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FOR AN ACT TO CHEATE A 
" -'.' .' .,' _'-'_"::">;" -.::"" -:-,0; ",:, :,:,', ,,_-:',-,- " 

BUREAU OF INSPEC;I'ION AND SUPEHVISION 01<' THE 

• 

- - - ':-',_ ":-r>,'! : ,," .:.:;., : .. , : :,;'/ ",: :: .:'.:-.:- -, '. 

OFFICES OP MUNICIpAL CORPORATIONS, AND' TOERT ABLISII A UNIFORM 
, ' , 

AUbITING AN]) REpORTING'F(JI{(;I~l'IJiS SYSTEjyI OF PUBLIC ACCOUNTING, 
, 

AND 1'OWNS USDER 'l'l:lE ADMIN[STriATIONOFTI-IEAUDITOR OF' STATE. 
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BE IT ENACTED BY' THE GENERAL, ASSEMBLYOF:1·HE. STATE ... OF ,IOWA.:, , 
"]",, .-' .,,', ... ", >,-, ,,' "". ,,,,,' 
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Section 1. . -There is hereby established in the department of the Auditor of State, a 'bureau' 
.-:-/" :," ._," ".,.,.::, ""'C' .--_ ','- '" .,'; ,',·,r,.:> __ ;t;·, _ , 

" _."., 1._'-" -,,"','" , .' :"" -'.-,",',. ' ' '''.: .•. '.,,,); ,., , " -

. 2 to be known as the Burean of Muuicipal Accouuts; the principal officer of said bureau shall be' 
" .'. , ",~ 

.':--;':,;,':'i'-!::'>:~: '/it:;:ii:'.::'::: -:':;-:;i.! ,ie,,> ;'~_ 

3· known as the Examiner of Mnnicipal Accounts, and the Auditor· 6f State shall, be the exam-. . 
CO,',','-';; ',;0,"""' __ '> :"""."". ~"/: "~"' .. > ",:.,"; Co:' ,,,-,-,,,, -' __ "''''''';''''','_,_'_ ,.,., "'" ""·.,1,,," .' ..•. ,. 

. . 
4 in8r ex officio. The Auditor of State as such examiner shall formulate and prescribe a system 

, ,:_":,,!,"f',", "-;";":,;1.,,, ;. ::;: ; c,:,_·,',_, _", 'i_. ': ",'-"" ",-",,, .. ,,c'c,· : 
- ' _.,-." _" .. ,'.' ,,,.,",_,, "' , ' '" _", ,'" " ' -,.' "" , "','"', ,I' 

of accouuting and reportiug for all cities and towns, including cities uuder speCial ch~rt~r, in 
, iii')', :,:[;,1 _'::('~-;'!:-ir!,: i'i l _:! ;',.-j!;'f;(},!'f.';; r:i,!;/J',';!'/.:'-' ,,!_:-) -i'i ,';,(;;; 'r;i--"'i' _ " 

6 ' conformity with the provisions of this act. Said .bixamiuel, is empowered to make such a 
, 

7 classification of municipal corporatious as their size and nature of their accouuts may render 
'- . , '- -- - ",' , i:,:--' '/':,::";'f:', '-"""":-,-,', -",;,;:(,!(, :,:,-:- ',(f'_' '._ C, __ ,,-,,,,,' ;,_,,,,,,:,-.--,', , __ ', 

,_.' ',"""" ',--. ," ,j'." "."",,,1, ", __ , 1_', .. , ""' __ "_':"; ,,. ',,',;,JI-,_, 'i: . ' 

, 

" 
8 advisable and the system ·of accouuting aud reportiug as herein provided shall be uniform for 

, " , 
'/"'-:_ ':i:' -il' '[f,',' ""',_'" f"- -'-",,_,r.,,_ ,.,,-' ,_, ," "., , - ""_",';_'",, -, ,'" 'I, ""I,;, n.' 

