
SENA.'fE FILE No_ 348-By GRISWOLn BUILDING AND LOAN_ 

FORANACT AMENDING. CHAPTER ;Hl~hEN.(.1.3.· .. } .. OF.'TIIE 
, ". --~ - - -- -,' - - -- - - - - . ' .. ', - - , - ; -. ' , 

CODE, AND CHAPTER 
.~~: ,.-,. {; 1 

SIXTY-NINE (69) OF THE ACTS OF. 'l'HE'l'WEN'rY-EIGHTH GENERAL ASSEM-
1;'-" 

BLY, HELATIM.TO BUILDING AND , , '-, - -. - - ;: ;.;' -- - - -- '. :,.:}-! i' LOAN ASSOCIATIONS AND DEFINING 
,.!' 

AND REGULATING THE SAME.· 

• - . .. I 

.. Section 1. AI1unincorporatedorg~nizati0!ls,associ!l:tions,soeieties, partnerships or indi-

2 vidualscondqcting~l1dcarrying. 011 a bnsiness, the purpose of which is to create a fund 
';: ':-: : ',-,';',.',' ,-. _"" " :.; ,'".'.,.' ;".-> - - -, \- . .- , '", "-;;"".-', ",' , ':-, i .. , _ ," - ,', : - _ " ,- - , '.'. , :;. ""-: /." ','. - .-:.; '-.', -., _ ,,' _.' 

3 derived fromperiodicalpayme)1tshy members of such wganizations,associations, societies or 
<;>~ _ ,'oJ"-:- ,.'-' "',' '. ~ - :,:'" - ',: > ,'.-;:"".",, ".: ::r :.1./ -:', ,.-, ,- ':!~' -'>':,~ ,--> -;.; >-~:;.',' '. _~.; ~-: ,~.' '-<: ",' :;- ,- -::, -,;' ',c, '" :-" ~~' " ','x:-, ,','-:-",,' ',' ,,' <. '-:", ' 

4, ofherpel'sons,I1Po)1cqntraets.or otherwise,a,s well as from ,fines, forfeitures, incidental fees . 
. :--, 

.5 a!ldpfl:Yllle'!;t ofprelIliulI1~ fl:~!d ,ip,terest,whiph. fl1nd is to be lqaned' orad vanc~d tomelF:bers. 
~ -, 

6 of .the orga)1i'Zatiop,assocjation,8()ciety Ol-.tO tl:te persolls making such periodicajpayments, . 
i_, '( , ". -, ,-_) ," " , , ' c'. ", . . . 

. 7 fqr the purpose\bf enabling them to acquire. the ownership or freepos~ession of real estate, or· 
.' . :-' -', ; _ : i :; -,,' '_ ,- - --_, '-:,' "'; '- ,--.. , -' -' --:; " " " '_-. ;,' --, . --' : " ,'- -, ',--; -', ", '_ '. ',_ -', -", -",' ",' - ' .. -, .-i ' __ '-" '~" ',C " c,',:, - -__ ',' - ,'" ,- ,- - • , ,__ ,- -- -- . '-, 

8 • tocoq~trqctbnilding~,orb.oth;.s.han,bfi.d.eemed baildillg .and loan. associations; and .thelJl'o-

9 visions Qf chapterthirteeq Oll)·of title nine(9)0£ the code, and chapter sixty-nine (69)of.the 
,;,"''', _',,"_,,,,, __ ,,--. :-,"",;,,';,,,,.,'-0< .-,-.",_" _"-': ,-. , ; __ ,'c, :,.,', '-_':"" c,, __ ', " .. _", __ ,~_,-",,- ,-_ ",- ,_,_",,_, , ',_, ,-,c" 

10 acts of the Twenty-eighth General Assembly of the stateofIowa,sh~lI apply to all such builq- . 
. . .. . /'. . .. . ... \... .... , ',.," ... ,., .., 

:-. - ,--- . '- ' 

11 i)1gal1ql0ana~soGiation.s so far as the samil can be. made applicable to unincorporated orgam-
.;, "-'J~ 

12, z!l:tiqns,a,ssociatiop,s, SOCieties, pa!tnershipsor indi viduals_ 

{',~c. 2'.Evfrys%hlll1inSbrpqrfl:t!3dqrgani~fl:tion,assoqiati(m, society; partne~ship()r indi- . 

