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SENATE FILE No. 187'-·By COURTRIGHT. SUPPHESSro.N· O~' INTEMPERANCE . 

• 

• • 

. . 

, 

. . 
FOR AN ACT AlJDITlONAL TO CHAPTER 6, TITLE XII OF· THE CODE, AND GIVING 

. 

TO CITIES AND'l'OWNSUNDElt CERTAIN RESTRICTIONS AND CONDITIONS 

POWER AND AUTHORITY TO GRANT THE EXCLUSIVE RIGHT AND PRIVI·· 
, 

LEGE" TO CORPORArr'IONS ·URGANIZE}) FOR THAT PUl{POSE, TO BUY, SELL 
. 

AND· KEEP, FOR SALE, WITHIN THEIR LIMITS, INTOXICATING. LIQUORS, 

AND TO FURTHER THE SUPPl{ESSIONOF INT1<lMPERANCE, 

• • 

BE IT ENAOTED BY THE GENERAL ASSEMBLY .OF THE STATE OF IOWA: 

, 

Section I. If at any time hereafter five (5) resident freeholders of any city or town, where 

2 the petition of ccnsent provided for in sections two thonsand four hundred forty-eight (2448), 
• 

3 two thousand four hundred forty-nine (2449) and two tbousand four hundred fifty (2450) of the. 

4 Code has been or may hereafter be filed with the connty auditor of the county iu which said 

5. city or town is located, and hy the board of supervisors or by the court on appeal held suffi-

6 cient and entered of record as in said sections provided, shall make application to the council 

7 of such city or town at least thirty days before any regular municipal election that permission 

8 . be granted to a corporation organized for the purpose of conducting and carrying on the busi-

9 ness of buying, keeping and selling intoxicating liqnors under the provisions of sections two 

10 thousand foul' hundred thirty-two (2432) to two thousaud four hundred fifty-five (2455) inclus-

. 11 ive, of chapter 6, Title XII of the Code, and when legally incorporated bE granted the exclusive 
. 

12 right to buy, keep and sell intoxicating liquorR (except by persons holding permits) within the 

13 limits of such city 0]' town, the council of such city .01' town, at the next regular' municipal 
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14 election, shall submit the queRtion to the qualified electors thereof, such proposition to be 
• 

15 . upon separate ballot, aud shall be as follows: 
• 

· 16 Shall the city of ..... : ...... or town of. ........... grant to a corpora-
. ' Yes. 17 tion organized for that purpose, the exclusive privilege and right to buy, . 

· 18 keep and sell intoxicating liquors (exceptc by persons holding permits) 
No . 

. 

19 within its limits? 
. 

Sec. 2 .. The vote. upon such proposition shall be canvassed by the same persons and 
. 

2 in the same manner as the votes for mlinicipal officers are, and if a majority of all the votes 

3 east upon the proposition be in favor of it the same shall be declared carried. . . . 

Sec. 3. If such proposition is carried, the council shall, without unnecessary delay, pro-
. 

2 . vide by ordinance for c"rryingthe same into effect, and shall, among other things, 

3 1st. Fix the number of licenses that may be issued, which shall not exceed oile for every. 

4 city or town containing a population of three thousand' or less, and one for each .additional . 

5 three thousand or fraction thereof over· fifteen hundred, as shown by the last general' census, 

6 state or federal. 
• 

7 2nd. Fix and determine the location or limits within which. business may be conducted 

8 or carried on. 

9 3rd. Fix the amount· of the authorized capital. of snchcorporat.ion, a,nd the amount to be 
• 

10 paid in before commencing business. • 

11 4th .. Such ordinance shall also provide tbat the privileges herein provided for shall not be 

12 granted to any corporation if any of its stockholders, directors or officers are engaged in the . . . 

13 manufacture, or interested in any firm or corporation, engaged in the maunfacture of intoxi-
. • 

14 cating liqour, or engaged in buying, selling.or keeping for sale intoxicating liquor otherwise 

15 . than as in this. act provided .. ' 

16 5th. If any of the stockholders of any such corporation to which the privilege herein 
, . ' "'-~, 

'. 17 provided for have been granted shall at any time become interested, either directly or indirectly, 

18 in the manufacture or sale of intoxicating liqnor, otherwise than as in this act provided, or if 
. 

19 any person who is directly or indirectly interested in the manufacture or sale of intoxicating 
-

20' liquor by purchase, assignment or inheritance become the owner of any of said stock, the priv-
• 

21 ileges granted to such corporations shall be revoked and any and all rights of such corporation 

22 shall be forfeited unless within sixty days after actnally acquiring title to said stock the same 

23 shall be sold and transferred to some person or persons qualified to become stockholders in 

24 . such corporation . 
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.... ~ 25 6th. Such ordinance may contain any other provisions not inconsistent with this act, or 

!,., ,'.:: '.-

• 

26 the provisions of chapter 6, Title XII of the Code. 
• 

Section 4.. If thereafter any number of persons, not less than five (5),resident tax payers. 

2 and voters of such city or town, shall form a corporation in accordance with the terms of such. 

3 ordinance, and in accordance with the statutes of the State 'Of Iowa in relation to corporations 

4 for pecuniary profit, and shall apply to the council of such city or town therefor, such council 

5 shall by resolution or ordinance grant to such corporation the exclusive right and privilege, 

. 6 oxcept by persons holding permits, to buy, keep and sell intoxicating liquors within the limits 

'. 7 of 'snch city or town, for any term of years not exceeding ten, if more than oue such corpora-

8 tion is formed,and shall make application for snch privilege, then and in that case the coun-
, 

9 cil shall determine which of said corporations so applyiug will best serve the public interests 
• 

to and further the suppression of intemperance, and grant to· such corporation the privileges 

11 contemplated herein, providirig such corporation shall, before 'commencing business, enter into 

12 a written contract with such city or town containing the following conditions, viz.: . . . 

