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SENATE FILE No. 76~BY LEWIS. WAYS AND MEANS .. ' 

• 

. . . 
• 

-, .' 

, 

, . ' 

, . FOR AN ACT PROVIDING :FOR INTERES'1' ON STATE FUNDS, ESTBLISHING STATE 

-'- -

'- --

. . . 

• • 

. . 

, .', 

DEPOSITORIES AND REPEALING SEOTIONS 111, 112, 113 AND 114 OF 'fHE OODE. 

, ' 

• 

BE IT ENACTED BY THE GENE~AL ASSEMBLY OF THE STATE OF IOWA: 

• 
Section 1. . Any national,stateor savi~gs bank,ortrust com palJY doing a general banking 

, 

.2 . business and incorporated uuder the laws of the United States or of the state of Iowa, having 

.3 a paid up capital of not less than one hundred thousand dollars ($lOO,OOO), and sit.uated in any . 
.' . 

. . . , ,- , 

4 city of this state having a population in excess of fifteen thousand, may become a state deposi

·5 . tory in the manner hereinafter provided. All moneys now in the treasury of tbestate and on . 

6 receipt thereofallmoneyshereaft~r received by the treasurer of state, shall be deposited with 
• 

. 7· one or more of the depositories provided for by tbis act; except such sum, not to exceed fifteen 
• . . 

8 'thousand dollars ($15,000), as the. treasurer of state 

9 vaults of the treasury for current cash payments. 

shall deem necessary to retain in the· 

• 

Sec. 2. '.' Upon the taking effect of this act, and on or before the first day of March in each 
--- " " " - -

2 even numbered year thereafter. the treasurer of state shall send a circular letter to each of 
-, , , . 

3 .... the banking institution~ that are contemplated in section one hereof,'soliciting bids for keep- .... 
, - - - , , , ' . . 

• 4' il'lgthepublic funds of the state, such bids to be transmitte.dto the treasurer of state within ten 

.... 5 days from the date of the drcular.Said circular shall state the ('onditions to be cOll1plied 
-- - . ,- - - , - . -

/--

, . . 
, . 

--;".--

6 with by'the bidders, in. accordance' with the terms of this act. Such bids maybeforany 
. . . 

. 

7 amount not exceeding fifty per celJt~m of the paid-~p capital stock of the institution making .' 
- - - - - . , 

• 

8 ·'thebi,L . '1'he interest on the deposits to be cOIIJPutedon the' average daily balances for the '. 

. 9 . ll1onth,abdel'edited monthly on·the·first day ofibe f~llowing month; and nri bid shall be 
. 

'lO 
. .' -',.' ,-' ,'-

accepted wHich offers a Jower rate of interest thalltwo per centum per alJnum .. Atthe e:Xpir- .. 
. 

II atio~ofthe period~ftendays afores~id,the bids shall be openedbythe treasuretofstate in . 
.. 

- .. -.,' .- .. 

12. the presence of the executive council, and within' ten days thereafter the executive co~ncil' 
- , , ' 

. 13 .' shall make the ~~ardsand select the d~positories, which sh~llbe the .\:tighestand.best bid-- '- .' . . 

'l~<der~,assho';n by their respective bids: provided, thatsaide~ecutivecouncil m,.y\ej~~tani 
. - -- ,-. ~ 
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15 .. and all . bids, and may direct th~t n'ew bids be. invited in themani:ter hereinbefore provided. If ...... . . . , 
, 

16 for any cause the bids received shall be found not to, cover' amonnts snfficient to provide for. 

17 all the probable deposits for the ensuing period, the treasurer of state, with the approval of . 
, - " -

18 the executive conncil, shall forthwith send ont like circnlars to stich banking institutions as 
.'-,' ,- - " . 

~ . . 

19 . are contemplated in this act in all cities irilowa having. a population offiveth01isand (5;000) 
- ,'- .., - - , - - , -

j' . -, 

. 

20 and over; theexecntiveconncir'shalltheriIl1ake the iwatdjn the manner hereinbefore pro--, 
, 

·.21.· provided to the institntionsm~kif\g the highest and best ~ids in answer to suchsecondinvita-
_" "e, "' ___ ,-'. ", •••• _ "_"'_-',' _- '" ',,'_,--, • __ .,' :'_.' '_,'_' 

22 . tion, 'at suc.h rate of interest as shall be thus offered,the provision prescribi~lg. a minimnm 
'-.',.,.:.:-~",:.".,,':. ,"-"'-',',:.,,-'-',: -- .. ,,' , , 

• 

23 rate of interest to the contrary notwithstanding. 