2 vidual, condncting andc[1rrying on the bnsiness defined in section one (1)herpof, shalI,hef0re 
,'" , '-,-.' ''''--: '," ,', .. ' ," '--'-~ :'''-:- ""',- --,' ~"-- -, -. ,,' -'-"-"-. ' 

l,l tr(tp,~acti!lg,ahy ~usin,essin thissta,ty, sl1bmit,to the executi~e . council a full and complete 

4, .s:nqr)1.statelI1entofthe respurcesand liabilities OfSL~ch organiz[1tion,association, society, 

5 p(tytnership Ofii)di,vi<inal, .and :of~he p~oposedplan or method of doing hasiness;and nosuch~i 

6 unincorporated building and-joan association shall. be perrnitted to carry 9n its business 

7..' within. t.hisstate.unless it sh.allfir~tdepositwith the auditor of state at least fiftythousind 
,_:, ,,",,:., -,:_~'_i ,_."~ ': ': ' ,,:".'_' ,:._".: ,: ".'_. : ,,:', '". ,"','-' '_,.,' ; '-_, '. --. , 

Sdpllj1rs. ($5,Q,OWO) o~ . first mortgages upon real estateip thil state oUpwa, bearing interest at.a 
_, , ,,- _. '" ,_ ., _: ' '" ,','"_ - ,~~ , • - " ' • - ' _, ' '_' , - ,. - c, ,',: .'," ,.-.: "', '. ' ,.." • _, " ," ,.~" ~ _ • ,_ '_,. " -, ".':, • " •• 

\I. r"te not.)essthan five pe:r .~~)1tper al11Wlll; whichsa,id 111(jrtgagesshall in nQcase.exeeedon~-
~,'_J _ -_' __ ,',0' _' " ", ,', '_ c".-, _____ ,:.- " _':' ,_, :," .' _" .. , . __ .. ,,_' '-, -,,' ,_ - ,_' _ ,_', ____ ', ' . ,'._ _,. "--, _ _ __ " __ ." ':,: '_ . -' , 



10 half the actmtLvalue ofthe reaJestateuponwhichthey are taken; a~dthe auditor of state 

11 shall have power and al1thority. torequire that such fudheramount 0 f such securities shall he 

12 deposited withhiirr as in his judgment lIlay thereafter be necessary.toprotect the members 

13 of. such builditig and lOan association, or the. persollsmaking .periodical payments thereto. 

14 The mortgage~and SecutitieSSq;.9,~~O,~,~!~ ~i~:;t~ auQiti~;.of state shall, with all interest 

15 andaccumulatiomrthereou, he held intrustbyhimf()rtpflPurpose of fulfilling and carrying 

16 'ollt~lleo~h[l,C£sm~debysuchbulIdiIlg al;dl()~~assoCiatioJ:l ~ith the ~~mber~there()f,;~~d 
17 '.' ~ith th~ p~rson~'irramg- perl~diGal'~~YIU~l~s'the;~io, 

Sec.3.Iftbe execnttv~'~(l1illcil[l,pprovestheplan or~ethod~f business of any, such 

2 building and loan~ssociation,it shall indorse itsap9f6v~1J:lpon th~'s~[l,teliJe~b' of the'resources 
,- .-

3 . and liabilities audplal)"p,f .l:>psA!·w~~W;YSelJt!lptp; it, il<p.i.Sl).cgs,t~t~IP~Ilt s,l;ta~lt~er,(},u'ppfl;1:W ~leii!i 

. 4 in the office of. the. auditor of state, who slimll issue a certificate to such building and loan' 

() i ~s~oei~ tron 't()trari~~et'bt,sine~s~~'i thin th g "~t:iiei oiI O\V~, if ~ 116h ·~ssocia ti~n . has deposited 
. . . 

• 6' with'hiiIlthe mor£~age~ ~Ildse<irirmes!i~qt1i~~dby theptci"i~{6J:ls or 'i~6ti'ontwo (2) hergd£. 
.. Se~ .. 4~ 'ENridffide'r6f~iiShbuililbgaIidloan as~Odia ticiilwh6S1gl)§'Or "i~dor~Els; . checks 

"2' oihar.d\~s ar.y!()'tthe'f~nd~· 8rs~eJritieJ tb'et~of;'~liall' g\~~'sh~hIi8hd oJ:fideiitYiJ;tlr~~~e. f6r 

:r'tli~·iait,hldl.·perfMriI'~JeiOfhisiltltYlh!s1!ch!sdniastlieariilit6f o¥st~teni~yreq~ife; aM no 

