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SENATE FILE NO. 247-BY THOMAS. BANKS AND BANKING. 

, " 

FOR AN ACT TO REPEAL THE LAW AS IT APPEARS IN CHAP'I'ER THIRTEEN-b (13-b), 

TITLE IX, SUPPLEMENT TO THE, CODE, 1913, A'ND TO ENACT A SUBSTITUTE 

THEREFOR, TO PREVENT FRAUD IN '1'HE SALE AND DISPOSITION OF STOCKS, 
, 

BONDS AND OTHER ,SECURITIES WITHIN THIS STATE, BY REQUIRING AN IN-
, 

SPECTION OF SUCH STOCKS, BONDS AND OTHER SECURITIES,' AND IN INSPEC-
• 

TION OF THE BUSINESS OF SUCH PERSONS, FIRMS, ASSOCIATIONS, COMP ANTES 

OR CORPORATIONS, INCLUDING THEIR AGENTS AND REPRESENTATIVES, AXD 

• THE PAYMENT OF AN INSPECTION FEE. 
• 

BE IT ENACTED BY THE GENERAL ASSEMBI"Y OF THE STATE OF IOWA: 
, ' ' 

Section 1. That the law as it appears in clJapter thirteen-b ' (13-b), title IX, supplement 

2 to the code, 1913, be and the same is hereby repealed, and the following enacted in lieu thereof: 

3 ,Every person, firm, association, company or corporation that shall either directly or through 

4 representatives or agents, sell, offer or nege>tiate for sale, within this s1;ate, any stocks, bonds 

5 or other secnrities, shall be subject to the provisions of this act, except as herein otherwi se 
• 

6 provided; and shall, before doing or offering to do any such business in this state, be required 

7 to secure a permit of the secretary of stat~ of the state of Iowa. 

Sec. 2. The provisions of this act shall not apply to~ 
, 

2 (a) Securities of this state" or of the United States, or of any state or territory thereof, or 
, 

3 of any foreign go'vernment, or of any district, county, township, city, town or other publiG 

4 ' taxing subdivision of any state or territory of the United States, including all drainage, county, 
, , 

5 schaal or other municipal bonds of this state; 

6 (b) Securities of state, savings or national banks of any state or territory of the United 

7 States, or of trust companies or building audloan associations of this state, including the un-

8 secured commercial paper of such institutions; 

9 (c) Securities of public or quasi-public corporations, the issue of which securities is regu-

10 lated by any public board or commission no IV or hei'cafter created by the laws of this state; 
_., . 

11 (d) Mortgages upon real property located in this state or in counties adjoining this state, 

,12 and upon 'personal property situated within this state where the entire mortgage is sold or 

13 transferred with the note or ,notes secured by such mortgage; , 
o 

'" 14, (e) Increase of stock sold and issued to stockholders; also stock dividends; 
--
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15 . (f) The sale of stocks, bonds or other sec,urities at judicial sale or by administrators or ex, 
, •• 

16ecutors; 
, 

N' ~ I' ,-' J., CL ~). Before any person, firm, association, company or corporation, subject to the pro-

2 .. visions of this act, shall secure a permit from the secretary of state of the state of Iowa to 
, . . . -,' .' 

sell, offer .01' negotiate for sale any ~tocks, bonds or othe,r securities, in .this state, such person, 
., . , 

. 4. firm, association, company. or corporation shall pay to the secretary of state of the state of 

'. () Iowa a filing fee of $2.00 and an annual inspection fee of $20.00, and file in the office of said 
. 

G secretary of state the following papers and documents, to-wit: 

'7 

'8 

1, A copy of its constitution and by-laws, or articles of co-partnership or association. 

. ' 
2. An itemized statement of its actual financial condition and the amount of its properties 

. . . 

fiand liabilities. • 

10 3 .. A statement showing in full detail the plan upon which it proposes to trausact busi.· 
• 

11 ness. 
. 

12 4 .. ' A copy of all contracts, bonds or other securities which it proposes to make with or sell 

13 to its eontrihutors, including the price at which. such stocks, bonds or other securities are to 

14 be sold or offered for sale. 

15' 5. Sample copies of all literature or advertising matter lIH"d or t.o be lI~cll by such person, 

16 firm, association, company or corporation. 
• 

17 6. A statement showing the name and location of its principal office of business and the 

18 names and addresses of its officers and directors . 
• 

'19 7. If .said person, firm, association, company or corporation is chartered to do business un-

20 del' the. laws of any other state or territory than the state of Iov,a,it shall file a copy of its 
, 

21 charter or other instrument or documents. authorizing it to .do business in said state or terri-

22 .tory, which copy shall bear the certificate of the secretary of state or other officer of such state . 
• 

23 . having custody of such records to the ·effect that the same is a correct, true and complete copy 

24 of said charter or other instrument, together with the seal of such officer attached thereto, if 
. , 

25 such officer is possessed of aseal. , 
. . 