, ., '- ,,' (,";' :-::'_'",-;: ;-,-' '.,,'r.-" ,~,_ '.- ;, .• ,- - _, 
,~,',I .. _"_,,,_. '-"""," "'oJ",' 'l " 

9 cities aud towus of the same class, and shall exbibit true accounts and detailed statements· of 
, -,,-",. ,p-- , 

. !j;:-, ,:)~; '-)i.l<;'--~-.!!,:' 'j:':"'!'.:;!':._ 'Ji') i ,,':-,';f'_";::ILi,';·: :;f'/(,T/,~lj..'-:i.i.!:i..:J .-1- .:,-/ 
10 funds collected, received, and expended for and on account of the public for any purpose what-

., ,', _ c,' , -. ".' ., 

. !,.:, .': '-'I',";,' 'c I.,i-,' "'!t '''i~'·.''-'!,,,, -,"''-'"'''' i"""':{"-'I" "-:':"';"""("' __ p_ ",-, ;,' 

,_ h' ,', "-'i_, "_: ,_", __ '". ~""i')" _, C,.i,,,;_~,,( },I"_.';";,;,;'.f)jU_,'~I.),t!,,,>,, f':-;''- ,_ ,:.. 

11 evel', aud by, all public officers, employees or other persons; such accounts to'show the receipt, , 
, , , 

I, .- _ , ',' ~: " ;'-' " " 

;-:rJ;-·,'<;-·ri;'i!~::"i i:.'_:f;i": ,[C':;!! '/( :>:;(i!'!'>:,";<i ~:i.'n!i:i':';U{ f)r;n :'~rY;:'i :-:'; _; c.' .' 

12 use and disposition of all public property and the income, if any, derived therefrom, aud of all 
c, , ' ,_. _ " __ • 

, - _ -' ';: J '»I';l:i J}"j >:':!;~'/! Ttrih '_!ifT ,UWli'tl II(; .!.f;r-_:-ii)-o 'jILl 'ld ;';;;"':',;;,1 i'r'i':'~'-- '<'_';: i (}:J' ' -i-' 
13 'sources of public income aud amounts due aud received from each source. So far a5 practic- .. . . ' 

14 
, " "'l'" .. '., - -_ :' _ ,.-;t;u,-; ?:HJ;,-;("i~,i>, '-0 r')Fiuqrfit)') TO ';rnniOv_i,JWiifff: [LG ;!! ':'-''':;,:,i:::r::: ,_< fUji:::; -;, 

able said sYRtem shall be made to the classificatious of muuicipal accouuts adopted by the 
""'_''':'' ;,i " " -' ,.' , 

16 
',- ,.·,,:,,;,'i,.~,:,,"fc.-;-i,-,t r',-i,,'-',;,;" ",.,' :,." .,,-,,,,_'.,,-,,< ,:-, ',,-- ,_:,_'_, C:.,_, :i,.: ,i .. -, 
, _,!,·"",.",:.,;"l", -.:,jj,! \),_, ,_,1-",1,.1[ .. ,·_,(;,,;· (,; " _"-"'!", {~,;_, ',j '_;;;_-",'_ .'_1 Jii_'i_!"!!', 'i!:) _ l,-

Tbe ALlditor of State is further authorized aud required to appoint a committee of not less 
, , ' ,- , 

,,'~' ,'0;' ,-,- . __ , " . 
I',' "-,_,"'-',, ''"''',' ',--".-,-"" .;_",.,-, '''",,, -, , .. '" ... ,_ .-,--, , ,_"_', _ ' , .Jh ,_,J,\.,,_H.lJ ";,,,,_. ",iI',."')];, ;1". ,:'.;" '., .",,1.'1 of l \",,_.,'_! __ """;'_"1'" ,,', ",,' "" '-·'if,.-,'n,L_' ," 

" . -'-, "--"-""-'-'--"-""-,'-" .".", .. " .. , 

than five nor more than seven persons familiar witli Municipal accounts to assist him in the 17 
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IS formulatiou of the system herein provided, which committee shall meet witb' the Auditor at 

J~such times and places as saiel Auditor shall specify. Such committee sh<1ll seTVe withoutcom~ 

20 pe11s<1tion, but sh<1ll receive their traveling and other neceSS<1ry expenses for <1 period not to ,. 

21 exceed thirty dayB, the same to be paid hy w<1rmnts drawn by the Auditor on the Tre<1smer of 
• • 

22 State as pl'ovided hy law. 

Sec. 2. Separate accounts shall be kept for every appropriation or fund of every city or 

2 town sbowing c1<1te and manner of each p<1yment made out of the fund provided hy such ap· 
. 

