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January 26, 1953, 
Insurance. 

House File 125 
By PALL, KUESTER and SCHWEKGEL. 

Passed House, Date ................................ . 

Vote: Ayes...................... ~ays ..................... . 

Passed Senate, Date ......................................... . 

Vote: Ayes ..................... Nays .... . 

Approved .......................................................... . 

A BILL FOR 
An Act relating to risks, standard. and liabilities in insurance 

contracts other than life and to amend section five hundred 
fifteen point forty-nine (515.49), Code 1950. 

Be It Enacted by the General Assembly of the State of Iowa: 

1 Section 1. Section five hundred fifteen point forty-nine 

2 (515.49), Code 1950, is amended by striking from sub"ection seven 

3 (7) all beginning with the word, "other", in hne "xteen (16) 

4 and ending with the word, "company", in line twenty (20) and 

5 inserting in lieu thereof the words. "authorized insurer" 

6 Further amend said subsection seven (7) by adding in line 

7 twenty-one (21) after the word. "insured". the words. "upon 

8 reque!:'t." 

9 Further amend .aid subsection se,'en (7) by adding after line 

10 twenty-one (21) the following: 

11 "All reinsurance contracts shall contain (a) a clauoe ap· 

12 pointing the commissioner of insurance as agent to accept service 

13 of process or notice of any kind. on behalf of the reinsurer; and 

14 (b) a clause providing that in the case of insolvenc), of the 

15 ceding insurer, the reinsurer's liability shall not be diminished 

16 in any manner under its contract with the insolvent ceding insurer. 



-2-

17 The clauses aboye referred to ;;hall be in the form prc"trib~d by 

1~ lhf: commissioner. 

19 "\Vh(~never 'an authorized company Or a::;~ociation' i:-; 

20 mentioned in connection with reinsurance under the provision. of 

21 section, 513.17 and 515.49 of the Cod~. it ,hall mean (a) an 

22 insurer licensed to issue policies in this statc, or (b) an insurer 

2'3 authorized in another state of the Cnited States wherein it is 

24 required to meet at least the same standanls of soh'eney and 

25 similar statutory and departmental regulations as insurer, of 

26 llib ,tate. The commissioner shall h,we sole discretion in the 

27 C\'~h",tion of the adequacy of the standards herein referred to." 

EXPLAt'ATION OF H. F. 121; 

Thi!. bd: would tighten up rE'~trlclion<l on reinsurance contract.') for c,;.9.sualtv insur· 
~n('e to permit small <.ompnnks to mari.e more ad .... :mU;...reQus rc;insurance cont"raet:; M) 

far as lute~ are concerned and J{IVt;> the insurance department more latitude in deter
mming th~ dde-quacy of the standard., for reinljul'snce. 

-- - -----------
1 Am~nd Houl'~ file 12f> by l:\lriking- from he<:tion or.c (1) all 
2 01 lint'') ninell2~n (19) to t .... t!nty-sw ... t>n (27), incb".!\c, 3'1d In
:3 herting 1ft li~u thcreof the f()llowin~: 
4 "\Vh~n(:v~r all 'authorized compan) or 3?".ocia:\()r.' I:' menllOned 
5 In conn<..:ction with \einsurancc und~I' the plovi,)lOn~ ot' se(.lions 
6 f>15. 17 and 515.49 of the C()d~. it ;5hu.ll nwan: 
7 .. (a) An in:.urH lict'n"ed to i::tsu(' policies in thiS ~tatt:' 
8 .- (b) An insurer authorized in another statE! ot the t:nited 
~ Statc~ .... hcrein it is required to meH at least the sam~ :.tar.dards 

10 (Jt sol ... ~ncy and similar statutory and departmental reguJatwnl-l as 
11 insucels of this stalQ The commissioner 15hall have :cole dlstrc-
12 tion In the evaluation of the udeq>J3cy of the standard:. herem 