Sec. 3 .. The exectiHile cinllrdlshal1 require Iromeach Of the depositories 
• 

selected as 

.2 .. aforesaid, for the safe-keeping and payment on proper demand of tbe funds intrusted to the 
,'- '- - . -- . , . , .. . - - -

3 . same, under this act, security indonble the amount of the maximum snm to be so intruste'd; 
.' .. ' :- ' ~" <'-._'-- -" ,,--. -' ,,-, ;- ',-" , ': ,,- , -

4 one-half of said security shall be by bond of resident freeholders in this state, who shall jnstify .. 
:--",' '-,-', "-'-" 

• 

5 ·,in accordance with therequirements of chapter 1~, title III of the code; or corporate security 
"" - - -, . - .,'- --.. . . , .,'--'."- '---- ",- ____ c _._.'.'"'' 

6 . as provided in said chapter; which bond shall be approved· by the clerk of the district conrt 
, .- - ',- " , , 

r'·"'i',<-:.-·,,:.:·,-c,' --:~~,':_->-' ",_" ."_ . ,,:, 
7 ~ of, the· county in which said depository. is· situated, and by the executive council; for the 

.~ -, - '- - - - - .' -' .......... '" '-. ',:,"'),'." 
. . 

8 r~m,aining half 6f such security the executive council may accept the bonds of the United 
c .·""L''''~; ~,..', ..' '. , , . " . . ".' . . ' ""," -, .. -"', --' '. 

9. States, or the bonds of any county, city or. school district in'this state issued in accordance 
- "";1,.0. -,;'.-' -. ,,', ,,'., .. _. ,', .' - _ " - , :-' .. , .. ,.' .... " .. ".', 

10 with law and worth at least the par value of their face~ and the council may in its discretion 
- , , ' 
~ .. ,,:-," -' . . '" . , 

qacceJlt no~e~ or bonds secured. by mortgage on unencumbered real estate. in this state worth' 
, '. -

:'~ . .-.' ,':; ,'.' 1; . , ,_: .;c -',' _ : '. ;~", . _ i.. " ,-' . ' ,:' __ .' .' " '. 

12 at least twicethe amonnt.loaned thereon; which securities shall be delivered to the treasurer· 
',,1,-'" _ _ -," ,-

-, ... , - ,', ., -- ,-',." .' ", - .' , -' - '. - - , ' 
".",;' :','" '" .:",,~ .. ~.-.,::" ,-" -- ---': : "'-- ':-" ' -,.- '.',."" ','. /':'----.,- .. : .. ,._._' ,-:--.. ,""":', ::.:,'. -,-

.13 of state to be:receipted for by hi::n and retained in the treasnry of·the state;· Any institntion 
, '" 
" " " --." .- ,. - ., 

,., -'C' 

14, making· deposit of securities 
· ' , " " · . . . - " -"":',,< "'--

" '- , - ,'., . 
,,)-," :":"--' , .. . . . 

--' -

with the treasurer of state under the· provisions of this act . ' , ' . .. 
• 

, , , ,." ....•....... '''_. --:'.-'. --' '.. ' 
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• 
.. ·15,m<tY ca~se snch'.securities to be endorsed or stamped to show that they are· deposited as col-

.- :':_,_,.-,',' --,;. _.,,:1' :1', ~',.:!"-.j;_:",-,-,-, _' ' ":,, " " 
- " -

, . . 

16 . lateral, and are nqt transferrable except in accordance with the provisions of this act. 
, ' ,,' ",. '--' --"' .. ,'-' , ,- - ,-, .' - - - - - , , -,-,'." ",_".-:",',f'-' ---.-, --. ',.,- ', .•.. ,',' ,-,:--",,_.,,_. 

Sec. 4 .. If for any cause, 01' atany time, 'the. securities deposited in pnrsuance of this act 
- -, "- " ,- ,- -, 

'> •••• ' .... ,. -- -.-- ',-' -- ,'- ' ... ,' .' '", . . . '-.-- -,-, , 

.2,' shall become unsatisfactory to the 'lxecntive conncil,that body ~ilay require snch additional secu-
.,'/-.-,-.. ' .. , .. -,----,-,-,.- ,'- " ,--"-' -"- --, 

,_. ,', _, ___ '. ,_ • ''''--''', 'L _', _ - -. , _ _ _ ' ',_ '. - - _ _ _,' -,-. ,,,-, . "'-' 

3 rity tahoe gi~en as it shall deem adeqnate. . With the consent of the execntivecouncil, any 
,~,!!: _~L.·,";< ;:-,',:: ".,:" . ',:,;, .'.,-_-,,-,.:- " . -,\,'-, ,; ,-_ __ ~__ -, . -, \: __ . _,_ .... 