13 . 'rhat whereas the city or town of. ........... " ........... ' ....... ' ....... has granted to 
• 

14 .................................. , a corporation under the laws of the State of Iowa, the 

15 exclnsive privilege of bnying, keeping and selling intoxicating liquors within its limits, except . 

• 
'16 by persons holding permits, for a period of ............................ , .. ' ......... ' .. years, 

17 . Now, therefore, lU consideration of such privileges said corporation promises and agrees to 
. . 

18 . and with said citv ortown of ........ , . • • 

• 

19 That it will aC'cept and put in nse the licenses provided for by the ordinances of such city 

20 'Or town. 
. . 

21 'fhat such corporation will comply with all the laws and regulations of chapter 6, Title 

22 XII, of the Code in regard to huying, keeping and selling intoxicating liquors. 

23 That it will not permit any sales to be made in any of its places of business by any stock-
. 

24 holder, director or officer of the corporation, and will not employ anyone as mauager, clerk or 
. 

25 any other position in any of its places of business where liquors are sold or kept for sale who 
, 

26 will iu any manner derive any profit from the business for himself. 
. '" ,', 1 , 

27 That it will not, in any of its places of business where liquors are s'Old or kept for sale, car-
, , " , 

' .. 

28 ry on any other business or permit the same to be done, excApt the buying'idd'~elling of.so 
--,-"', . ",,- '" 

- -, ' 
."'" 

29 called soft drinks, cigars and tobacco, and especially that lit will not buy, handle otselL ciga-
, -, '< ", ,',' , ' , ~ ",' .. 

" " ,c' 

30 rettes or cigarette papers, or permit the same to be don{ 
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31 That it will sell spirito us or distilled liquors wheu sold to be drank ou the premises for, 
• 

32 ten cents per drink, or glass not to exceed two cubic inches in dimension; and' malt liquors at . . 

33 five cents per drink, not to exceed a common beer glass full in dimensions; and that it will not 

34. sell or permit liquors of any kmd to be sold except fOr cash paid down at the time of sale, and 

,35 especially that it will not treat or give to any person or persons whomsoever any intoxicating 
• 

36 liquor within any of its places of business, and will not permit any treating in any of its places 

37 of business where liquors are sold or kept for sale . 
. 

38 . That it will not permit any of its employes who are engaged in attending bar or selling 

3~ liquors to buy or order any of its stock, bnt allliqnors shall be furnished each place olbusiness 
• 

40 directly from the corporation's store room. 
. 

41' They shall keep or cause to be kept a full and complete set of books, showing all liquors 
'. . 

42 ' and stock of every kind and discription purchased by it, and the amount or amounts paid 

43 therefor; a full accurate and complete account of all liquors sold in each of its several places 

44 ' of business, if more than one. or otherwise disposed of by taking back to the store room or 

45 transferring to some other place of business. Such books shall also show a fuji, accurate and 
, 

46 complete account of. the daily cash receipts and detailed statements of expeuses; which books 
. . . 

47 so kept shall beopen at all times during business hours for inspection of any person or persons 
. 

48 employed or appointed by the council, for that purpose, And they shall, on the first day of 
• 

49 January, April, July, and October, prepare and deliver to the mayor and council a full, com-
• 

·50 plete aud detailed statement of expenditures and receipts, and shall, within ten days thereafter 
• 

51 pay over to the treas'urer of such city or town, taking his voucher therefor, all profits, if any, 

52 over and above an amount sufficient to pay a dividend upon the capital' stock actually paiq in 

53 equal to 100'per annum, or 2-~ for each period ofthree months. 

Sec. 5, No proceeding in any of the courts shall be maintained against any such corp 01'-

2 ation, its officers, agents or employes, if such corporation, its officers, agents and employes 

3 have complied with all the provisions of section two thousand four hundred forty-eight(2448) 

4 of the Oode of Iowa, and in addition thereto have complied with all of the terms and condi- . 

5 tions of the ordinances hereinbefore provided for, and any contract it may have entered into 
• 

• 

6 with the city or town relative to the cond"ct of its said business. 

Sec. 6. Whenever any city or town has granted a corporati.on the exclusive privilege, 

2 and entered into the contract provided for by this act, it shall be unlawful for any other 

3 person, co-partnership or' corporation to buy, keep or sell intoxication liquors withiu the 

4 limits of such city or town, except by persons holding permits, and the payment of tax and 
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5 compliance with the provisions of section two thousand four hundred forty-eight (2448) of the 

6 Code shall constitute no bar to any proceedings instituted against any such person, co-partner- . 

7 ship, or corporation for violation of the intoxicating liquor Jaw. provided that any person, co-

8 partnership or corporatiol1 which has paid the tax and complied with the provisions of said 
, 

9 se.ction two thonsand four hnndred forty-eight (2448) shall be permitted to continue such busi-

10 ness until the end of the quarterly period for which the tax has been paid, Iiut no longer. 
, 

, 

Sec; 7. Any city or town adopting the provisions of this act shall have the power and 

. 2 authority, for the better control of such traffic and the enforcement of the law, to adopt sneh 

3 othel; rules and regulations as it may deem best and not inconsistent with the laws in relation' 

. 4 to intoxicating liq,uors . 
. 

Sec. 8. This act shall also apply to cities acting under special charter. 
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