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HOUSE FILE NO; 283_—BY_CONN.-;}._.--_.j_' . 'INSUR:AN_.CE;f

A BILL

FOR AN ACT TO REQUIRE AN. ANNUAL APPORTIONMENT AND ALCOUNI‘ING OF

S N U

SURPLUS OF LIFE INbUBANCE COMPANIES

BE 17 ENACTED BY THE GENERAL ASSEMBLY OF THE'STATE OF [OWA:

Section 1. Every o}d line, lekg'al reserve, life insurancé company doing 'busmess in this state

‘which issnes participating policies or is conducted upon the mutﬁa,l plan, shall &nnually make

an apportionment and aéceﬂnting of surplus or profits to the holders of all partic-ilpating

policies heregfiﬁer issued to residents of this state, and shall notify each aﬁd"every such .policjr '. |

holder of his share of such surplus or profit, on o_r before the fh_it_'d annivera&_ry of his..policj? |

and aﬂnu'al-ly" there‘&fter.' For the purpose of determiniugleach iﬂdiﬁridual le‘iCyholdaf’s |

contribution to and sharein the annual d-ivisible_ sutplus, the method known as “T'he Con-

tribution Plan” shall be applied and when éuch share 13 ascertained it shall be diétributed.in
accordance wi-th the provisions of section fout (4) of this act.

~dec. 2 In determmmg the amouut of surplus to be apportioned, a compmy ma,g, for the :

greater Secumty of 1ts pohoyholderb, retain from the gross divisible sarplus, the neceasary fll[ldi': -

¥

to maintain a ct}ntmgent SHI‘p]l]S Whlch cﬂntmgent surplus shall be set out and carrled as &
'sepa;mte 1tem provided that compames havmﬂ' Iess tha,n forty million (40 000 00[)) doll&ra of

_msumnce 1n force Sha,ll not'in any one year retain more than ﬁfteen (15) per cent of the tota,},

divisible surplus 0f- any year for the purpoae of such contingent surplus, anf_l provided further,

that the contingent surplus of such companies shall at no time exceed twenty-five thousand

doilars, ($25,000) uﬂleés fifty ( 50j per ceunt of the divisible surplus earnings of any year shall

excesd twenty-five fhousa,nd dollars, ($25,000) in which event the contingent surplus shall not

exceed ﬁfty"(ﬁ(}) per cent of the divisible surplus for such year. Companies "having more

than forty million dallars ($490, 000 000) of insurance in force, shall nob 1N any one year retam -

more.than ten (10) per cent of the total divisible surplus of any year for the purpose of such

" cantmgent-_surplus, nor shall the contmgent surplus at any time exceed fifty thousand

dc'}llars ($50 000) unless 'tw'enty—ﬁire (20) pef cent of the divisible surplus eamings of anv year b

| shaﬂ exceed ﬁfty thousand dollars, ($50,000) in Whmh event the contmgent surplus shall not

exceed twenty ﬁve (20) per cent of the dw131ble surplus tor such yem

Sec 3. ]'wery such campany, shall annually, as of December thirty-first, a,scertam the

'dwmlble surplus for the year then endmg, in accordance with the reqmrements of this act and B




-3 . shall report, apportion and carry sueh amount as a liebility 1o its sworn annual statement,

4 said ascertainment to be made not later than the first day of April following, and shall render
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“to each policyholderas herein. provided an _eceeunting of the amount of his share of the appor-

tioned surplus on or before the date of the next succeeding premium payment or anniversary

of hispolicy.
oec. 4. Onor before the third enn.i{rexfeerjr :e.fsmlee,eh and _ever:;r pertieipeting'peliey, the peliey- |
“holder shall have submitted to him' and shall be p-ermitﬁe.d to select any one of the following

. eptieue for the application of the e-ppertieeed surplis:

1. To beapplied to pmeheee p aid up additions to the contract.
2. To be epphed to pmcheee pure endowment additions.
3. To be applied in the _L'edeeti_e_n_ of the preminm,.