, 

4 part. of said bonds and mortgage notes may be withdrawn by the. depositaries to whom they , 
) ". ,-.' '\ ", . .. . . , , '. J.'" "",,, '1, " 'l:i~··'_I .. --', .' .' _.' .' . '. . 

. 

. 5·· belong; p1'ovided, that a sufficient amount of said bonds and mortgage notes to secure the 
, -.,.' ,,,',. "t, -.... ' ~-<'-;;l-- - ,', -'.--- '-' -' -, -, ',/ - , " ','-

, :::~. "," .,,:'-' -.' .' ,-', ;ro.: ';","_" ': .. """' ... :-- - '_ - , ' _', - -:" - . ,_ • I 
- - . - - '. .' 

6 deposits in the hands of such depositary shall always be kept in the treasury.· 
;"', '" ,_ ~ .. , • -''''f<'' "." , .. ,'.,. " - , ... c,:} •. , .... , . ..,.! ."'!'1'."4<'1': .. , ...... c:" ,"' .. " '.' ." • _'-', " 

. Sec. 5. In the evelit that any depositary shall fail to 1;101101', on demand, th~ draft of· the 
, I' . • c • '. • • 

-,:--I":~ !';.T:';;< ~,,:,.;.~.,.,'4t~~fK~'h,;~.i, 01.,' •• ""' .... '-.' . , ..' , , '.. . -"" .. -- __ .:,': .. ' _ .-' .-

2t~~~sn;~; of st~te o~ the public f.unds hi its possession, then it shall be the duty of thetr~as-
• ~ t" • . • , 

'4'fH~ Ji~f:F,'~rlI ',f·f;;'>f.1:~ H~,H~!TiK:"!< q.'·.l'n~fJ.· " '. '.-' , '. -"" , "', ' .... _. '-~\ ,;. i' , _.-", ' ,-,' , 
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3 urer of state to converlsuch securities, or such portion thereof as may be necessary to indemn-

4' ify the state, into money in the manner provided by law. 
.. 

Sec. 6. Every depositary shall, on the first business day of each month, transmit to' the 

2 auditor of state and the treasurer of state duplicate statements, properly verified, showing, in 

· ... ' 3.accordance with its books,all deposits and payments of state moneys during the preceding 

.. . . . 
• • 

. , 

... 

, " -

. . 

, - - . -

· . . ' 

• 

· 4' mouth, showing 'also, the balance on hand at the close of each business day, and entering 
. . . . -

'5 credit of the iuterest for the average daily balance of the month at the rate agreed upon. The 

6 treasurer of state shall report mont4ly t~ the executive coullcilthe amount of state moneys 
, . . -- -

7 . on deposit with each state depositary, and in his hiennialteport to the governor shall make a. . , . 

• • 

.8 'fulllist of all depositaries, the maximum.amount awarded each, the average amonnt on depo-
• 

. 9 sit with each; and the interest received on such deposits: .' All interest received under this act 
. . . 

10 shall be. credited to the general revenue fund of the state. 

. Sec. 7 .. Tbe treasurer of state shall not be respoI)sible for any. moneys or funds placed in 
• 

2 said depositaries under the provisions of this act while the same shall remain deposited with 
-- - . - - , 

· 3 the consent of the executive council; but said'treasurer shall.be chargeable with tlie custody 

4 of the securIties deposited with him under this act and with tlte proceeds arising from any 

• 
5 sale made in pursuance thereof. 

Sec. 8. .sections one hui:rdred and eleven, one hundred and twelve, one hundred.and 

2 thirteen and one hnndred and fonrteen of the code, and all acts and parts of acts in conflict or 
• 

· 3 inconsistent with this act are hereby repealed, 

'l'his act heing deemed of immediate importance shall take effect and be in . force. 
. .. 

2 from. and after its publication in the Iowa State· Register and the Des Moines Leader, news-
• 

. 
3 . papers published at Des Moines, Iowa. 
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