26 . All of the above described papers shall be verified by the oath of ~he person receiving the 
, 

27 permit, if the business is carried on by an individual, or by the oath of a member ofa co-

28 partnership or association, or by the president and secretary of a corporation, if the concern 

29 be incorporated; provided, however, that the secretary of state may, if in his judgment it be-
. 

30 comes necessary in order to prevent fraud in the sale of any stocks, bonds or other securities 

31 . in this state,· require of such person, firm, association or corporation, or any of the officers, . 

32 agents or representatives thereof, 

33 duly ';'erified. 

-- - ',-' . . 

additional information in the form of reports or otherwise, 
, - ,-,' 

• • . . . 

• 
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Sec. 4.' If any person, firm, association, company or corporation, subject to the provisions 

2 of this act, desires t.o transact business in this state and does not desire to pay the annual in-

'.3 spection fee of twenty dollars ($20.00) by reason of the limited amount of business to be trans-
• 

4 acted, or otherwise, said person, firm, association, company or corporation shall have the option 

5 of paying to the secretary of state the filing fee of two dollars incident to the cost of filing 

6 and recording said papers and documents and an inspection fee of one-tenth of one per cent 

7 upon the face value of the securities for the sale of which application is made to the secretary 
• 

S of state of the state of Iowa; provided, fur.ther, however, that any person, firm, association, 

9 company or corporation, paying the inspection fee of one-tenth of one per cent upon the face· 

10 value of the securities which it is proposed to sell within the state of Iowa, shall not be re-

11 quired to pay in the aggregate more. than twenty dollars ($20.00) inspection fees to the said 

12 secretary of state 'in anyone year. 
• 

. Sec. 5 .. The secretary of state shall keep an accurate account of all moneys received from 

2 each person, firm, association, company or corporation as filing and inspection fees under the 
, .. ' 

. 3 provisions of this act, and a record of all money expended in the enforcement· of the pro-
, 

4 visions of this act, and a record of all money expended in the enforcement of the provisions 

5 of this act, and at the end of the biennial period a report. shall be made to the governor and 

6 legislature showing the amount of fees received and the amount of the money expended in the 

7 administration of this act, and if from said report it shall appear that the inspection fees are 
, 

S in substantial excess of the cost of inspection and all expenses incidental thereto, the succeed

. 9 ing legislature shall then reduce the amount of said inspection fees in proportion to the amount 
, 

10 . of such excess collected hereunder. 

Sec. 6. Every non-resident person, firm, association, company or corporation subject to the 

2 provisions of this act shall, before reGeiving a certificate as provided for in section one here-

3 of, file in the office of the secretary of state !in agreement in writing signed by the person re" 

4 ceiving th", permit, if the business is to be carried on by an individual, and by the signature 

5 of a member of a co-partn'ership or company, if it be a co-partnership or company, and by the 

6 signatures of the president and secretary of the incorporated or unincorporated company or 

7 association, if it be a company or association, authenticated by the seal of said company, if . 
" 

8 possessed of a seal, and shall be accompanied by a duly certified copy of the order or resolu-. .. 

9 tion of the board of directors, trustees or managers of the corporation, authoriiing the said 
. 

10 president and secretary to execute the same; that thereafter service of notice of any action or 

11 process of any kind against such non-resident person, firm, association, company or corpora-

12 tiqn, growing out of the transaction of any business of said person, firm, association, company 

13 or corporation in this state may be made on the secretary of state of the. state of Iowa, and 

14 when so made, such service of notice or process of any kind shall be valid, binding and effec-

• 

, u __ . __ -. " _ ,. ____ ',', " ", ., •. ,,','-" ,'.,' > ,~_' • _ ', ___ • __ o. > ' ,'.".' .', '.-. _,_'. _ '_._ ,-, __ ," ___ "_',~' _-.", _, __ •• , ,o.:- ,,:.~ "'':','.',' .'_ '. -c.",".'; ,': "~:"'.:-,-:. "'-' .-".'_'; ",<_"~ ,~'"" -.',".'" .- ,-.. '>' <, :,:",',' A .·'''~7:' ;~'~';'; '.',-_':', ',' '" ': c.·':.'. ":,' .'.'.'x,- ",.,""_,:~"<,:,,., ,-:~:",', '-' .. '" , ,:" '.'" .:. ,":"'''' _. :.,.:,,',', .,' ':~".:-,>.'" .' " , ' , 
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15 ' tive for all purposes as if served upon said non-resident person, :(irm, association, company or 
, 

, - - , 

16 corporation according to the laws of this or any other state, and waiving all claims or right 