'4 . 'sh6liclffi~~1;~iimbeilge ri;M'~ rial1fl~dto' eri tJrh ponitt ~du tie~:bfliis'" 6fIlJ~dritilMtl' Bcikd 
, '/ .";">_ ',-, _i :,'_: _:-:. ~;-';" .-:-,::,.-;_:'_:<" ,_:.\:,. -,,'/ -, ~-;:'! '>,,;' __ :__ .:!; .. ,' '.:::: :: __ ,":; ,". _'."'>: ,', ',\;.,,' ", ___ ,;:, '::. ~,_ ,:{', :>(:) ':'_":': ,: ,:,.,.:; _ .. ,_,_" ,_'_;: ;" ': ' ;:,~_,:"'-i,<-,:~,, ;:':_'" c,' :,._,.-.,-, , 

5 approved hy,and deposited with; the auditor. of state: Aria any'stlclibond maybe' increased 

'6; 'o~addi ti6nal' s~6h~qtl~s rEl4hir~dBjr 'tli~! ~ hdlto\'6f st~ti3 'W heil~,,~r'! ioliisJ~dgIri ~ri tit 'becomes 

.. '- . -',-. 
13 ,calpa.vments OfmOn6ytheteto. 

S~~,&.' Tlie'~ildit6rOf~t~ten-l~Vata.nyti'fu~heh}[\ys~~pl'op~i\ ';nakk 61: cari~dt6 De 

2 made. an examination of any suclihritliling' a:IidI6a:ha~s6~latidh,81:he nl~Y c~ll up6nitr6i 

i . • 

'2' '[l,~~ociatidfi,>a:lldi f m'~de':HYthe. i ridito l'inpe~~o1he .:shall· be paid hfs h ~cesia:i:yeli peIlseS'iln I ~; 

'3"if;iIla&e:byariEixa~iIl~i'd~~igna:titd'by thearii:lltor,'he~b~iFrk2eiiete~c!'6'11'ad (~dO):-aday f6~ 

"4'· We 'time elnployed oj l;iw. 'and hi~ 'necessary expenses'. ' ',; "'" ',: ".,,!,,,,.,,; 

; ... ',' ... ' 'Se{"f'OIloibef6'ii thi3fit~tdWo'f F:ei;(uaty ofeaciijeitre~erf !sJ6h'B,'Mdfhi{~bHf'10a:h 
n ·~t. ", .. _. __ ~,)_i_.:·_. __ ,_ .. ;,,_.-_-,_, .. ~""_""_;::'" ~:;"":_-_;':"~:':"" ";","-";":""_:',,-" ,-,:<~";;,,,~.,_.,: ";;'~"':':'/\'-\:~"C,_< ":-"t:~,:- ..,;' 
"2 • Msociationshall 'fil{j withtue'lLtidit6r6f state Its annual 'i'iJpoftln'Wfitirig fbi:>the·.·yeilit·eridin·g 

';3" '0&th"efh1i£y~'titst 'dkylJtDed&mbetBi-eccetli'rlg, gl'hri:gaco'.lnplptest;atehl~iit;h\.'(feta~·r'6fan ifs 



4 'hiesi P't~ Jfo11J.alt: solirclls;iLlid"a14q~li~hiifsefu ~nts· 'iiliidel'd:Uiing'stia{' j~~r, ;arVa'hgJiliLiiiritenl. I 

5 ized.as maybe required by tbe auditorofst~te~''Su~niepdfVsha;ii WIS() sli()*(th~)nuili:bergf 

'6;ineIilbersiorpers6Ils'ffiakii1jfp~riodicWrpaymehtstci'such"a;s~biit~tibh,th~nJmb~r al1cI'amount 

'T oN6aris rli~de 'to suchpeJ;ilolls,'th& irlteres't ree'ei ~edt:b ei'efrorri, ;th~ Huin.J:)':lYaud· ~m6hnts df 
. . . 

8) iiibrtgages'colltractdotoWei: secu'ritiesb~ldbyt;he!ks~6ciati()n; jjli~actuar'6a!sb'valu~ cif th~ 
9 • ·l'ilale~tateseci1.dl1g such tnoi'tgagesor cb.litta:iits,tb~salarypaid·to 'each ,6f'itS 6ffibefs du'rin'g 

C . 10tb e" preCediagYear ,the,kssetsal1d lia;biliti~s' dfthe ~sS()Ci~ti:()iiabthe. en d' ()fth~ feat/~lld 'arij 

n . ()therillatter~vvhicb,illthejud'gillellt()ftbealldlt6r'of'state/:fua:ybe'rec{uired t6"gi{ilibifu 

. m "fuU iIiforrrlatiilh a~~ilthebusih eSEI' transkctiid.IlY·' sUdhBiiildihg' alidr6aii assd(iiitbidi!: 

,.1"-
" 
, 

. 'Sec, fiL' :Tf futiy suchl'uildi\lgfuiidloari ass6Jii1tioii'.slianf~iIBt refuse to £titnislita the 