3 propriatiol1, the name, address and 'WOC<1tion of eacb person, organization, corporation or asso-

4 ci'1tion, to whom paid, and for what purpose paid .. Sepamte accouuts shall be kept for each 

5 . department, public improvement, Lllldert<1king, institution and public service industry owned 

(j or opern.ted by a municipality, and all service renderell by, or property transferred from one 

7 department, public improvement, undertating, institution or public service industry to another 

S shall be paid or accounted for at its true and full vcllue b'y the department, public improve-

\) ment, undertaking, institution or public service industry receiving the same, and no depal't-
• 

10 ment, public improvement, undertaking, institution or public service industry shall benefit in 

11 any financial m>lnner;whatever by >In appropriation of luncl made for the support of any other 

12 clepartment, public improvement, unclei'baking', institution or public service industry. All 

iiI nnexpended balances or appropriations shall be transferred to the general funclor to the fnnd 

14 from which origiimlly appropriated .. 

Sec. 3. PUBLlC SERVICE INDUSTRIES, Separate accounts shall be kept for every public sel'v-
• 

'. 2 ice indnstry owned or operated by a municip>ll corporatifJn which shall show the true and 

.il entire cost of the ownership and operation thereof, the 'amount collected annually by general 

4 or special taxation for service rendered to the public and the amount and character of the serv-
• 

5 ice rendered therefor, and the >lmountcollected annually from private users, if any, for serv-

6 ice rendered to them, and the amount and character of the service rendered therefor. 

Sec. 4. COMPARATIVE STATISTICS. 'The Auditor of State as said examinel'shall require from 

2 every municipality, financial reports covering the full period of each fiscal year, in accordance 
, 

3 with the forms and methods perscribed by him. Such reports shall be verified uncler oath as 

4 to their correctness by the official on whom the duty rests to make the same. 'Their substance 

5 shall be published in an annual 'volume of comparative statistics that shall be issued for each 
• 

6 class of accounts at the expense of the state as a publie document, and shall be snbmitted by 
. . 

7 the Auditor of State to. the Governor for transmittal to the Legislature at the next regular 

8 session, or at a special session when required. Such reports shall contain an accurate statem ent 

• 
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• 

U . in summarized form, of all collections made by or receipts received by the officers from all 

10 sources, all accounts due the public but not collected, and all expenditures for every purpose 

.1] and by what authority authorized, and also: .'. 

12 .' (a) A statement of all costs of Qwnershi,) ,md operation and of all income of each and , 
• 

13 every public service industry o\';ned and operated by" mc;'licipality. 

14 (b) A statement of the entire public debt of every city and town showing the purpose . 
• 

,'- 15 for which each item of the debt was created, the provisions made for the payment of the 
\\ ,-

16 d\lbt, together with snch other illformation as may be required by the Anditor of State. 

Sec. 5. DuTY OF MUNICIPAL OFFICERS. It shall be the duty of every municipal officer and 

2 employee to keep all accounts of his office in the form prescribed and to make all reports re-
. . 

3 quired by the Auditor of State. And it shall be the duty of such officer to preserve and to ex- . 
• 

4 . hi bit to the Auditor of State, or his,1uthorized repre.sentatives, all receipts, vouchers and 

5 other documents kept or that may be required to be kept, necessary to isolate and prOve the 

6 valiclityof every transaction, and all'statemsllts and reports made or required to be made, for 

7 the internal administration of the office to which they pertain, and all reports published, or 
• 

S that may be required to be published, for the information of the public, regarding any and all 

9 details of the fin<tncial administration of public affairs. Refus.il or neglect to perform these 
. 

10 du,ties shall be deemed an offense against the efficiency. of public administration and wellfare 

11 of the people, and shall be punished by removal from office, after trial and conviction by a . . 

12 court of competent jnrisdiction. . 

. Sec. 6. After the bureau herein provided for shall have formulated and installed the system 

~ of uniform accounting in any of all classes of cities and towns, the Auditor of State is hereby 

. 3 empowered to appoint not to exceed four assistants to be known as "Deputy Examiners of 
. 

• 
: 
• 
• 
• 
: 
• 

• • • 

4 Municipal Accounts" to administer the provisions of this act, and who shall be paid five dol-
" - : 

5 lars per day for the time necessary to the performance of their duties, and in addition thereto 

r- 6 their necessary expenses incurred. '1'he anditorshall also appoint one chief deputy examiner 
( . , 

•• 

7 who shall receive a salary of $ .............. per year; and who shall perform such duties 
• 

8 with.respect to the snbject matter of this act as the auditor shall require .. 

Sec. 7. The Anditor of State and every deputy examiner shall. have power to examine 
. 

. 2· into all financial affairs of every mnnicipal office and offi.cer, and shall make snchan examina- . 

