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HOUSE PILE No. 145-BY ENGLISH.' INSUIiANCE. 
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FOR AN AC'f TO PROVIDE FOH THE CONSOLIDATION OF LlFE INSUltANCE COMPANIES 
• 

OR THE REINSURANCE OF. THE RISKS OF SUCH COMPANHJS WrfH OR BY 

OTHER COMPANlES, AUTHORIZED BY THE LAWS OF THE STA'l'E, TO TRANS· 

ACT, SUCH BUSINESS WITHIN 'rHE STATE AND PROVIDlNGA PLAN FOR 
• • 

SUCH CONSOLIDA'fION OR REINSURANCE. 

• 

BE IT ENAOTED BY THE GENJ<RAL AS8EMBLY OF, THE STATE OF IOWA: 

" 

• 

Section 1. The word company or companies when used in this act shall mean any corpora-

2 ti6n or association authorized to do the business of life, accident or health insurance either on 

'3 the stock, mutual, stipulated premiu'm, assessment or fraternal plan. 

Sec. 2. No company organized under the laws of this State to do the business of life, 

'2 accident or health insurance, either on the stock, mutnal, stipulated premium, assessment or 

'3 fraternal plan, shall consolidate with any other company or reinsure its, risks, or any part 

4" thereof, with any other company, or assume or reinsure the whole or any part of the risks of 
. 

5 . any other company, except as hereinafter set forth; provided, that nothing herein contained 
, 

6 . shall prevent any such company from reinsuring a fractional part, not to exceed one half of 
• 

7 ,any single risk; but no contract of consolidation or reinsurance shall be entered into by or 

8 between any companies either or any of which are not authorized to transact' business within 

9 this State. 
, 

Sec. 3. When any company shall propose to consolidate with or enter into any rein-
• 

2 snrance contract with any other company, it shall present its plan to the Auditor of State, 

3 setting forth the terms of its proposed contract of consolidation or reinsurance, asking for the 

4 approval of any modification thereof, which the commission hereinafter provided for may 

5 approve. • 

• 
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Sec. 4. The A uditor of State shall thereupou fix a date upon wbich a bearing will be beld , 

2 by the commission upon sucb petition and, if an Iowa company desiring to reinsure its risks or 

·3 to consolidate with any other company, shall direct and require sucb company or companies 

4 to notify, by mail, all of the members or policy holders of the said company or com panies of 

5 the pendency of such petition and the time and place which the same will be heard, such 

6 notice to be mailed at least thirty days before the date fixed for such hearing, and, if· in the 

7 . judgment of the commission, it is deemed advisable, such notice may also be required of the 

8 company proposing to accept orreiusure the risks of any other company to be served upon its 

9 members or policy holders. 

Sec. 5. For the purpose of hearing and determining suchpetition, a commission consis~-

2 ing of the Governor, Auditor of State and the Attorney-General, is hereby created. In the in-

3 ability of the Governor to act, the Secretary of State may act in his stead. At the time and 

4 place mentioned in the notice or at such time and place as shall be fixed by adjournment, said· 

5 commission shall proceed with said bearing, 'and may make such examination into the affairs 
. . 

6 and condition of said company or companies as it may deem proper. The Auditor of "State 
. 

7 shall have power to summons and compel the attendance and testimony of witnesses, and the 

S prodnction of books and papers before said commission. Any' policy holder or stockholder of 

9 said company or companies shall have the right to appear before said commission and be heard 

10 with reference to said petition. Said commission, if satisfied that the interests of the policy 

11 holders of said company or companies are properly protected and that no reasonable objection 

12 to said petition exists, may anthorize the proposed consolidation or reinsurance or may direct 

13 sneh modification thereof as may seem to it best forthe interests· of the policy holders, and 

14 said commission may make such order and disposition of the assets of any such company 
. 

15 thereafter remaining, as shall he just iwd equitable. Such consolidation or reinsnrance shall 

16 only be approved by the consent of all the members of said commission, and it shall be tbe 

17 duty of said commission to guard the interests of tbe policy holders of any sucb company or 

18 companies proposing consolidation or reinsurance. In case of companies organized on tbe 

19 assessment or fraternal plan, the commission may require the plan of consolidation or reinsur-. . . 

20 ance to be su·bthitted to the membership of such company or companies to be voted upon, the 

21 assessment companies at a meeting called for· that· purpose, th5rty days notice having been 
• 

22 given, and the fraternals to the local lodges or organizations or to a regular or special meeting 

23 of the supreme lodge or governing body. In case the pla_n is snbmitted to the local lodges or . 

24 organizations, it must be submitted at a regular meeting and let lie over for at least two weeks 
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·25 b8fore being voted npon. If snbmitted to the snpreme lodge or governing body, either in re~u' 

26 lar or special session, at least thirty days' notice shall be given. In either of the above cases, a 

.·27 two thirds vote of all the m'mbers ptesent and voting shall be necessary to an' approval of any 
. 

. 28 plan of consolidation or reinsuranr,e and no proxies shall, in any. case be' voted. When· any 

29 plan of consolid>ttion or reinsumnce is submitted as herein contempJ>tted, the notices provided-
. 

.30 for in this section shall be in lieu of the notices required by section four ·of this act, andn,o 
.. .. 

31 hearing need be had by the commission when the plan of consolidation or reinsurance is sub- " 

R2 mitted as herein provided, but the plan must in any event be approved by the commission. 
. 

Sec. 6. All expenses and costs incident to the proceedings nnderthe provisions of this 

. 2 chapter, shall be paid by the company or companies bringing the petition. 

. Sec .. 7 .. Any officer, director .or stockholder of any company or. companies, as defined in' 

2 section one of this act, violating or consenting to the violation of any of theprov)sions of this' 
• • 

3 act shall be punished by a fine of not less than one thousand dollars, or by imprisonment in 
, 

4 . the county jail for not less than one year, or by both fine and imprisonment in . the discretion 
. 

. 5 of the court. 

, . 

Sec. 8 .. This act, being deemed of immediate importance, shaUtakeeffect·and be in force' 
,- . - . , 

, ' , 

2 from and after the date of its publication in the Register and Leader and the Des Moines Dailv 
" 

3 Capital, newspapers published in the City of Des Moines, Iowa: 
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