17 to claim error by reason of such acknowledgment of service. Such notice or process, with a 
, 

IS copy thereof, shall be mailed to the secretary of state of the state of Iowa at Des Moines, 

19 Iowa, in a registered letter addressed to him by his official title, and he shall immediately 

20 upon its receipt acknowledge service thereon on behalf of the non-i'esident person, firm, as-

21 sociation, company or corporation, to which the same is directed by writing thereon, giving the 

22, date thereof, and shall innnediately return such notice or process in a registered letter to the 
• 

23 clerk of the court in which the suit is pending, a,ddressed to him by his official title, and shall 

24 also forthwith mail such copy, with a copy of his acknowledgement of service written thereon, 

25 in a registered letter addressed to each person, firm, association or corporation who shall be 

26 named or designated as defendant in such written instrument. 
, 

Sec. 7. It shall be the duty of the secretary of state to examine the statements and docu-

2 ments so filed in his office and secure such further information as he deems necessary, if any, 

3 and if from such examination of all papers and documents submitted to him and from such other 

4 information as he may obtain, he finds that the sale within this state of stocks, bonds or other 

5 securities by any such person, firm, company, association or corporation would work a fraud . ' . 

6 upon the purchasers thereof, then and in that event he shall refuse to grant such permit; oth-

7 , erwise he shall gT.ant such permit. 
, , 

, Sec. S. Every person, firm, association, company or corporation having submitted to said 
• 

2 secretary of state a detailed plan of its business, together with such other information re-
, 

3 quired by section three of this act, and thereafter desiring to change its articles of association 

4 or incorporation, or its proposed plan of business, or its proposed contract, the character of 

5 its securities' or method of advertisment" shall, before such change is made, submit the same , 
6 to the secretary of state of the state of Iowa, in writing, showing in full detail the new plan of 

'7 transacting business, together with all changes made either in articles of association or cor· 

S poration, by-laws, plan of business, proposed contract, or in the char30ter of securities, and 

9 if the secretary of state after examination shall find that the proposed change will not woi'k a 

10 fraud upon the, purchasers of its stocks, bonds, or other securities in this state, then he shall 

11 approve the same; otherwise he shall refu,e to approve such change or amendment and re, 

12 quire such a modification thereof as may be necessary to protect the people of this state against 

13 fraud, and if and in the event such person, firm, association, company or corporation submit-

14 ting such proposed change shall refuse to so modify the plan of his business, including the 

15 character of securities sold, as to conform to the requirements of the secretary of state and 

16 to, the end that no fraud may be perpetrated upon the purchasers of the stocks, bonds or other 

17 securities sold in this state, then said secretary of state shall be required and he is her8by 
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18 directed to cancel the permit of said person, firm, association, company or corporation, and 
• 

19 said person, firm, association, company or corporation shall be denied the right to transwl 

20 business in this state, unless and until said person, firm, association, company or corporation 

21 shall so modify and change its business thHt the transaction of business in this state will nOL 

22 work a fraud upon the purchasers thereof. 

Sec. 9. Every person, firm, association, company or corporation doing business within this 
. . 

2 state pursuant to the provisions of this act shall, on or before December 31st of each year, . . . 

• 

3 file with the secretary of state a statement properly verified by the officers of said company, 

4 if a company or corporation, or by a member of a partnership, if a firm or co-partnership, 

5 or by the owner of said business, if the same is transacted hy an individual, which· statement 

6 shall set forth its financial condition, the amonnt of iVs assets and liabilities and such other 

7 information concerning its financial affairs or its plan of business, includiJlg the character of 
. 

8 securities sold, as the secretary of state may require in order to determine whether said per-

9 son, firm, association, company or corporation is doing a legitimate and honest business within 

10 this state. Said statement sha'l be for the information of the secretary of state, the attorney 

11 general or any public officer who may be intel:ested in an official way in receiving said info1'-

12 mation and 'shall not be open to public inspection, nor shall it be published or used for pri-

13 vate purposes, but may be used in an official, legitimate way if need be. Said annual state-
. 

. 14 ment shall be accompanied by an annual inspection fee of twenty dorars for the year next 
. 

15 succeeding; provided, however, that any person not desiring to pay the annual inspection fee 

16 . of twenty dollars may pay the inspection fee of one-tenth of one per cent on the amount of 
. 

17 securities proposed to be sold as provided under the terms and conditions set forth in sections 

18 3 and 4 of this act. 

Sec. 10. Any person, firm, association, company or corporation failing- to file said statement 

2 for the preceding year, or failing to pay the inspection fee as provided by this act, shall, in 
~ 

3 addition to the criminal punishment otherwise imposed in this act, be liable to a penalty of 

4 ten dollars per day for each and every day which said person, firm, association, company or 
. . 