2 'auditor 6f statetherepottreq uir~d· iAthe precedl:ligsectibu;tb ~Officefs6rper~6tiscoIlCfdctiJg 

'3th~bhsil'lJ~s6fsu()h building atidloaliassoc'i:tti6lishallfbi'feit ·.fhe sum of twentyLfive'dollarJ· 

. 4: ($25jiofeach daythtf,t srtehrliporbis'witbbeld; ~iiatheaU'ditcrr6f.state 'iilaY'maiht~ih a'd 

'5· 'actio h;j(jiIltly())'se,'etally;agaihst fh8fu;iu'theh'a:tnil 'of th~'sta:tetb:r4cbvel;'ini\i:hp~n~l£f;;aridi . 

;6 tb~ "safueshaW hepaidiritbthestaife tre'a;shrywhell'rectivereUbyhim',':'" 

. Sec. 9. 'If any officer. o~agent of . any suth:bllildingaiid'1o~hassoci~fi6Il;i'oj;'liuY'p~rso\i 
.' 2con'diictiligttheb risillesStheredf,s ha.!]· knbw'iiig ly'ahd'WiJfrtllY swear '. falsely to'anYs'tatelIl en t . 

. " ',- -' ,:" -", - ,-

:3 '.'il1£egardi to'alijmattef iJithis act reqriitedtobeiri~deuhd~l;Oath,hii sh:llPYbb'g'riiltW bfpe~-

4: .··juryaiIUpunishedabcoi'diugly;· •.•• · klidifariY6fficef,ageiitor'eilipI6yeof'aIljsii~h'as~b6i~tiofi, 

'5', 'ot"ab y: p'ei'SOn tra:iIsactirig.··f hii'brisitless"1Jhefe6f ,:sbal1iss ri~;"iittet;'Ot'o'ff(;r'ti;' J tte~' lihy ·tvat~ .' 
6 

7; 

g 

9 

10 

11 

12, 

rant, . checkLordet, ;ot!pr6!iliseto'paj of~Ilcha~s(),c'iatibh\ ilt sliallslgti;tians'fe'r;2&k2~1 ot 
··.~uffehderaI1Ynbte;horid;draft,mortg~ge;br··otber "eviaiili6es\'&findehtedhes~'beI61\ging to 

"sue h 'associktiOn,&fsHil;u'd e mah d,colIedtdr 'i'eceiveahYtn6Jiiijfrdill' al1y11J.~U1 te'r6t'il"tn~~ . 

. persouintbenameof such association without being au£fidi:izedgObb lib; br if~ri~~ll;;libmeef, 

. ageut or employe of such association, or any person transacting the. busiliess thereof, sHall 

embezzle, convert to bis own use, or sballuseol' pledge for. bis own benefit or purpose, any 

moneys, securities, credits 01' other property belonging totbe association, or shllllknowingly 

13 solicit, transact, or attempt to trausact any busiuess for any SUCJ associatiou wbich has r;ot 
$ 

14 procured aud does not hold the certificate of authority from tbe auditor of state to transact 

15 business in tbis state as provided herein; or shall knowingly make, or cause to be made, any 

16 false entries in the books of tbe association,or shall, with intent to deceiVe any person making .' 

17 an examiuation of such association, as herein provided, exhibit to the. person making the 

18 examination any false entry, paper or statement, he sballbe fined. in a sum. not exceeding t8n 



:1 

~4c'-

·19 . ·.thou~an('i<iolla,rs.(~l O,OOW, oriinpri~p.Jt~d ~nth.e p(lpit.entia,ry uot .exceediJ;lgt.en (10) years, . (ll' ' 

, 20, pnnishedpyboth.suCh,:fin.eaud imprisonment. 
; _ >,_, i" >", c" : 1_,,-.. .- ,-"', ; __ - : - _ ,,_' __ , .. ,', __ , ,_, -, .' , '; "': .' -.' '-

SN~"· ~O .. Jf.~I1YS)1phbuil<iiHg,a,llCl .. 10li;)l asso~iatiqn, holding,acert~fica te ,of .3;u thqrity to 

2 '. hansactbusinessw.ithinthis ,stat.e. issued .. bybhe auditor as hereinprovided,shall violate. any .. 
,',"",',--_'''>:" ,,'''-':' _"C-,'''_'','_'. , __ -,,_,,- ,.'--"-'-'-'.'" ',-' _-'," : "'_'"'-. , __ ' __ ,,' ,,,.-,_'- _', '_', ' _' ':,' C" • 

~, '. 0,£ theprov~sionsp£this,~19ti.o.r!§h.li;ll.fa,il~o . deposit :vvi~h th e,a uditorofsta te . sue,h, further 
" , 

