~ SENATE FILE NO. 65-BY CRIST. ' BANKS.

‘A BILL

FOR AN ACT TO REPEAL SECTION ONE THOUSAND EIGHT HUNDRED SIXTY-NINE

(1869) OF THE SUPPLE JMENT TO THE 00DE,_’1913,’ AND TO ENACT A SUBSTIT:’UTZ

e

 THEREFOR, RELATING TO BANKS, AND UNINCORPORATED BANKING COM-

PANIES.

Bt 17 ExvactED BY THE GENERATL ASSEMBLY OF THE STATE OF lowa:
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Section 1. That section one thousand eight hundred sixty-nine (1369) of the eﬁpplement to

the code, 1913, is h-ereby' repeeled and the fellewing is hereby enacted in lieu 't'hereef fte—wit=

tion te be ﬁzed from time to time in the byJewe or by vote of the board of dlreetere, pPro-

vided, however, directors as eueh shall receive enly such 1eeeeneble eempeneetlen as shall be

fixed from year to Yeef by the steekheldere at their annual meeting and when approved by

the auditor of | state, and a director of such bank who 1s paid a salary as an a,etive officer there-

of, shall not draw any added 'eempensatien for '1ttendenee upen beerd meetings. . No officer or
'empleye of the bank shall in eny manner directly or indir ectly use 11:3 flmde or depoelte or
any part thereof, exeept for the ren*ulal buelneee tmneeetmne of the banl:, that funds of gav-

ings and state banks shall not be-leened directly or indirectly in eny ameunt to any efﬁeer,.

dir%tei*, oT" emplejre of euehl bank.  Any officer, dir-eetoiy steekhelder,_ or '_empleye of such bank

who violates any provision of this section, or directly or indirectly makes, or connives at, or

consents 1o or-peTmits any loan of the funds of such bank to en}r officer, or director, shall ‘be

guilty of embezzlement a_,nd—_shell be inipifie'oﬁed in 'the penite_ntiery' not exeee-ding'ten years,

or fined in a sum not 1ees than the amount embezzled, or by both fine an'dl: imprisonment; but |
Iiething m this act eha,ll p_reveet-jer' defeat the right to Tecover upon any note or other eblige- |
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 tions given in violation of this provision.’’

Sec. 2. No person engaged in the business of private or unineerjpereted banking, ner any

IOHTGBI' dir eetor empleye or egent of amr eueh banking buemees ehell hereafter loan . any pert

of the eapltel mveeted 11 Sueh bankmg buelnees or any part ef the depoelte reeelved 1n: car-

1y1n g on such business, te hlmeelf or to eny' efﬁee1 agent or member of sueh benkme‘ buemees

dlreetly or mdlreetly, nor shall the funde or depemte er any . part thereof, of any eueh prlmte

- or unmeorporeted bankmg buemees n any manner d1reeﬂy or mdlreeﬂy, be ueed fer eny puI'—_

pose exeeptmg for the reguler buemese trenseetmne of sueh benk - Any pereen vloletmn the_ S

& prevlelene of this section she,ll be pumehed as prevlded in Seetlen one hereef

“O'Heere of savings and ste.te banke may receive for theu services a reaeeneble eempenea—. | "
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