.5 corporation transacts business in this state in vio'ation of the provisions of this act. said pen-· 

·6 alty may be collected by a suit in the name of the State of :rowa upon the relation of the attor-
, 

7 ney general, instituted in any court of competent jurisdiction, and when collected shall be. 
, 

8 .paid over to the secretary of state, who shall cover the same into the general revenues of the 

9 'State. 

Sec. 11. The general accounts of ever), person,firm, association, company or corporation 
• 

2 doing business in this state pursuant to. the provisions of this act shall be kept in a business-

3 like and intelligent manner and in sufficient detail that the secretary of state can ascertain 

4 at any time upon inspection and examination its financial condition, and any person, firm, 

. 

• • 
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5 association, company or corporation engaged in tlwbusil1€'ssof buying or scllingstocks,bonds 

.6. or other securities and subjecttotlwprovisiol1s of this act, shall keep its books of account 
-,,' - - - '-, - -' - -, ,'-, - -:- ',-, -- -'- -": " '-' -', '- - , ',- - - -' 

7 during business hours, except Sundays,and legal holidays, open to its members,stockholc1ers 
-, - - - " " 

·S .. and investors and to the secretary of state or his duly authorized agents or .representatives, . . . 

9 and the said secretary ·of. state shall have the right .to'tnake an examinationanil inspection' 
- - , ' 

. 10 '.' of the ·'books, '. accounts' and financial condition. of any such persoIi,firm,. association, company 
,-- ,,-'-

-_: ---,,': ',- ',__ '1> - - '_, _ ',_ '_ ' - - ,--' _ _ _ '- __ ' , 

11 . or corporation engaged in thebusiness.of dealing in stocksbondsand other securities pursu-

, 

12 '. anUo the provisions of this act. TheTight, powers and privi' eges of the sectetary ofstute in '., . 

13 connection with such examination shall he the same' as is now provided withrefcl'Cllce to ex-

'.14 .,. amination of state and savings banks, and such person, firm,ass.ociation, company or corpora-
I ," " , ,- , 

, -' - "" 

15ti()nsoexamined shall pay a reeto the secretary of state for each of such ex an lin at ions not to . 
,,--'--

,,--

.' . 

- ' - -, -' , , ' 

16 exceed six dollars per day, or fractiordhereof, spent by said secretary of state or his duly 
'. , 

17 authorized represeIitativewhile· absent from the seat of government in making such examina-

1S . tion, and shall further pay the actual traveling and hotel expenses of said examiner.Up()n· 

19 
--:-- "",- --'-.'- -- ,"-', '-' - - --' -,.,- - '-, "-, ,'- -'- -,'---, --' - ' " 

failure or refusal of any person, firm, association, company 91' corporationtQ pay the fees 
, ' -.' .' - -' , ' 

20' required. by . this aCt, upon the demand' of the secretary ()fstate or his. duly authorized' rep-. . . 

" 
. 21 . resentative, the secretary of state may ,suspenditsright to se11, offer or negotiate for sale any 

- - ' - - " - , , ' , -' , ,- -

22 of its stocks, bonds or other securities in thisstatel1Iltilsu()hf~e or fees are paid. 
, " - ' • 

Sec. 12. If from such examination it shall appear that said person, firm,association, com" 

2 . pany .or cOTporation is doing an illegitimate anclfraudulenfbusiness in this state, that its' plan '. 
, - - , ' " ' - - ' ,- -'-' 

3 .' of business is. fraudulent or that the sale of its stocks, bonds or other securities would work 
-- - - , , ,- - , - ' 

4 '. a fraud upon the purchasers in this state, said secretary of state shall have the right to cancel .' 

5 the certificate of such person, firm, association, company or corporation, and deny it the right 

6 to further transact business .in thisstatel1ntil it changes its plan of business, including the 
- -" " ' , , 

. 7 character of its securities,so .that the citizens and residents .orthis state or others dealing 

'. 8 ." with it therein shall not be defrauded thereby .. 

Sec. 13 .. ·All fees herein provided for shall be collected by the secretary Of state and by him 

2 covered into the state treasury On the first secular . c1ayof each month;· and the secretary of 
. . 

3 . state shall keep . a record of the i'eceipts and expenditures iOOu1're(lin carrying out thep1'ovi, 
• 

4.sionsofthisact. The secretary of state iShereby.authorized to .' appoint such c'erks and 

'. 5 <. deputies as the executivecoun~ildeem actuallynecessary tocar~ythisactinto full force and 
, . 