3 tion at least once a year .. On every such examination inquiry shall be made as to the financial· 
• 

. 4 . conditions and resonrces of the city or town having jurisdiction over the appropriations dis-

5 bursed by the office, whether the requirements of the Constitution and statutory laws of the 

• 

" <' , 
. , -'-. 

. , 



• 
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, 
• 

6 state, and the ordinances and orders of· the city or town have been properly complied with, 
• 

7 and into the methods and accuracy of the accounts, and as to such other methods as the 

, 

! 8 Auditor of State may prescribe. The Anditor of State or his depnty examiners shall have 
• 

9 power to administer an oath to any person whose testimony may be required on such examina-

10 . tion, and to compel the appearance and attendance of such person for the purpose of any such 

11 examiuation, and investigation and the production of books and papers. Wilful false swear-

12 ing in such examination shall be perjury and shall be punishable as such. A report of 

13 each examination shall be made, and shall be a matter of record in the office of the Auditor of 

--
14 State; and a certified copy.shall be filed with the auditor 01' clerk of a city 01' town wherein 

15 examination is made. 

Sec. 8. The expense of maintaining al1d operating the bnreau herein provided for sl)fL][ 
. 

2 be paid by the several cities or towns, including cities under special charters, out of the gen-

3 eral fund in proportion to their population as shown by the Fedeml census next preeeclillg . . 

4 the time of payment, and the Auditor is hereby authorized fLnd empowered to collect the same. 

5 Said amount shall be paid semi-annually during the months of Jnne and December of efLch 
. . 

6 year following the passage of this act, and shall in the aggregfLte be only sufficient to pay said 

7 expenses. The same shall he paid on vouchers rendered by the Auclitor of State, and all funds 

S received on this account shall be covered into the state treasury to the credit of the Bui'eau of 

.~ Municipal Accounts. 

Sec. 9. EXPENSE OF AUDIT. '1'he expense of au,liting the accounts of the several cities· 

2 and towns shfLll be paid by each city or town for the auditing of all accounts under its juris-

3 diction and the Auditor of State is hereby fLuthorized and empowered to collect the same from 

4 each city or town. Such fLmount shall be only sufficient to c.over all expenses incurt'8c1iri 

5. behalf of such audit; they shall be pr,i" on vouchers rendered by the Auditor of State, and all 

6 funds received by the Auditor of Strtte au this account shall he covered into the state treasury . . 

"7 to the municipal aurlit expen,e account. 

e"j,,,!> ''Slie. 10.· It shall be the duty of the council of. every city or town, including cities nncl81: 

".,:~., . . 
2 special charter, ai1\Jt1t(rly, to approprirtte or provide a sum sufficient to pay its propurtioll of 

. , ,. . 

'is'' rrme'~ ellpBli1\e'i of"WaiHt\i{nhig' 'a:rrcl· operating the blll'efLU and the expense of auditing tbe 
. ,,"; • " """ .,' r 

-'4'" 'a'di?outJf~ 'cil:\\:le't'ltiij ~ns\:l'i6tiiin'a:s"Herei\j' l1;;o~'i'd~d!, 'a:htl n pon the presen tation of the vo uc hers 
. . 

_ ., ,- ,,_. ",'; " 

.. '5j'''b'f''fh\\fj.A.BlIrt'6r)ldflStajA;'a:~'hi3}@i''~pi!~\@1I,'iWiih'afj"be!th~ 'cl'dty·b'fthe city or town council 

~6i J' t6it)~diJt.l.thBf~{tyb~!JdIt6V bFtdWh i6igrlFBL~dch; H{f'~ 'Wr lbiWN(~k Jfi{'6~~~{iri)~yLb~: f,bi'~l\~aw a war-
'" , ' ., .. ," '-' " .+,1\ ') 'I'J·[···,··,·j·,,','·" ',.,., ,~.'-'--.[ .. '" l'J· 

'J.j'd r~ht in_ P~Y'inetl:trltl{3rJedr- .;).1 j 1..1::: __ Li- J ,-, ,';, 
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Sec. 11. Ohapter 37 of the acts of the Twenty-ninth General Assembly being an act re)-
• . 

2 q uiring the keeping of accounts in cities and towns and requiring that publicity be given 

3 thereto, is hereby repealed . 

. Sec. 12. This act shall take effect and be in force from and after its publication in the 

2 Register and Leader and in the Des Moines Daily Oapital, newspapers pnblished in Des Moines, 

3 Iowa. 
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