4.. a,m0)111 t, of IIlortgag~s, or.seeutiti~~.,3;sh~' IIla,y. J,"~!luireull.~er,section two(2)hereof,thea,1l di tor 

50~statElshal1,fl,t ouEle, re"o k;es!lSlt,c~rti~ c,a,tea,ndn 0t~fy the. ,e xeeu ti veco lln cilof, bue fey oeation 

6 .tllereof;; alld,under,. the, Clirechpn; ,of, thEl.!,<~,eSll,~i y,e coul1cil'a,pplieation, shli;Ube,l)1a('ieby the 

7 attorney,generaLtothe'propflr cQurt Jor,.the appqintlUeut,ofa.reeeiver to wind up the affairs .- _,":, _, __ , __ "- .-.',' -.'. : . _, ., : ,- " ',,''" __ ,: ,-,.-<. -, , ___ -,,_, " ,, __ ';i ' __ ,_ '_,;" '_ :_"';,' __ co"~ _' ',_ _ -'::' _",' ~ - __ " ,;, .- .. ' ,"," .-, ' _ .-" ,,,, ,- '," .. 

8, pf tltea~spci,ation; .. a,I1.d"ip svyhprR!le~di,ngs.tbeaUJ:ollnt('il)e.fWIIltbe bqJ;l'owingmembersor 

,9 .p~~s()ns 'IIla,kipgpeIiq(liqal,paYIIlen tsupo n., contr,aetsop. inortgag~s. giv~nby th em, ,shall· be 
", '" "', - - - '-, 

JO, a,scertained}n t)1ema,nIl(Jrp~ovidedin sectil)nse,vep (7) of ,chapter sixty, nine (69) of "tue. aC,ts 
',,--: '''-: ' --'--,,',- '-,.- - '-' -', '; -'" ' " -," - ,', ",', " " , ','" . , ' 

11., Rf,th~,.l'w(jJlty iJligh~.h .. q\ln~ra1.Ai'sElIIlbl'y; ,,~pd, bhfj [l,IIlQ11n tsqwitig' 11 p(jll. su()hmortg~g~s or 

} ~, '. cOIl trae.tsft;ViUIIl81I1bElliS,pJ.tj:te. asspciati on I? r·"persqns,IIl aJringpetiodic31paYIIletits. tpereto, 
"" :"'-' , ' ," -, ,',-" '- '., - -, -', - -

13 shall' bet.reatedandeol1~i('ier.edas('iueli;nd,paya)Jl<) wi,tuina rea,sQn~bletillle,.tQPe:fixe('i' by 

14; ,the eourt.after. theaIlPointmentbfatecei vel'. . 
,:' "0 ,,_\, " '," ,-,' '-,';- " ',"-''-'' ',., ,,' ',.,' ," , ,''',",: :" --" ','- __ .. : ",_- -, ", , ' ' '-", .. 

, -- -' . ", 

,S(jQ:)J . '., ,:AHY lmiIl ~QrB()rate('ib pi14ing ap d. ,Ioap'.3 sspciat.ion, B3:rtneTsgi por,persoI),tt,anw 

'.~ .. a9til1g,the,pl)sipessci~a,b.uilqiIlgand)pal1"ass()Ciati()ILas,hgrein' defiued,priQr,totbe,.Elnactmellt .. 

3 ,of; ~hisstat!lte,w.hieh ;hfl,s,not. qompliedwitll· th(3" prQvisionsbJ .thise uaBter, mayclqse,ujJtue ,. 
'." '-' '--'- --,'- - ,-- - -, ' -- - -' , - '- "-- --' - . - i ,-- ". - " - - '-' '- ," ':' , . 

4 ,b~~i!l~s~"pf: We,a,s~qe~~.ti()Jl.~!l4Jpl:fill"apd C~lTY Q u t,) t~cpnkaGts hereto fp1'e e,l.1tere.d, into wi th·· 

. 5 :resi~e,~ts,()fthis. S~3:t~,.w.i t,p 0l1t. beip.gsu?j~ct, to the mw al tiesl'~e~~ri be('i, in , this act. 

,8ec.,12 ... :T.llis;a9t,.bei,ngd~(JmedO~jIIl!lle,diateilllpprtance,shall takeeffect.and ,peinforc.e 

.2 . }~olIlan,d, ,afwr*,publica:tionin, the·· Iowaf:ltate~egister,all!iple .Q(jsJ\{oil1es) .. eli;der,ne:vvspa-

3 ,Ber-s, Pll11lisl(eq a~DesMoines,lowa ... 

"-',." ., ., 

"'. ; \- .: 