6 effect .. The compensation of such elerksanddeputies ·shall be fixed by the executive council., . 
- , , t _ ' 

7 . Before the salary and expenses of any such clerk or deputy shall. be paid, a detailed and item-

' .. Sized statement of account shall he prepared by such·claiillantanddulyverified,which verifi,. 
- - " - -" -

.. 9.' . cation·' shall aver that· such . claim is just,reasonable"al1d wholly):mpaic1andthat. the amount 
- - - - '" -',','" -- , - , 

10 the~ein sta'ted is . due such • claimant. . Whensuchelaimha~heen approved by the secretary" 
," - , ,- -, ,- , 

" - ' .. 
- - , , 

, - " 

. . 
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• 

• • 

:, '-," -
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..... 11 of state and audited and allowedbytheex€cutivc eouncil,itshall be paielby warrant drawn 

• 

. " -

12 by the auditor. of state. upon the state treasurer, and there is hereby appropriated out of any 
• 

13 money in .the state treasury, not otherwise appropriated, an amount sufficient to meet said 

14 . salaries and expenses. 
, 

.... Sec. 14. Nothing- in this act shall be eonstruedas to prohibita bona fide o,~ner of any stocks, 

... 2 bonds or other seclu'ities from selling' exchanging- or. otherwise disposing- of the same when not 

·.3 .. made in the course of continuing- or repeated transactions of a similar nature, or when said sc-
0 ____ ,' _ 

. 4 curities, including'neg-otiable prOlnissorynotes,have been issued or given forg-oods, wares or 

5 merchandise purchased or dealt in by iheissuer in the ordinary course of hisbusiness,orwhen 
. , 

6 sold,.exchang-ed or otherwise disposed of to a bank subject to g-overnmental supervision, trust 
, 

7. company, insurance company, building-and loan association, or to a person who has duly re-
o ' _ _ 

8 ceived' a permit to transact business'within this statepur'suant to.the provisions of this act; 
. , 

9 and the secretary of state may. authorize in writing-'any such bona fide owner of any stocks, 

10 bonds,or other securities tose11 in this state any other securities not included in the provis-
0' ." , 

11 ions set forth in the preceding-portion of this section; provided said securities. were acquired 

. .. . 12 and held by the owner ing-ood faith and not .for the purpose of evading- the provision of this 

·13·· act, but before suchauthorizationshall issue for the sale of such additional securities, the . 
, 

• . . 

, - .-" 

•• 
, , , , 

, :' 
, ," , 
'----', 

.. . 

... -
'- , ' 

. , . 

14 owner of such securities shall xegister in a book kept for such purpose by the secretary of 

15. state a list of the stocks, bonds and other securities desired to be sold giving- the character oi 
- " ~ , 

16'. thesecu'rity, the par value thereof, the price at which such securities are to be sold,the date 
-' - . - - - -' 

, , 

17 . of issue and any other data concerning-· the same which the secretary of state may require 
, 

18 ·in order to determine whetherornot the sale thereof will work a fraud upon the purchaser; 

19 and provider further that the said secretary of state may, if he have reason to believe said .. 
',' ',' - - ' " ,- - , ,-

20· securities will work a fraud upon the purchaser thereof, require the owner to file in his office 

21 a bond in the penal sum of not to exceed five thousand dollars ($5,000.00) running-to the state 
. . 

22 . of Iowa conditioned that said owner thereof will not in the sale and disposition of said se-
. . 

23curities, knowingly make any false or fraudulent representations concerning the nature and 
. . , 

24characier of such securities . Such owner shall pay to the secretary of state im inspection 
. 

. .. 25 fee as is provided for in Section 4 of this act . 

. Sec. 15 .. Each and eyery certificate g-ranted by the secretary of state under the proyisions 
- - " -, ' 

2 of this11ct shall be in substantially the following form: 
, . 

3 ." This is to certify thatthe ....... ~ , ., ...... ; ............ has this. date been given permis-

4sion.to sell $ ... ' , , c. "of its .....•..... , ................ c •• , ••.• within the state of Iowa .. 

5 stocks, bonds or securities .... 

.6 • THE SEORETARY OF STATE DOES NOT REOOMMEND THE PUROHASEOF THIS OR' 

.. 7· . ANY OTHER .. SEOURITY.· 
. , 

Dated at Des Moines, . . 
Iowa, -this' -. ' .... ',,' day of -.. .- ... ',.' .. -,-. '.' -., '.-" .~. s· 

, , - ' 

, '. -' 

, -,' 
. . ' 

, ,- ' ... 

;, ' 

. , 
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9 . IN WITNESS WHEREOF, I have hereunto affixed the corporate. seal of the Secretary of '. . 

10 State. 

11 (SEA L) 

12 

. . . . . . . . . . . . . . . . . . . " . . . . . . .. 
Secretary of State." 

13 The words '''THE SECRETARY OF STATE DOES NOT RECOMMEND THE PURCHASE 
- " -', 

• • 

14 OF THIS OR ANY OTHER SECURITY" shall be printed in larger, bolder faced type than 

15 the other part of the said certificate. 