1;"t refencd to. 
14 .. (c) An ulien insurer Ineorporatcd or unincorporated wh)(,:h 
If> ha" lrans31.:tcd a rein:.urance busin~si in thtf Umt.ed ~tates for u 
16 pt'nod of at least ten yeal"tI, .md which mamta.ins a deposit in the 
]7 Untt«.i State!:: in the- amount of at least one hundr.,l million dollars. 
18 The trust !l.gr~m~!1t go .... prning- said depolHt must provide that the 
19 fund? on deposit may be used to satisfy final judgments rendered 
20 by any court of competent jurisdi<..tion. The eonditiC)n~ herein 
21 menlioned shall be In lieu of any requirement:-; or re:;trictions 
2~ imposed by other laws of the sta~_ 
23 "Anv Insurer not lkensed in the state ::::hnll be r~quircd to 
2-1 sccun~- an annual permit from the commissioner of insurance to 
2.5 tr.1n$Qct tne bu!:.hleaz of rein,,:,ul'ance with eompnnics domiciled 
26 in this stat... Such permit l'hall apply only to leinsurance and 
2. shall be is':Iued upon ploper ::.howin~ that the ('onditions 8t't forth 
28 in paraJ/:'nphi (b) or (c) ha,-e been met. The fee for <:luch permit 
29 ~hull be'tifty dollar!' and it "hall explle on the til':.t day or 
30 April ne.'d :.ucct' .. dir.g i~s issue." 
Filed 
February 11. 1953. PAt:L of Powcshiek. 
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1 Amend Hou~c File 125 a~ {ollows. 
:2 1. Amend House File 125 by striking from section one (l) 

3 all of hnes ninetNn (19) to twenty-s.even (27), inc1usi""~. and 
4 Inserting in lieu thereof the following 
;; "Whene,.er an 'authorized company 0'(' a.:o~odation' is 
6 mentioned III connectIon with reinsurance under the provisions 
'j of seetions 515.41 and 515.49 of the Code:, it shall mean: 
S "(a) An insurer lic~nscd to issue policies in this state. 
9 .. Oi) An insurt!'C authorized in anoth~r state of the United 

10 States wherein it 1$ required to meet at least the same standards 
11 of sol veney and simi! ar statutory and d~pal."trncntal rl1!:g:ulations ai. 
12 insuren of this etate. The commissioner shall haw~ l50le discre.~ 
13 tion in the c\'alustion of th~ adequacy of the :.til.nda-rds herein 
1·1 referred to. 
15 "(c) An alian inJurer incorporated or unin<!QrpQratAd which 
16 hae transacted n retn..;,urance bu~iness in the t:nited Stat(;ll. for A 

17 period of at least ten years. and which mamt3.ins n depfil)it. in the 
IS United. States in the amount of .at least one hundred million dol-
19 lars. The trust agr~ement governing said depOSit must providp. 
20 that tIle funds on deposit may be used tQ satisfy final judgments 
21 rendered by any COurt of competent jurisdiction. The conditions 
22 herein mentioned shall be In lieu of any requirement::: or restrictions 
23 imposed by other laws of the state . 
24 "Any insurer not licensed in the state shall be required 

:. ~.' .~ .. , ~ ~.;: ..... ~ : r-Z5 .... to seeure ail annual -PCl'lntt from toe Commissioner of insurance 
~ ~ ':-. 26 to transact the business of reinsuranc.:e· with companies domiciled 

27 in thiS stat~. Such perm.it shall apply only to reInsurance- and 
28 shall be issued upon p1'Oper showing that the conditions set forth 
29 in paraglaphs (b) or (c) have been met. The fee for such penn it 
30 shall be fifty dollars :ind it shall expire on the first day or 
31 April next succeeding its js~ue." 
32 2. Further amend House File 125 by adding the folJov.·ing 
38 - ~~tions thereto: 
34 '·S€('. 2. Amcnd section liv~ hundred twenty point twenty-
35 one (520.21), Code 1960, J:!y changing the period at the end 
3G theleof to tl comma <lnd adding immedtatelr thcreufter the 
37 following: 'or be an authOl'lzed rein~urer having a permit from 
38 the commi.ssioner of in~urance as defined and provid~d in section 
3!t five hundred fitt(.>en point forLy-nine (515.19) of the Code as 
40 amended.''' 
11 '·See. 3. Thbt act being deemed of immediata importance 
12 shall be in full force and err~et from and after its pussage 
43 and publication in ... ........... . . ........ , a newspaper published in 
-l!4 .. , Iowa, and in .... , a newspaper 
45 published in .. .... . ............• Iowa." 
46 3. Amend the title of HOllse File 125 by in.:.crting in 
47 line three (3) immediately befot"e the word "Code" the following: 
48 'land section fi.\'e hundred twenty point twenty-one (52021)."; 
49 alw amend th~ title or House FlIt' 125 by changing the period 
50 to a comma st the::- cnd of the title and adding immediately th(ll"e~ 
51 after the following; "rel.ating to rQin')urance." 
Fl1(>d 
Febl uwry IS, 19.1)3. PAUL of P<>weshick. 

