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Senate File No.4. 

BY BYlNG'J'ON. 

Judiciary No. :2. 
, 

January 1 G, 1919. 

A BILL FOR AN ACT 

To anwm] H<letion Hixt"cn hundred forty-one-b (lti41-b) of the supple-
. 

ment to the code, 1913, providing for the appraisement of property 
, 

for which it is pi'oposed to issue stock of a . . 
(',ol'poration for P8('.Ull-

iary profit. 

, 

He it En(II'{ed hy the (Jl'lu'ral As.willbly of (hi' Sta.1e of 10'1.0((,: 

. 

1 Sedioll L '['hat sedioll sixteen hundred forty-one-b (l641-b) 

:l . of the supplement to the !)ode of 19) 3be amended by adding at t)w 

;, end of said seetion the following: "Provide<l furtlwr that where any 
, 

4 publie utilities eorporatioIl, foreign or clOIlH>stie, "xcept telephone 

·5 e01n)Jalli('~ \vitbollt an exehange, Hlake~ appUeation under- this 
seDtion 

6- to is~ue stoei{ for a eonsideration other tLU1:ll ']UOlley, the exeeutive 

7 coullcil shall fix a time for. bearing sneb applimltion and Bhall 

8- eause notiee' of ~ueh IH~aring' by personal Hervi(\(~ to be Inade upon 

9 the mayor of th~ eity or town in whicb is loe}1ted any publi" 
. 

1 0 utility "orporation for whieh ,tooki, to be iSH1Wd amI also upon 

11 the mayor of allY eity or tOWI] ill which 1sI0""t,;<1 the principal 

• 
12 pla()" of business of sneh eorporatioll of fift<'en day, prior to such 

1:3 hearing, and sball "ause slwh notice of IlBaring to be twiee pub-

14 lished in a newspaper published in said eity OJ' town, the last 

15 pnblieatioll to be made not less thau ten days before the date of 

J 6 hearing, and proof of publication to be filed with the executive 

17 conncil. 
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·18"U pOll the filing of snch application by any snch public 

19 utilities corporation, the execntive eouneil shaH employ an .. 

20 expert to make a thorough investigation of tho property of such . . 

21 corporation, both tang'ible -and )lItangible, and covering snch 
, 

• 

suhjects as will enable said expert to intelligently report as to 

the actual value of the property fm which it is pl'Oposcd to isstle 

24 stock of such eorlJoration, pl'Ovl,lecl l,mvever that no franchise value 

35 shall be considered in ilxillg such value. Suell report shall be filed 

26 with the executive eouneil anil no final action for the issnance of 

27 sneh stock shall be taken until the· illing' of sueh report. 'l'lle 
L " 

28 costs of such expert investigation and report shan bo paid by such 

29 corporation. 

",'\There all applicant corporation wislws to include in the 
• 

31 property for which stock is proposed to be issued, the stock and 

32 property of an existing corporation, the executive council shall 
• 

• 
• 

33· require a cbmplete investigation of the value of the stock and 

34 the property of sueh eorporation, and may re,,[ui1'o an examination 

by an expert if n'ecessary to determino the actual valne therof. 
. . 

and shall authorize the issuance of stock only in such amount 

that shalf be worth par when issued." 
. 

1 Sec. 2. This act being deemed of immediate importance 

2 shall take effeet and be in force fJ'Om and after its passage and 

3 publication in tho Des Moines Register and Des Moines Capital; 
, 

4 newspapers published in Des Moines, Iowa. 
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