16 Any person, firm, association or corporation that makes any reference in any statement, 
• • 

17 advertisement or printed matter to the fact that a permit has been received from .the secretary 
. . 

. I . _ 

18 of state to transact business in this state shall, with equal prominence, state in the same cir-
• 

. . 
19 cuI aI', advertisement or printed matter that "THE SECRETARY OF STATE DOES NOT 

. -, ' 

20 RECOMMEND THE PURCHASE OF THE SECURITY OF THIS OR ANYOTHER.COM-

21 PANY." 

Sec. 16. Every person, firm, association, company or corporation that has received a permit 

2 to transact business in this state and desires to appoint agents or representatives shall.cause 

3 . said agent or representative to. regist'el' with the. secretary of state and file with said officer 

4 . his written appointment and authority to represent said person, firm, .association, company or . . 

5 corporation as its agent in this state and receive from said secretary a certificate showing 

6 ·that the pr'incipal represented by said agent or represetativehas comp:ied with th,e provis-

7 ions of this act and received a certificate to do business. All such certificates shall be subject 

8 to. revocation by the. secretay of state if upon examination or investigation the secretary· 
• 

9 finds that the agent is misrepresenting the kind and.characted of securities, the nature of the 
. 

10· business or is thereby, or otherwise defrauding the people of this state in the sale of stocks, 

·11 bonds or other securities. All such certificates, unless ·sooner revoked, shalleipire on the 

12 first day of July of each year. A charge of $LOO shall be made by the secretary of state for 
. 

13 each certificate issued to such agent. 

. Sec. 17. The secretary of state may issue to any broker or dealer in stocks, bonds or other 
, 

2 seeUl-ties, an animal permit, which permit shall entitle such stock broker or dealer' to sell, . . 

3 . offer or negotiate for sale any stocks, bonds or other securities within this state, except those 
• • 

4 '. stocks,bonds or other securities, the sale of which would work a fraud upon the purchaser; 
• - . 

• 

, 
• 

. 5' provided, however, that such stock broker or dealer shall file on the first and fifteenth day of. 

6eaeh month a detailed list of the stocks, bonds or ot.her securities on .hand for sale ()r listed 
• 

. . 7 . for sale by him, and also those sold by him during the preceding one-half month and. not pre-. 
- .' , 

. . 

8 . viously reported; provided further. that the secretary of state shall refuse to grant a permit, 

9 or shall cancel a permit previously granted., to any such stock broker or dealer'"when he finds by 

10 investigation or otherwise that spch stock broker or.' dealer is selling' or . offering for sale 

'. . 
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"11·' within this state any stocks, bonds or other securities "which would work a "fraud upon the 

12 " purchasers therof. " In order that the secretary of state may. determine the nature and kind of 

13 securities to be sold and the" character of the applicant, he is authorized to make. investigation . - -- -. 

14 as otherwise provided herein, the expenses incurred thereby to be paid as provided in~ section 
" " 

·15 11 of this act. ".' The applicant shall also pay a fee of fifty dollars" ($50.00) to the secretary 
- - '- ' 

16 of state for each of said annual permits, which permits, lllliess sooner revoked by the secre-
" 

17 . tary of state, .shallexpire on the first secular day of July of each year .. If said permit is is-

18 sued after the first of January of any.year, the fee shall be reduced one-half. Before· being 

19 granted such permit by the secretary of .sfate the stock broker or dealer s4all give a bond in 
. 

20 the penal sum of five thousand dollars ($5,000.00) 1;0 the state of Iowa, conditioned upon a . . . 

21 strict compliance with this act, which bond shall be approved by the executive council and filed 
" 

22 with the secretary of state. Said bond shall be forfeited by a 'Violation of the terms or con- . 
. 

23 ditions of this act, or bya conviction for such violation, and the attorney' general of this 

24 state may institute suit in the' name of the' state of Iowa in any court of competent jurisdiction 

25 for a forfeiture thereof at any time within twoye'ars from the time the cause of action accrues; . 

26 provided that if it appears such violation wa.s not intentional and no fraud was' shown, then 

27 only so much of said bond shall be forfeited as shall be equal to the amount of damages sus-

28 tained. 

Sec. 18. Any person,' firm, . association, company or corporation that is denied' a certificate' 
• 

2 to transact business in this state, or whose certificate is canceled pursuant to the provisions of .. 

3 "this act shall have the right to appeal to the executive council of the state of Iowa from any 
, ' . ,- . 

. 

4 decision of the secretary of state affecting a substantial right under the provisions of this act . 
• 

" 

5 within twenty days from the entry or the pronouncement of the decision of said secretary.by 
• 

6. serving notice of such appeal upon the secretary of the executive council.' . Such appeal shall 
. 