Explanation of H. F. 125 as Amended. 
Thit:. bill reft~ certain recommendati<ms. of the National Associ&tion 

of Insurance Commissioners relating to reinsurance and sets up certain 
standards for a.cceptn:nce of reinsurance plaeed in forelP:n and alien in. 
BurerS not. licensed in this state. The and r~sult WIll be to provide nlot'e 
adequate reinsurance mark~ts to companieg domiciled in this state with 
adequate safeguards. 
Filed 
February n. 1953. PAt:J~ of Pow~shtek. 



Amend Hou~ F~le 125 a .. follows: 
2 1. Strike lines nlnetecn (J~) to twenty-seven (27) 
3 inclusive. and insert in !leu thereof the following: 
4 "Whenever an 'authori%Eld company or ~lS.~Oci4tion' is 
5 mentioned in connection with reinsurance und~r the provisions 
6 of ~edlon.s JJ\;e hunrlr~d f1itE'E'n point forty-::.even (;;1::),47) 
7 and fh'e hundred tif~r. pOint forty-nine (515 -W), C(X{e 1fl50, 
g it ~hall mean' 
9 "(a) An in:.urer hcensed to Issue pOlicies in thi~ state 

10 "(b) An insurer authotiu:<l in another state of the 
11 Cni~d States wherein it 15 l"cquired to meet ut least th~ same 
12 standardi:t of solw!ncy and l:'imilar sttltutory and departnlental 
13 regulation!! as insu!~rs of thi:; state. The commissioner shall 
14 have sole dlscretlOn In the evaluation d the ad4;!quacy of the 
15 <5tandllrds harem reff:'TJ ed to. 
Hi .. (C) An alien In:.urer Incorporated or umncorporatcd 1, wh:ch ha<; transacted a reinsl"uance hu::.ine~~ in the 'Cnlled 
lR State:; for a pedod of at least ten yeal:':, and which maintains 
1~ a depo::'IL in the t:'nited. Stutes in the amount of at least on~ 
20 hundred rmllion dollars. Thi; tru5t ngreement go\'erning ~il.id 
21 depo~lt ml!~t pro\'ide thnt the funds on der:os1t may be used to 
22 satisfy final judhments lcndered by any ~ourt of competent 
23 junsdiction. 'fhe condition:=, herein mentioned shall be in lieu 
2-1 of anr rcquitl-!rllcnts Or restrictions imposed 1>y ot.h(>r laws of 
25 the state." 
~G ;2 Amend "ecHon five hundrM twenty point twt!nty-on~ 
27 (520,21). Code 19;;0, by chnm;ing- the period to a comma at the 
28 end thereof and addlllg immediately then!n.fter the follo'wing: 
29 "or he an ,,"uthorized insurt'1" as, defined and provided in 
SO s~ction five huntiled fifteen point forty-nine (515.49), 
~1 CoJ. 1950, as amended." 
32 d, Amend the title to the bill by l:.triking in 
33 line three (3) thereof the \\(lNS "Code 1950" And in;;erting 
:)4 in lieu thereof the following- "::.edion th'e hundred twenty 
35 point twent),-one (520,21), Cooe 1950, and relabng to 
36 reinsurance." 
Filed 
March 13, 1953 PAL"!. of Poweshiek. 


