for "u8e in Iowa" and was not subject to tax. An Iowa contractor, 
howe,"er. who purchases or u~es machinery on contract jobs is subject to use tax. 

This btll would again subject machinery owned by outside contractol S in Iowa to 
the usc tax formerly collected, and would put them on the same tax basi:; az Iowa con
tractOrS. The prt!::<ent law, as inwr-preted by the supreme court, is definitely discrim
inatory against Iowa rontraltonl. Very ~ub::itantial revenues are involved, probably in 
excess of $200,000 annually. 

Amend Hou:,to File 424 hy striking all of section two (2) 
2 and inst'rting In lieu thl:!teof the following. 
~ Sec.:2 ~othln~ in thit! act shall be con:.tlued as 
4 aff~tjn~ any indi\'!duai who buys per!:lonal PLOPf'rty for u..,e 
;) in Iowa 

Filed 
;lIann dO, 1953 1'A 1'"£ of Cerro Gordo. 

1 Amend Houie File 424. :=.ection one (1), line ~ix (6), by 
2 inl:'erting after the lomma (,) the following: "except tangible 
3 pHMnal prop!2rty not readily obtainable In Iowa and ui>ed or 
4 actu'lUy destlOe-O for u~e in int~r<;tate transport:ltion or 
5 interstate commt!rce,". 

Filed 
March .10. 1953. PALMER of !.<e. 

1 Amer.d Hou'-)e File 424, l:'ection 0n(:! (1). line ~lX (6), em. 
2 oy strlkmg the WOld, and figures "April 16. I9~7" and 
:3 inscrt In lieu thc!eqf "thc <.rtcCL.Vf> datc of thld ad:' "'&0 

Filcd Hnd a.doptcd (...;I 
:\-Tard: :)0,105& IJf::>:DW::1'OX of BUt'na Vistu 

1 Amend ·Houl;Ie Fi~2'l by filhng in the blank,; 1ft :.c-ction 
2 two (2) a:-; follows' "Th~ Clear Lake ~1irror, at Clear Lake, 
:3 Iowa, and The Traer Star Clipper, at Truer. Iowa." 

Jo'ileJ 'fATE of Cerro Gordo. 
March 30. 1953. PUTNEY of Tamn.. 

J Amend House FIle 424. 8t'(.tion one (1). hne ~~' 
2 ten (10), by a.ddinl;" ufter the comma "(.)" the words ~ '.. I 
3 "or market ,·alue. whIchever is less:'. VJ 

Flied BECK of Appanoose. 
McFARLASE of Black Hawk. )Iarch ~1. 1953. 
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1 Amend Hou~e- File -121 by adding after thf! 
2 period (.) in line lwel..,.e (J 2) of !:.cction one (1) 
3 the following; 
4 "The words 4purchased for use in this state', 
5 .u.s :.J~ed in this section or els~,,\ here in the Code, 
6 !:.hall not be construc-d to mean or include livestock 
-; hrought into this stnte for fewing and re~ale, 
R dairy cattle used for any purpose, or H\'estock held 
9 for br~ding. It shall not be construed to include 

10 lhf! per~maJ property, I:!xcepting motor \·chic1es. of 
11 a nonre~lIdl:!nt indh"idual who enters this state 
U with the intention of becoming n re£;.irient up to an 
13 :\g-gregate amount of $5,000." 
Filed 
April 1, 1953 

C-OOKSEY of Clay. 
HliISMAN of Osteola. 
LUCKEN of Plymouth. 

1 Am~nd House Fil~ 424 by adding the following after ~tion one 
- (1) 

2 1. uSee. 2. Anything to the contrary in this 
3 chapter notwithstanding no such use or excise tax shall 
4 be imposed, aSl:lessed or collected on the use of any prop· ~. 7 
5 erty purchased in one transaction where the total pur~ 
6 chase price is less than fifty dollars ($50)." 
7 2. Further amend by renumbering the following see-
S tion. 

Filed 
April 6, 1953. WATroN of Warren. 

1 Amend House File 424, section one (1), line five (6), 
2 by striking the words "tangible pe-rS()nal property" and 
8 substituting the words ('construction maehinery and 
4 equipment". 

Filed 
April 2, 1963. 

B:ocx of Appanoose. 
________ M"'. cFAlILA"E of Blaek Hawk. 

1 Ame!ld the Wat<;on amendment, iine 6, by I5trlking 
2 the words and figuu~s "fifty dollau; ($50)" and 
3 insert In lieu thereof the words and figurcs 
·1 "t\\enty-five dollars ($25)" 

Amendment to the amendment lost 
April ';, 1953 ProRlCK of Wapello. 

1 Amend Hou~e File 424·os follows 
2 Amend House File 424 by striking all of the enacting 
3 clause 

Filed and adopt-e<i 
April 7, 1953. TAI~ of Ceno Gordo. --- ---_.------------------------