7 be heard and determined by the executive council under such rules and regulations·· as . they . . - . 

8 may prescribe giving full notice and opport'unity to be heard by all persons interested therein. 
. 

9 . Any person, firm, association, company or corporation perfecting said appeal to saidexecu-' 
. 

10 tive council, may upon receiving an adverse decision by said executive council appeal to the 
. . 

• 
. 

11 district court at the seat of government, by the service of a written notice of appeal on the at-
. 

12torney general, and' thereupon the cause may be docketed and the case may be.tried in the dis-

13trict court as a special equitable action by the filing' of sllchtranscriptand such pleadings as 

14 the court may prescribe in order that an in,telligent hearing maybe haP.. and.a just decision . -,- , 

• · 

15 rendered thereon free from anytechnical'objections or irregularities iitthe. matter of pro- . 

16 . cedme or the introduction of evidence .. " - - .. 
'. . 

.' Sec.19.· A supersedeas maybe had. byaity person denied a permit to do business in this 
. . 

. 2 state and who has thereafter perfected an appeal by the execution and filing of a penal bond 
, - .. , - . 

• 

• 

• 



.; , 

. . , 
• , 
, 
, 

. ' . .. . 

. .. ' 

, 

. 
, . 

3 . ,t9'thl'fitillte ,of Jpwa ,f()r .the ,use ::tIld ,p.811ElfitAf,thestllte,pi' lsnv,{i.·for ,8)llY ·GQsts ,9,r dfl,I!H!g.es ill~ 

.;>. (lllrre<;ipy' I'ellsqn(jfsaid::tPPelll,::tnd for t~w ,)w·e{i1l¢i. ,lteJlefit .,of\lllY PIl,ehl1ser. '9f !iny~tocks, .. 
, ',.' -,,' '.,' 

. 

,5 . ;qon<;is ,orothersecul'iti~s ,from the::tppellal,1t dllrillg ,thepe:(l<;ieucy,of,llfl,i¢i.llppefl,I;slli¢i. ,bond 
- ,.' - . ',- " 

,6, •. shall be in ihe sum fixed ,by the juclgeof the(1i~triot .cpnrt.to w4ichsaid,appeal~s t::tkeri' and' 
. , --' 

.. . 

7apprqyedbythc·o1erkofsaid conr~, .and s4aJl proyiclethat ,i.f J\l.eor¢i.erappealed frpIl1 is "I),f-
- -, " -' -' '- - -

8 .firI1lcd,the ,partyappealiug· s4a\lpay ,to the ,st"te ,,11 cQsts.fl,nd¢i.lll11llges.by 1'eaSO)1 of said . . . 

9 appeal, and ,shall Pl),Y to .the secretary of state for ,the .1,Jsel),lld ,heu"lfit ,of!jny Pllrchaser ,wh.o h!js 
- . - , , . -' 

- . ;-
il'lth,eamountf,.ixed in said bond.orso mUch thereof as may be uccess"ry.Itslmllbe the duty . 

-" - ' , _. - - ,-' 

12 'oj',theC1eI'k ·ofthedistrict court to ,tninsllIit ,a 'certifjed copy ofsai<;ihqrr(i tothesecretllry .of 

, ;13 '. oj'stl),te.of ,thest"'te ·of Iowa inllllcdiately np.onthdilingaudapprovalofsllid ,hondinthe of-
. - - - , -

. . • 
14 fice. of .said ,clerk. ":" . '. .. -", ", '- --

. ,Sec. 20 .. Any .person,firm, .I),ssociation, company or ,corporation subject to thepro,",sions of 
, . ' ", -. , ' , ' , . - -- , . " . - , 

· .;lthis act ,thatshallsubscrihe. or Gause to be ma(i" any ,false.stat~mentor .fli\lseentry .In any . ,. - - . '-. - '. -. - , 

)bp()krequir.ed to be kept or relatil}gtoally bllsiI\eSS to he trli\11sacted injhis stlilte ,pursuant .to 
. 

. ;I·the,provisiqns ,of this act, or m,akeor SnbS.cl'ibe to.any .falsestatemeI)t,ee:hipitorpaper filed 

5 with the secretary .of state ,of the state qf Iowa, or shall make to the secretary .ofstate, his . '. - , ' ,- -'. - -' ,- -' -, . 

. 

. 6 deputy, agent or representative any false or fraudulent statement concerning the proposed 

.7, ,plan or business to be tralls!jcted,or thenatllre, ,valueqrflhal:actero£secUl'itiesto be sold in ." 
'. -- , " - -. - . -, - - ,-. . ," - - . 

8 this state, or sh.all I1lake t.O saidsecreta;yofstate,hisdePllty,ageI1Lorrepresentative any 

. . 9 false statement .as to the financial condition (jfsllchpers.on,firm, .association or corporation . . -' . - . " . " '. - - , . 