4. To be-paid to the policyholder in cash.

Provided thatif a pelieyheldefet any time elects to choose either the second, third or fourth

option end subseyuently desires to select the first, he may be required to PSS a satistactory

‘medical examination or furnish a health certificate as the company may determine.

The company shall 'eer_r}f and report all surplus rappertion_e_d under subdivisions one (1) and

two (2) of this section as an additional reserve 1iebi1_ity.

Sec. 5. At the time of the lapse or surrender of any policy of life insurance hereafter
issued, the reserve plus the surplus additions as herein provided, less enfr' loan or other indebted-

ness ewing by the policyholder, shall be takenee a c;ingle premium to purehaee nen-perbieipet-

ing paid-up or extended insurance at the option oi the insured; if the insured fail or neglect to-

exerelee such option Wlthm sixty (60) days from the dete ef lapse or surrender end no pI‘OVl—

sion is made for eueh failure or neglect in the policy contract, then the company atb 1_te own

option-shall apply such reserve etther to purchase of . such 'peid-up, or extehded insurance.

Whenever any policy of life insurance thereafter issued provides for loan, or cash surrender .

privileges, the reserve plus the surplus additions as provided for in this act shall be taken as a
basis for eu__eh loan or surrender value -at the time such loan or surrender is granted, ander
such conditions and restrictions as are expressed in the policy contract.

Sec. 6. On all policies of life insurance heretofore issued and now in force, under the pro-

visiene ol whieh' the distribution of surplus is defe‘-rred to a fixed or a epeei‘ﬁed “time, the -'

company shall, as of the thirty-first day of December fellewmcr the date ef the tekmg eﬁect ef

thls a,et a,nd ennuelly thereefter ascertain the emeunt of surplus in accordance Wlth thef
above provisions to which all eueh' pehe1es as a eeeerete cleee are ent:ttled and ehell ‘annually |

_es:p:pertl-n_ to such _,rpelzleles as a class, the -a_.-me:u-n-t '-ef_ ':e-er:_plue so ascertained and carry 'th_e
 amount -ef such "e.'pp_efb_ieﬂed sunpms,; plus the actual jiﬁ-t.er'eét.l"e’asfnii:;lf’g_e"fa;ﬂ:izl fﬁreeifet'ieee:?tfhe'reef;'
as & distinct and separate liability to such class of policies on and for which the same was

accumulated, and no company orany of its officers shall be permitted to use. any part-of‘such
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3 this act, and it shall be the duty of the Audltor of bta,te to revoke the certificate of authonty -

a,p‘po'rtibﬁed surplus fund for any ‘purpose whatsoever, other lthafnr the BKPféSS purp ose f‘tm_“:':
which thé same was accumulated, or as herein provided. FKvery compa,u.y hﬁving here'tofdre ) .

1ssued and having now 1in _foree- any deferred dividend policies, shall at the time of mﬁ,ilin'g the._ ._ . L
annual i)remium notice, fu_rﬁishejd to each such policyholder, v;;'hose policy has _beéﬁ in force

for tﬁree years c;r longer, alst&tement showing the_' sulrplqs accumulation fo t'}}e éredit of h1s

pblicy at thé beginning of the precediﬁg yéar,-thé rate of interest earned on the af;lcﬁmula,tipn% -

| fhe amount of interest and t.he" amﬁlunt Iof saving and profit contingently . credited ;co: aaid. L
pﬁlicyholder during' the preceding year with a s_howing of the total amount <;rf surplus"ﬁc'cu_mu'- '_ _ . Ml |
lated, then coptingently credited to the policy, provided, however, that nething 1n t'his. .Séb,ti on- -

shall be construed to permit the further issuance of such deferred dividend 'conltra,cts.- o

Sec. 7. Nol hife inSumnce company shall be . permitted to enter into a;ny agreéﬂiéﬂt 'Wit:h_'_ L .

2 any p{}hcyhalder or &pphca,nt for insurance intended as a walver - of any of the provmons of-ﬂ .

4 of any insurance company to transact business in thvs state which fails to comply with a,uy of o

9 the requirements of this act, or for violating the same.
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