'10' ·.shall be deemed guilty of ,a felony, and upon Qonviction shall he fined in the sum of not .mor.e 
,- -. - ., , -. - " 

, 

·11 . than five thousand ciqllars($5,OOO.OO) , Dr imprisollednot to exceed ,five years ill the ,penit~n' . .' . . ' _. . - - - '-

, 

. 12tiary . .or reformatol"Y,. or· by both '. sllChfineand ,il.Ilp~is()nlllent.in the (iispretion ,qfthe. ,court. 
o _, _" • • _.,' _ _ • " , 

. . . 

Sec. 21.. Any persoI),firm,associatiqn. or clorporatioll subj.ect tothe .provisiqns ,ofthi,s act 
,- , " ,- , " -" -, - " " 

,2 ,that shli\llsell or negoti"te for th,e sale ofanystoGks,bon,ls Dr other secur:Hies wit4wthisstate 
" - -, - '. _. -

3 withqutjirstpayingtheillspection,feeand otherwise complying with.thepJ;ovisions of this act, 
, - .' '. ,. -, -, .. , - - - - - . .' - , - - , . 

" . 

. 4· . qr tltat.colltinues to sell, offers ·for sale, ornegptilltes fqr th,e sale ()f stocks, ponds ,or pther 

· 5 '. securities in this state after his certificate or Permit to .do businessjJ.as .be.encan~eledpy the 
- .. - . 

· . () .... secretary of ,stat.e, unless a .sllpersedeasbond ,llils been. filed as .,and accordj,ng to the provisions 
,- ,,- - - -, 

. . 
··7 ofSr;ction ,19 he1'00f"or thlolt ·shall otllerwiseneglect.orrefusr; tocol.Ilplywithany. of th,epro-

8 ·.visi()ns of this ,act, shall beg:(liltYQfa Il]isdeme,mor. an(i ,upqI) cO)1vi.ction .thereQfsh,,,n.be filled . .' ' - - , , 

.9 ·.notto,exceecl.fiye thollslollldclolj"rs($5,OOO.OO~or byil.IlprisonIJI~ntinthe <!Pnnty jailnotto ex, 
" - - - - - - . -, " - " 

.• 10" qeed six months or byboth sllchfin8 and imprisonment .. 
, - ,-,' 

-. " 

:Sec.2~. ···Any ,persQ)l, Jirm,associatiqn,C()l!\Ilapy .01' c0l'P()ra pion qrl),nyagell tor represen ta

.. 2 ·tiv,e·tjJ.ereof,w)l"tb,er . Sllj:Jject,totjJ.e ;pr.Qvisipns ,qLtb,isact .or, otb,erwise,tb,atsells, .0~fersfQr 
, - ,-.-
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. 
3 sale or negotiates for the sale of any stocks, bonds or other securities within this state, and 

. . '- . 
4 .' knowingly makes any false repressntations or statement as to the nature, character or value 

, 
. 

. 50f s1]'ch security, or the' amount of the earning power of such security whether in the nature .. - , , -

6 . of' interest, dividends or otherwise, or knowingly makes any false or fraudulent representation . 

. 7 concerning the financial condition, the assets or the property of the company, firm or corpor

S ation issuijlgsaid security, or knowingly makes any other false or fraudulent representation 
, . 

9 to any person for the purpose ~f inducing said person to purchase . said security, or conceals 
" 

10 any material fact in the advertisement or prospectus of such security for the purpose of mis- . 

11 . leading or defrauding the purchaser shall be liable in damages for twice the amount of any 
. . 

, ' - . . 
12 loss resulting from the purchase of such security induced by such false and fraudulent. repres-

13 entation, statement or concealment, together with a reasonruble attorney's fee to be fixed by • 

14 the court to be recovered by the person aggrieved in any court of competent jurisdiction, 

. 15 and shall also be guilty of a misdemeanor and upon conviction be punished by a fine of not 

16 more than two thousand dollars ($2,000,00) or by imprisonment of not to exceed six. months in 

17' . the county jail, or by both such fine and imprisonment . 
. 

Sec. 23. Should' any' section of this act or any part. thereof be held by any court of com-
. . , 

2 petent jurisdiction to be unconstitutional, such decision shall affect the specific provision only' 
, 

3 which is held offends against the constitution and said unconstitutional part shall not be held 
. . 

4 to be an inducement to the passage of any other section or provision of this act . 

Sec. 24.. This.ruct being' deemed of imIllediate importance shall take effect and be in force 

2 from and after its pUblication in the Daily News, published in the city of Des lifoines, Iowa, 
• 

3 and Oreston Daily Advertiser-Gazette,' published in the city of Oreston, Iowa. 
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